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'or.'d Business Newsososr 


Lloyds and TSB 
merger may give 
savings of $ 620 m 


The announcement today of the terms of the 
Panned merger in the UK between Lloyds Bank 
araTSB Group is expected to say that the cam- 
raned group plans savings of almost £40Gm (J620m) 
annually within a few years. The commitment to 
cost savings is an important element in convincing 
shareholders of the rationale for the deal which 
would create a Lloyds TSB Group with the most 
extensive high street presence and largest pprwwai 
customer base of any UK hank page 20 

UK prime minister John Major hag privately 
warned party activists that he could be forced to 
call an election at any time because of the fragility 
of the government’s majority. Conserva tiv e party 
conference reports. Page S 

Murdoch warns on profits at News Corp 

News Corporation boss 
Rupert Murdoch (left) 
warned shareholders 
that his international 

media and entArbrinnwi t 

company’s first-quarter 
profits would be flat and 
said there were no plans 
to raise dividend pay- 
outs. He blamed the 
escalating price of news- 
print and was was only 
slightly more optimistic 
about full-year results. Page 15; News Corp raises 
stakes in Star Television gamble. Page 17 

Horlfa Korea celebrates anniver sar y; Kim 

Jong-D confounded predictions by failing to assume 
formal centred of North Korea as it celebrated the 
50th anniversary of the ruling Korean Workers’ 
party. Analysts had suggested the occasion would 
be used to name Kim as party general secretary, the 
country's most powerful position, to succeed his 
father. President Kim fl-sung, who died in 1994. 



Daimler-Benz to sell off AEG Low-Voltage: 

Daimler-Benz is to sell its loss-making AEG Low- 
Voltage business to General Electric of the US as 
part of the German industrial group’s strategy of 
shedding non-care businesses. Page 15 


Brussels forecasts Mg unemplayinefit cut: 

The European Commission is hitting hack against 
criticism that monetary union is deflationary and 
destroys jobs. It predicts that EU unemployment ' 
can be halved by 2000. Page 2 


Bank of Japan takes to a more active life: 

After several years characterised by a somewhat 
sluggish central bank response to Japan’s long - 
recession. Bank of Japan officials are pulling every 
lever at their disposal to pump life into the econ- 
omy. Page 7 


Exporters resist moves to single cu r rency : 

More than half of all UK based exporters are 
opposed to a single European currency, according 
to a business survey. Page 8 


Weyerhaeuser 93% net income Jimp: US 

integrated forest products group Weyerhaeuser 
kicked off the paper sector third-quarter reporting 
season with a 93 per cent jump in net income, 
before an accounting change. Page 19 


UK cash to lure expatriate entrepreneurs: 

The British government is trying to attract bade 
some of the 200,000 people who left Northern 
Ireland in the past 25 years by encouraging them to 
start their own businesses. Page 9 


Hoechst US arm signs biotech deal: Hoechst 
Marion Roussel, US-based drags arm of German 
chemical ™mpany Hoechst, has signed a deal worth 
up to $150m with Cell Genesys, a Californian bio- 
technology company. Page 19 


Portugal’s prime minister Anibal Cavaco Silva 
has announced his candidacy for the presidential 
election in January after the decisive defeat of his 
centre-right Social Democrats in a general election 
last week. Earlier report Page 2 

Brussels delay on shipbuilder: The fate of 
Hellenic Shipyards, illegally subsidised Greek ship- 
builder which the European Commission has 
threatened to shut down, is not Ukely to be decided 
for a further three months. Page 8 

World Bank chief premises less arrogance: 

James Wolfensohn. new presiden t of the World 
Rank promised a less arrogant institution working 

> ’ . u uu rnmammanfc matoart 


Bans, (iiuiuiwu ** _ — 

^ in partnership with membergovemments instead. 


of imposing its views on them. Page 4 

Greek PM faces growing cate to retire: 

Greece’s prime minister, Andreas Papandreou, 76. 
win confront rebels in the governing Panbellenic 
Socialist Movement who want him to resign in 
favour of a younger and healthier leader. Page 3 
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Old habits 
'J diehard 
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Rode deals 

i The stars 
cash in 
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Markets shaken as Novell and Motorola statements trigger jitters across the sector 


Earnings fears hit technology shares 


By Maggie Urry in New York, 
Louse Kahoe in San Francisco, 
Hugh Camegy in Stockholm and 
Ow Markets Staff 


Lex Page 14 

Motorola hit by fears on 
market growth F*age 15 


US 


Hong Kong 


High-tech stocks 


Nasdaq Co mp o si te 

i.loo- : 


Hang Seng index 
10,000 


Fears of a plunge in US 
technology shares shook world 
stock markets yesterday. 

Although the immediate causes 
were disappointing earnings 
statements from two high- 
technology companies, Novell 
and Motorola, and signs of a mod- 
eration in the rate of growth of 
semiconductor sales, market 
strategists said there was wide- 
spread concern over earnings 
growth from the technology sec- 
tor as a whole. 

Mr David Shulman, market 
strategist at Salomon Brothers, 
the US broker, said the technol- 
ogy sector was suffering “a 
severe case of earnings jitters. 
Expectations for earnings ran 
ahead of what the companies 
could deliver." 


Wall Street and the shakeout 

in technology Page 15 

World stocks F*aga 34 


1,000 


The Dow Jones Industrial 
Average dropped more than 66 
points in the first 15 minutes of 
trading yesterday, after a fall of 
nearly 43 points on Monday. 

This unsettled afternoon trad- 
ing in the London stock market 
where the FT-SE 100 index lost 
50.2 or 1.4 per cent to close at 
3,460.1. Other European stock 
markets were also affected by 
falls in technology stocks. 

The US Nasdaq market, which 
has a heavy weighting In technol- 
ogy stocks, was hit harder. The 
Nasdaq index fell nearly 28 
points for almost 3 per cent) to 
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956.98 at the start, more than 10 
per cent below its 1995 closing 
high of 1,067.41 on September 13. 

As trading progressed the Dow 
recovered some poise, and by late 
afternoon it was down just 15 
points while the Nasdaq was 
some three points down. 

Late on Friday, Novell, which 
makes software for personal com- 
puters. said its profits had been 


affected by its rival Microsoft’s 
launch of Windows ’95 and would 
be below market expectations. 
That hit Novell’s shares on Mon- 
day. 

Motorola warned in its third- 
quarter earnings statement, 
released after the market closed 
on Monday, that the rate of sales 
growth of cellular telephones was 
slowing and prices were falling 


Motorola's warning hit shares in 
Ericsson and Nokia, the Nordic 
groups highly exposed to mobile 
telephony. 

Ericsson's most-traded B 
shares fell SKrlO to SKrl38 in 
Stockholm before recovering to 
close at SKrl40, while in Helsinki 
Nokia A shares slid FM20 to dose 
at FM252. The weight of Nokia on 
the He lsinki exchange - where it 


accounts for about 40 per cent of 
total market capitalisation - 
pushed down the Bex index by 
4.75 per cent. 

Other European technology 
shares joined in the fall. In 
Amsterdam, Philips fell F13.40 to 
F16S.10; in Germany, SAP, the 
software group, dropped DM8 to 
DM214; and, in Brussels, Barco, 
the electronics group, was down 
BFT120 to BFr3,330. 

Adding to the concern was a 
drop in the US semiconductor 
industry’s “book-to-bill ratio", a 
leading indicator of chip market 
trends. 

The ratio, which measures new 
orders booked versus shipments, 
fell to 1.11 in September, down 
from 1.17 in August 

Although this represents a 
slowing of growth, September 
sales of chips reached an all-time 
record of $4.06bn, seasonally 


Continued on Page 14 


Clinton 
sees end to 
Mexico’s 
economic 
troubles 
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By Nancy Dunne In W ashin gt o n 
and Lesfie Crawford 
bi Mexico City 


US president Bill Clinton and 
Mexican president Ernesto 
Zedillo yesterday began a one- 
day summit with a prediction 
that Mexico’s economic troubles 
would soon be over. 

“The Mexican economy has 
turned the corner and the mar- 
kets have taken notice,” said Mr 
Clinton, welcoming Mr Zedillo 
on his first visit to Washington 
since he took office in December. 

The optimism in Washington 
was not reflected in Mexico City, 
where nervous trading in the 
financial markets undermined 
stock prices and the peso. The 
Mexican currency fell to its low- 
est point since late March, trad- 
ing at 6£2 to the dollar against 
6.65 on Monday. The stock mar- 
ket was down 1 per cent at mid- 
day, following its 3.84 per emit 
fall on Monday. 

However, the two presidents 
praised each other for their han- 
dling of Mexico’s financial crisis, 
sparked by a mishandled devalu- 
ation last December. 

Mr Clinton Mr Zedillo 

for embarking upon “a coarse of 
political and economic transfor- 
mation”. He welcomed the $700m 
cheque Hr Zedillo brought as a 
payment on the $L2.5bn Mexico 
borrowed from the US in an 
mternational rescue package. 

Ton, President Zedillo, rose to 
your daunting challenge with 
courage and determination. Yon 
implemented hard measures to 
stabilise the economy, while 
holding to the road of reform," 
Mr Clinton said. 

Mr Zedillo praised Mr Clin- 
ton's "international leadership, 
vision and courage” for prevent- 
ing “the crisis from becoming a 
problem of world some”. 

Both leaders sought to pro- 
mote the North A me ri can Free 


The two also announced agree- 


In Mexico City, Mir Gustavo 


Mr Terfin, however, said he 
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French turn strike 
over wage freeze 
into festive affair 


Post office workers proclaiming 
opposition to privatisation march 
in central Paris against govern- 
ment plans for a 1996 wage freeze. 
Police estimated that 22^)00 dem- 
onstrators were involved while the 
unions put the figwe as high as 
100JXXL. Pctm: Route» 


Bosnia ceasefire 
hopes rise after 
power switch-on 


By Harriet Martin in Sarajevo, 
Laura S3ber in Belgrade and 
Paul Wood in Banja Luka 


The UN was confident last night 
that a US-sponsored ceasefire 
would come into effect today fol- 
lowing the partial restoration of 
Sarajevo’s power supplies, which 
had been a precondition for the 
60-day truce. 

Russian gas supplies trickled 
into the Bosnian capital, and 
electricity was restored to parts 
of the capital after damaged 
cables were replaced. Traffic 
lights in the city centre func- 
tioned for the first time in nearly 
six months. 

Meanwhile, the UN said yester- 
day Mr Yasushi Akashi, the 
senior UN envoy to ex-Yugo- 
slavia who been widely perceived 
as soft on the Serbs, would be 
replaced by Mr Kofi Annan, a 
Ghanaian diplomat who cur- 
rently heads the UN department 
of peacekeeping operations. 

US officials, who had been 


among Mr Akashi’s strongest 
critics, applauded the change. 
One official said there were 
hopes that the change would 
“improve co-ordination between 
the US, the UN, and Nato” on the 
crisis in the Ralkang . 

The ceasefire, which was 
expected to begin early today, is 
intended as the starting point for 
broader peace talks, including 
negotiations in the US later this 
month and a conference in Paris 
to seal a peace agreement 

Mr Malcolm Rifkind. UK for- 
eign secretary, said yesterday 
that Britain would convene a 
“peace implementation" confer- 
ence before any peace accord is 
signed. 

“This will ensure that when 
the ink dries on the peace treaty, 
the peace implementation force, 
the reconstruction agencies and 
those who will supervise the elec- 
tions can get on with their work 
immediately,” he said. 


Continued ou Page 14 


By Andrew Jack in Paris 


The issues may have been 
serious, but the thousands of stri- 
king French public sector work- 
ers who protested across the 
country yesterday knew how to 
enjoy themselves. 

There were jazz bands and bal- 
loons, singing and slogan chant , 
rag, as public employees cele- 
brated their largest strike in a 
decade. “Mr Chirac has dared us. 
so we have responded,” said one 
marcher, protesting ag ains t gov- 
ernment plans for a wage freeze. 

Police estimated that 22,000 
marched in central Paris, while 
union organisers put the figure 
at between 50,000 and 100,000. 
They walked from the symbolic 
revolutionary rallying point of 
the Bastille to the church of 
Saint Augustin in the city centre. 

Elsewhere, Paris lacked its nor- 
mal weekday bustle. A shortage 
of public transport services kept 
many private sector workers at 
home, and limited tourists’ ambi- 
tions. By &30am, a public trans- 
port information service had 
received 28,000 calls from com- 
muters asking if they should 
attempt to travel across Paris. 

Twelve of the 15 metro lines in 
Paris were closed, and services 
on the TGV high-speed train 
lines were reduced to a quarter of 
the normal level Five airports 
were shut as air traffic control- 
lers stayed away from work. 

The strike was another chal- 
lenge for the government of Mr 
Alain Jupp4, which wants to 
introduce the pay freeze in an 
attempt to reduce the country's 
budget deficit. Public sector 


wages account for about 40 per 
cent of the French budget 
It has been a difficult week for 
Mr Juppe, who is also at the cen- 
tre of controversy over the provi- 
sion of cheap housing to his fam- 
ily members. It is expected 
prosecutors will decide today or 
tomorrow whether a formal 
investigation should be launched. 

The strike brought together the 
five main federations of France’s 
union movement, plus two public 
sector unions. Tbe last mass 
action, in 1986, was also aimed at 
a partial pay freeze, imposed by 
the prime minister, Mr Jacques 
Chirac, who is now president 
The French Post Office said 57 
per cent of its workers had gone 


Ecfitorial Comment —Page 13 
Lex Page 14 


on strike, and France Telecom 
said about 64 per cent had not 
shown up for work. The govern- 
ment estimated that 55 per cent 
of civil servants joined the strike. 

An opinion poll published in 
the Parisien newspaper suggested 
that 57 per cent of French people 
supported the strike. 

There was little sign of the gov- 
ernment caving in. Mr Jean 
Puech, minister for the civil ser- 
vice, said yesterday that “my 
door is always open for a real 
discussion” but said the strike 
was “not at all justified". 

But Mr Marc Blondel leader of 
the Force Ouvriere union, said 
yesterday’s strike would be fol- 
lowed by another by French 
workers unhappy with the gov- 
ernment’s “harsh” policies. 
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NEWS: EUROPE 


Brussels forecasts big unemployment cut 


EU unemp loymen t rate 



10.8 


10.7 


Source; Da t astr aan 


By Carotene Southey 
m Brussels 

The European Commission is 
hitting back against criticism 
that monetary union is defla- 
tionary and destroys jobs. It 
predicts that EU unemploy- 
ment can be halved by the year 
3000- 

In a paper to be delivered 
today the Commission predicts 
that the unemployment rate 
could be cut from 10.7 per cent 
to 5 per cent by the end of the 
decade if investment-led 
growth of 3-3.5 per cent is 
achieved and member states 


stick to the convergence crite- 
ria for monetary union and 
continue to pursue structural 
reform In the labour market 

The Commission's bold claim 
comes as concerns are growing 
in the Union over whether 
membe r states can meet the 
convergence criteria and 
whether public support for the 
policies can be sustained. 

"What we need is a little bit 
of confidence,” an EU official 
said. “That is not to say we 
have solved the unemployment 
problem. But if we stick to the 
plans we will see a significant 
improvement" 


The scenario, outlined in a 
paper prepared jointly by Mr 
Padraig Flynn, the commis- 
sioner for social affairs, and Mr 
Yves-Thibault de Silguy, com- 
missioner for economic and 
financial policy, reflects tbe 
Commission's twin-track 
approach to tackling unem- 
ployment by bringing together 
the disciplines of economic and 
social policy. 

On the economic front the 
paper argues that there is 
room for optimism because 
inflation is lower in the EU 
than at any time in the past 
three decades, company profits 


are high and tbe Union is 
enjoying a healthy trade bal- 
ance. 

“Ail these factors, taken 
together, mean that the basic 
conditions for growth and new 
jobs are better than they have 
been far 20 to 30 years." says 
the report 

Economists, however, are 
sceptical that the Commis- 
sion's economic forecasts can 
be achieved. Mr Ian Harwood, 
international economist at 
Kleinwort Benson in London, 
says the EU is “extremely 
unlikely" to meet tbe Commis- 
sion's growth forecast. He 


believes that inflation will 
remain subdued “because eco- 
nomic growth is below par”. 

On the social front, the 
report points to evidence that 
member states are be ginnin g 
to reform social security and 
pension systems and that 
chang es to collective bargain- 
ing arrangements are helping 
to lower wage expectations. 

However, the report also 
issues a number of warnings. 
The scenario could be blown 
off course by “external 
shacks”, such as a farther 
weakening of the dollar 
against Union currencies and 


further intra-EU currency tur- 
bulence. 

It warns that growth and 
employment prospects would 
be severely damaged if mem- 
ber states abandon their com- 
mitment to meeting the crite- 
ria necessary for monetary 
union on budget deficits, debt. 
infla tion and interest rates. 

It also warns member states 
that jobs win only be created if 
increased efforts are made to 
improve investment in voca- 
tional training, reduce non- 
wage labour casts and put in 
jiiare mare active labour mar- 
ket policies. 


Cavaco Silva 
sets his sights 
on presidency 


By Peter Wise in Lisbon 

Mr Anibal Cavaco Silva. 
Portugal's prime minister since 
1985, was last night scheduled 
to announce his candidacy for 
the presidential election in 
January after tbe decisive 
defeat of his centre-right Social 
Democrats (PSD) in a general 
election last week. 

The tough-minded economist 
joins Mr Jorge Sampaio. the 
Socialist mayor of Lisbon, as 
tbe second prominent candi- 
date to launch a campaign to 
succeed President Mario 
Soares, a Socialist, who is not 
constitutionally eligible for a 
third consecutive term. 

Mr Cavaco Silva's decision to 
step down from the PSD lead- 
ership last February, as tbe 
party's prospects of winning 
tbe general election dimin- 
ished. was seen as paving the 
way for a presidential run. 

The outgoing prime minister, 
56, is entering the presidential 
race at a disadvantage after 
accepting much of the respon- 
sibility for the PSD's defeat by 
the Socialists (PS) in the gen- 
eral election, when his party's 
share of the vote fell to 34.1 per 
cent from 50.4 per cent in 1991. 
Mr Ant&nio Guterres, the 
Socialist leader, is expected to 
name his full cabinet 
tomorrow. 

The Socialists fell just short 
of an outright majority in par- 
liament but won enough seats 
to form a stable government 
Mr Cavaco Silva is clearly hop- 
ing that Portuguese voters will 
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continue to show a long-stand- 
ing preference for electing 
presidents from the party 
opposing the government, so 
that each acts as a counter- 
weight to the other. 

But opinion polls indicate 
that he would lose to Mr Sam- 
paio, 55. in a run-off between 
the two leading candidates, 
three weeks after the first 
round of voting scheduled for 
January 14. 

Under Portugal's “semi-presi- 
dential” constitution, the presi- 
dent has no executive power 
but plays an important role as 
a political arbiter, with powers 
to veto legislation as well as to 
dissolve parliament and 
appoint governments to 
resolve political crises. 

Mr Cavaco Silva, who has 
acknowledged his preference 
for executive power, lacks the 
profile of a national symbol of 
tolerance and unity that has 
won enormous popularity for 
President Soares, 70. However, 
Mr Soares launched his first 
presidential campaign from a 
much worse position in the I 
opinion polls and after a heav- 
ier general election defeat for , 
the Socialis ts 

As prime minister. Mr 
Cavaco Silva indirectly 
accused Mr Soares of interven- 
ing in party politics in an 
attempt to influence the out- 
come of the general election. 

But as a presidential candi- 
date his pledge is to cooperate 
fully with the Socialists whose 
pro-European economic poli- 
cies he shares. 







Crossed swords: SOvio Berlusconi (left) and Antonio Di Pietro are embraced in a public slanging match 

Di Pietro’s political ambitions revealed in attacks on Italy's former prime minister 

Public clash undermines Berlusconi 


By Robert Graham in Rome 

Mr Silvio Berlusconi, the 
former Italian prime minister, 
has been badly bruised in a 
public row with Mr Antonio Di 
Pietro, the former Milan magis- 
trate responsible for bringing 
the corruption scandals into 
the open. 

The row. which shows no 
sign of abating, could have 
important repercussions on Mr 
Berlusconi's political standing. 
It has also thrown into stark 
relief the political ambitious of 
Mr Di Pietro, who resigned as a 
magistrate last December. 

The two first crossed swords 
on Sunday when Mr Di Retro 
accused Mr Berlusconi in an 


open letter published in a 
newspaper, of having betrayed 
the electorate. He said he had 
fully identified with the ideals 
of Mr Berlusconi's Forza Italia 
which pledged last year to ren- 
ovate Italy. Instead, the media 
magnate turned politician had 
fobbed electors off with “a load 
of rubbish" without bringing 
in any new ideas. 

He also demolished com- 
ments by Mr Berlusconi who 
claimed the “persecution" of 
him and his Fininvest empire 
by Milan magistrates meant 
Italy had become a police state. 
Rather. Mr Di Retro said, the 
fault lay with Mr Berlusconi 
for failing to resolve the con- 
flict of interest between his 


role as a politician and his 
ownership of Fininvest 

Political commentators 
immediately saw this attack on 
Mr Berlusconi as a clumsy 
attempt to stake a fiaim either 
to the leadership of Forza Italia 
or a new centrist grouping. 

The letter coincided with 
increasing leadership problems 
for Mr Berlusconi within his 
rightwing alliance, and before 
an impending decision by the 
Milan judiciary on whether to 
send the former premier for 
trial on corruption charges. 

That Mr Berlusconi also 
recognised the challenge was 
evident from his angry reac- 
tion. He promptly replied with 
an open letter on Monday, acc- 


using Mr Di Retro of betraying 
his trust Mr Berlusconi last 
year wanted to have Mr Di Pie- 
tro in his cabinet 

The former premier also 

made a number Of insinnatjnns 
about Mr Di Retro's own judi- 
cial position. Mr Di Retro is 
under investigation by Brescia 
magistrates for abuse of office, 
including the receipt of a car 
from a Milan business accused 
of a large insurance fraud. 

Mr Berlusconi's reply was 
generally seen as counter-pro- 
ductive, even aiding Mr Di Re- 
tro. Sensing this, the latter 
wrote a second open letter yes- 
terday which pointedly said Mr 
Berlusconi lacked credibility. 

With Mr Di Retro still top- 


ping opinion polls, these 
exchanges are likely to damage 
Mr Berlusconi's image within 
Forza Italia. Matters have been 
made worse by the revelation 
that Mr Cesare Previti, a key 
figure in Forza Italia, was 
under investigation by Brescia 
magistrates for alleged black- 
mail of Mr Di Retro. 

Brescia magistrates are 
checking whether Mr Di Pietro 
was forced to resign from his 
investigative job in Milan 
because of blackmail over his 
alleged abuse of office. The day 
after his resignation, a justice 
ministry inspection of the 
Milan magistrature was called 
off without Mr Di Retro even 
being questioned. 


How to make your mark in a single market 

Robert Rice, Legal Correspondent, considers advantages and drawbacks of the European trademark 

O ne of the last pieces of At present there are only is costly and time consuming than that and not in the short The languages problem ity of the applicant." he says, 

the jigsaw needed to two ways in which companies for business. term. arises because of the impossi- An EU trademark has t 
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O ne of the last pieces of 
the jigsaw needed to 
complete the European 
single market will slot into 
place on April 1 next year, 
when the European trademark 
office in Alicante, Spain, opens 
officially for business. 

With less than three months 
before it starts accepting appli- 
cations for the “Community 
Trademark” on January l, Mr 
Alexander von Muhlendahl, its 
vice-president, was in Britain 
last week to persuade busi- 
nesses, trademark agents and 
legal advisers that they should 
use the Alicante office to pro- 
tect brands across the Euro- 
pean Union. 

In theory his task should be 
simple. There are more than 
3m registered trademarks in 
the EU. Each year the various 
trademark offices of the mem- 
ber states receive a total of 
almost 400,000 new applica- 
tions, more than twice as 
many as in either the US or 
Japan. 

About half are made by for- 
eign companies. In 1993. for 
example, Britain’s trademark 
registry received 16£50 applica- 
tions from UK companies and 
17,800 from abroad. 


At present there are only 
two ways in which companies 
can protect their trademarks 
throughout the EU: by register- 
ing identical marks in each 
member state; or registering 
them at international level 
under the Madrid Agreement, 
tbe international accord on the 
recognition of trademarks set 
up more than a century ago. 

International registration 
involves applying to the World 
Intellectual Property Organisa- 
tion in Geneva on the basis of 
a trademark already registered 
in a country that is party to 
the Madrid Agreement. This 
route is available only to com- 
panies with headquarters or “a 
real and effective establish- 
ment" in a member country. 

At the moment only about 40 
countries are party to the Mad- 
rid Agreement including only 
nine EU member states. Japan 
and the US are not party to it; 
nether is Britain, although it 
recently ratified the trade- 
marks protocol 

International registration 
under the Agreement, there- 
fore, is not a complete answer, 
and making multiple applica- 
tions to register identical 
trademarks throughout the EU 


is costly and time consuming 
for business. 

The ability to obtain protec- 
tion for a mark throughout the 
Union by making one applica- 
tion to Alicante should be an 
attractive proposition. In real- 

★ * 
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The symbol for the European 
Union trademark 

ity. however, the practical diffi- 
culties may dissuade many 
companies from using it 
In Britain, for example, Ms 
Alison Brimelow, assistant reg- 
istrar of trademarks, says the 
UK registry is on target to 
receive more than 80,000 appli- 
cations this year. Over time, 
she expects to lose up to 20 per 
cent of her foreign applications 
to Alicante - but not more 


than that and not in the short 
term. 

In fact, Mr von MQhlendahl 
expects only 15.000 applications 
for the EU trademark in the 
first year. 

Companies are worried about 
two problems, in particular: 
fees and languages. 

Alicante, a non-profit mak- 
ing body, has just announced 
its fee structure. The filing fee 
will be Ecu975 ($L238) for three 
classes of goods and services: 
the registration fee for the 
three classes will be Ecul.100; 
the registration of additional 
classes, Ecu200 each; an oppo- 
sition fee from a third party, 
Ecu300; cancellation fee, 
Ecu700; the cost of appealing 
a gains t any adverse decision, 
Ecu800; and the 10-year 
renewal fee. Ecu2jj00. 

The problem for companies 
is that the office will accept 
payment only in Ecus, not in 
the national currency equiva- 
lent Moreover, it has no plans 
to set up bank accounts in all 
the member states and will 
require Ecu payments to be 
made into a bank in Alicante. 
This could place a considerable 
administrative burden on com- 
panies. 


The languages problem 
arises because of the impossi- 
bility of r unning a technical 
office such as a trademark reg- 
istry in all 11 official languages 
of the EU. As a compromise, 
the office chose five working 
languages: Spanish. German. 
English, French and Italian. 
This, however, prompted com- 
plaints from the Belgians and 
the Dutch, which eventually 
led to a watering down of the 
five-language rule. 

Applications lor a trademark 
can now be made in any of the 
11 official languages of the EU. 
but any opposition proceedings 
or challenges to tbe mark after 
it has been registered must be 
made in one of the five work- 
ing languages of the office. 
This means companies that file 
an application in their own 
language may have to choose a 
second language for any post- 
registration proceedings. 

“It is not difficult to imaging 
German companies making 
their application in Dutch and 
choosing German as their sec- 
ond language to ensure that all 
opposition proceedings are con- 
ducted in their native lan- 
guage. So the viability of the 
system will depend on the san- 


ity of the applicant." he says. 

An EU trademark has to 
meet two conditions: it must 
be a sign that can be repre- 
sented in graphic form; and it 
must make it possible to dis- 
tinguish goods and services 
from those of another com- 
pany. Names, colours, logos, 
acronyms, shapes, portraits, 
sounds, signatures and slogans 
all qualify. 

Applications can be filed 
either directly to Alicante - in 
person, by post, fax or e-mail - 
or through a national trade- 
mark office. All the applicant 
has to do is to fill in the form 
available from the Alicante 
office, specify the list of goods 
and services in respect of 
which protection is sought 
and enclose a reproduction of 
the mark. 

Provided the application has 
not been withdrawn as a result 
of searches for conflicting EU 
trademarks, and provided the 
mark is distinctive and there 
are no absolute grounds for 
refusal - such as that the mark 
is a generic or customary term 
- the application will be pub- 
lished. Other companies then 
have three months in which to 
challenge registration. 


Chirac in 
no doubt 
over Emu 
target 

By David White in Madrid 

President Jacques Chirac 
yesterday promised to keep 
France on track to meet the 
strict conditions set for launch- 
ing the European single cur- 
rency in 1999. 

He said he was convinced 
"without reservation” that 
France would be able to fulfil 
the criteria for joining the next 
phase of monetary union 
within tbe timetable. 

However, at the end of a 
two-day Franco-Spanish sum- 
mit, he refused to comment ou 
recent pressure on the franc or 
on yesterday's public sector 
strike against plans to freeze 
pay next year. 

In talks between Mr Chirac 
and Mr Felipe Gonz&Iez. the 
Spanish prime minister, both 
emphasised the need to stick to 
the criteria on public deficits, 
debt, inflation and interest 
rates. Both sides were also 
determined not to sow any 
doubt about their commitment 
to the 1999 deadline. 

Spanish officials said Mr Chi- 
rac's fi rmn ess had to some 
extent relieved their worries 
that France would seek admit- 
tance to the single currency on 
political grounds, discriminat- 
ing against Spain and other 
southern European countries 
which are expected to have dif- 
ficulty meeting the criteria. 

The Madrid government's 
anxiety to keep a close rela- 
tionship with Paris was 
reflected in its efforts to play 
down the controversy over 
French nuclear testing. 

Against a background of 
anti-French protests in the 
Spanish capital. Mr Gonzalez 
said he understood public feel- 
ings about the tests but had 
not let himself be “carried 
away”. As European Union 
president, Spain had to show 
“respect and solidarity” for fel- 
low members. 

He also made clear that 
there was no question of the 
Euro-Mediterreanean confer- 
ence. due next month in Barce- 
lona. being opened to include 
ffie US. France has particularly 
opposed US participation. How- 
ever, the Spanish presidency is 
working on a formula to 
accommodate a low-key US 
and Russian presence. 

Mr Chirac was accompanied 
by six of his ministers at the 
Franco-Spanish talks, an 
annual event set up during the 
Mitterrand presidency. 

The two countries agreed to 
press ahead with plans for a 
high-speed train connection, 
including a new tunnel under 
the Pyrenees linking Perpig- 
nan with Figueres. Mr Gonz- 
alez said he was reluctant to 
set a firm deadline for the 
Pta40bn ($325m) project but 
hoped the Spanish section 
would be ready in 2004. 

Ironically, the accord was 
signed on a day when rail ser- 
vices between Spain and 
France were cut off because of 
the French strike, and cross- 
border road traffic was held up 
because of the reintroduction 
of French frontier controls. 

Ministers also agreed to pur- 
sue negotiations on the pro- 
posed sale to Spain of 15 Cou- 
gar military transport 
helicopters by the Franco- 
German Eurocopter company. 
Sikorsky of the US is also com- 
peting for the contract with its 
Black Hawk. Mr Gonzalez paiH 
a decision on the deal - expec- 
ted to be worth some S280m - 
would be made “very soon''. 

• Mr Chirac said yesterday he 
would meet his Algerian coun- 
terpart, President Liamine Zer- 
oual, this month to try to con- 
vince him that only by 
widening democracy would 
Algeria resolve its bloody civil 
war. Mr Zeroual had asked to 
meet him in New York daring 
ceremonies on October 22-23 
marking the 50th anniversary 
of tiie United Nations, he said. 
Editorial Comment, Page 13 
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Turkish union 
rejects coalition 


thnnsnnrig 

confidence vote 


TJ^ey’smam union confederation yesterday called 
ofworkers to a rally this weekend to sway a confide 
a©nnst the new minority government 

Ta r i feces a vote of confidence on 
? arties have made their backing for Mrs 

^^S t 0n ^L oaa justresolution PubUosS 

2 “; Strike ' be8un 011 September 20 over the 
IE. 1995 pay offer of 5-4 per cent now involves 

325)™**“®’ *** Turi£ " Is labour confederation said. 
TwS?w 0r t ! ie 1 ye f r 18 ex P«ted at around 70 per cent. Mr 
pa^m Mera^ Mer of Turk-Is. said the revised rises offered 
on Monday -116 per cent for the next six months and 8.5 per 
centaftCTwards - had been “risible” and not worth discussing. 

Yesterday the new government also announced its economic 
programme, promising measures to shore up the lira, curb 
inflation and sell off state enterprises. It said public shares in 
“ e iro “_ a “g steel company, Eregli, state textile company, 
aumer Holding, and the shipbuilding company, Turidye Gemi 
Sanayii, would be the first ones to be sold off via block sales or 
PUbhc offerings in 1996. Reuter, Ankara 

Chechen issue divides Kr emlin 

Sharp divisions emerged among Russia's leaders yesterday 
over haw to react to the latest upsurge of violence in the 
breakaway region of Chechnya. 

President Boris Yeltsin rejected calls for the imposition of a 
state of emergency, saying the federal authorities had “not yet 
exhausted all existing measures for stabilising the situation". 
This stance was backed by Mr Victor Chernomyrdin, the 
prime m i ni ster, who said: “We must restrain our emotions and 
do without extraordinary 'measures.” 

But General Pavel Grachev, the defence minister, along with 
the head of the Interior Ministry troops, is con tinning to press 
for a more aggressive response to the renewed fighting, which 
has led to the deaths of several R ussian soldiers and the 
severe wounding of General Anatoly Romanov, one of Russia's 
senior commanders in the region. 

Gen Grachev said Russian troops must “eradicate” those 
Chechen rebels who failed to disarm. Mr Oleg Lobov, the 
president’s chid: representative in Chechnya and himself a 
target of an assassination attempt also appears to favour a 
firmer response. John Thornhm, Moscow 

Hungarian minis ter ignores plea 

Ms Magda Kovacs Kosa, the Hungarian labour minister, said 
yesterday her .decision to resign, announced last week, was 
final- She said that the government’s austerity package had 
failed to take into account sufficiently either the social costs of 
reform or the country’s constitution. She said she had 
resigned because there was no guarantee that future cabinet 
decisions would respect constitutional law. 

Ms Kovacs Kosa's departure, scheduled for November 30, is 
one of the strongest signs yet of growing opposition to the 
austerity package within the ruling Socialist party and is a 
fresh setback for Mr Gyula Horn, prime minister, who 
personally tried to persuade Ms Kovacs Kosa to reconsider. 

Her resignation was triggered by a dispute with the Finance 
Ministry over sick pay provision. The Ministry rejected a 
compromise suggested by Ms Kovacs Kosa and stuck to its 
original proposal, even though its planned changes have been 
declared unconstitutional by the constitutional court 
The justice minister has also said he would resign if 
parliament accepted the changes. The austerity package, 
approved by the Socialist-Liberal coalition government in 
March, has already led to the departure of three Socialist 
ministers. " Virginia Marsh, Budapest 

Ukraine increases interest rates 

Ukraine's central bank raised its discount rate from 70 per 
cent to 95 per cent yesterday. after a resurgence in inflation 
last month. September inflation faft 14^ per cent, the highest 
rate in six months. 

Price liberalisation of utilities such as gas help account for 
the 10.6 per cent jump oh the August figure. Wide exchange 
rate fluctuation also took a toll Until last month, inflation 
held steady at around 5 per cent a month. “Ukraine has been 
fairly good in keeping to the IMF programme,” said a western 
economist, but getting inflation down will prove “tough". 

After Russia, Ukraine has the highest annualised inflation 
rate in the former Soviet Union. Parliament last week raised 
pensions and renewed pressure on the government and central 
hank to increase spending and loosen the monetary reins. 

Analysts will be watching a keynote speech today to 
parliamen t by prime minister Evhen Marchuk for any change 
in economic policy. Matthew Kaminski, Kiev 

Resignation over Kiev corruption 

Ukraine’s chief prosecutor, Mr Vladislav Datsyok, resigned 
yesterday citing undue political pressure over his calls to 
expose corruption in the government, Interfax-Ukraine news 
agency reported. „ , 

Mr Datsyok this year has led a controversial investigation of 
a seed Import deal involving Mr Oleksandr Tkachenko, deputy 
chairman of the parliament Prosecutors allege Mr Tkachenko, 
who also runs a state agricultural concern, misdirected around 
$70m in Ukrainian government and US Export-Import Bank 
funds. Over the summer parliament twice tried to remove Mr 
Datsyok before President Leonid Kuchma passed a decree 
giving him added powers. 

But the prosecutor general, frustrated by parliament s 
continuing refusal to lift Mr Tkachenko’s immunity, said 
yesterday that outside interference persisted. Mr Kuchina 
came into office last year promising to weed out corru ption _ 
but a crackdown has never taken place. Matthew Kammsfa 
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German exports help surplus 
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Germany’s trade in July 
continued to shrug off the 
effects of the strong D-Mark 
earlier this year, with exports 
rising by 3.6 per cent 
compared with July 1994 to. 
DM56bn ($38bn). The Federal 
Statistics Office said imports 
declined over the same period 
by 0.3 per cent to DM50 ilbn, 
leaving a visible trade surplus 
for the month of DM5-9bn 
compared with DM3.6bn in 
July last year. According to 
provisional Bundesbank 
calculations, Germany’s 

, . current account balance of 

1890 srr 92 93 94 95 . payments was DM5.9t>n in 
soarck: dawjiTcani • deficit in July because net 

payments abroad for services and tansfeH im -MW* . 
Ketrade surplus. In July 1994, Germany’s current account 
showed a DMll-2bn deficit. 

0M51.7bn in the first seven months from DM4L9hn m January 
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account surplus of Ptal74.7bn 
compared with a surplus of PtaT5.7bn in 
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Greece’s PM 
faces growing 
calls to retire 


By Karin Hope in Athens 

Greece's embattled prime 
minister, Mr Andreas Papas* 
dreou, will today confront reb- 
els in the governing PanheV- 
ienic Socialist Movement 
(Pas ok) who want him to 
resign in favour of a younger 
and healthier leader. 

The 76-year-old prime minis- 
ter has had to call as extraor- 
dinary central committee 
meeting to elect a new secre- 
tary general and executive 
board, which runs party inter- 
nal affairs, following the 
return to the cabinet last 
month of Mr Akis Tsochatzo- 
ponlos, the prime minister’s 
most loyal associate and a 
likely successor. 

At tbs meeting his critics 
will have an opportunity to 
criticise the prime minister 
face-to-face. Last week four 
leaders of Pasok's pro-Euro- 
pean faction, who were influ- 
ential members of the execu- 
tive board, called for Mr 
Papandreou to step down. 

Tbe “gang of four” consists 
of Ms Vasso Papandreou, the 
former EU commissioner (who 
is not related to the prime 
minister), Mr Theodores Pan- 
galas, the former EU affairs 
minister, Mr Paraskevas 
Avgerinos, a former health 
minister, mid Mr Costas Sixni- 
tis, the former industry minis- 
ter. Mr Simftis is seen as a 
serious contender for the party 
leadership but his credentials 
have been damaged by his fail- 


ure last month to privatise 
Hellenic Shipyards in the face 
of trade union opposition. 

By contrast, Mr Tsochatzo- 
poulos, the 56-year-old former 
secretary-general, now heads a 
new “super-ministry" in 
charge of public administra- 
tion. He has in effect become 
deputy prime minister and 
appears the most likely succes- 
sor to Mr Papandreou. 

The “gang of four’s” propos- 
als for forcing Sir Papandreou 
Into retirement have ranged 
from calling a party congress 
immediately to choose a suc- 
cessor, to replacing him with a 
collective leadership. 

Ms Papandreou, who refused 
to join the cabinet in last 
month's reshuffle, said that 
Mr Papandreou’s role in the 
party he founded 21 years ago 
should be “restricted by com- 
parison with the past”. 

Mr Papandreou’s poor 
health, which shortens his 
working day to a few hours 
and restricts travelling, is 
blamed for delays in govern- 
ment dwrlrinn - malring 

The Pasok rebels claim that 
Mr Papandreou is too depen- 
dent on his young wife Dimi- 
tra, who runs his private 
office, and a small circle of 
friends and advisers known as 
the avli (the court), who 
include several cabinet minis- 
ters, as well as Greek media 
barons and b usinessm en 

However, Mr Papandreou 
insists that be is well enough 
to govern effectively. Senior 



Athens state aid dispute 

Brussels delay 

on shipbuilder 


Papandreou, 76, feces a showdown meeting with critics today 


Pasok members say that, if his 
heart and stomach ailments do 
not worsen, he could remain 
in office until the next elec- 
tion, due in two years’ time. 

Analysts said that while the 
rebels were popular with 
Pasok members in Athens, 
their campaign to unseat Mr 
Papandreou had not yet gath- 
ered momentum nationwide. 
The central committee still 
appears to be dominated by 
populist Socialists who are 
wary of tbe pro-European fac- 
tion’s commitment to restric- 
tive economic policies aimed 


at enabling Greece to partici- 
pate in European monetary 
union. 

As secretary general, Mr 
Tsochatzopoulos succeeded in 
containing discontent among 
the rank-and-file over the 
prime minister's refusal to 
retire. With his encourage- 
ment, the central committee is 
expected to replace the rebels 
in the executive board with 
Socialists known for their loy- 
alty to Mr Papandreou. A vet- 
eran party man, Mr Costas 
Skandalidis, is likely to 
become secretary general. 


By Emma Tucker in Brussels 
and Kerin Hope in Athens 

The fate of Hellenic Shipyards, 
the illegally subsidised Greek 
shipbuilder which the Euro- 
pean C ommissi on h as threat- 
ened to shut down, is not likely 
to be decided for a further 
three months. 

In a move likely to be inter- 
preted as a weakening of deter- 
mination in Brussels to tackle 
governments that break EU 
roles on state aid, Mr Karel 
Van Miert, the competition 
commissioner, will recommend 
to his colleagues that a delay 
of three months be granted to 
assess the Greek government's 
latest rescue plan. 

The Commission set July as 
the final deadline for the Greek 
government to privatise or 
shut down Hellenic, but since 
then Greece’s Industry Minis- 
try has presented Mr Van 
Miert with a scheme for the 
yard's workers to acquire a 49 
per cent equity stake, with 
management being taken over 
by an international ship- 
builder. 

Mr Van Miert believes three 
months is needed before the 
yard's chances of survival can 
be assessed. 

“We still need to get a real 
business plan from the Greek 
government from which we 
will be able to conduct a 
detailed survey to see whether 
the plan makes sense in terms 
of viability.” a Commission 
official said. 

He added that the Commis- 


sion’s decision in July to take 
action against the Greek gov- 
ernment bad not changed, but 
that the Co mmissi on was pre- 
pared to allow a three-month 
breathing space- After failing 
to find a private buyer, the 
Industry Ministry proposed 
last month that Hellenic 
should r emain under state con- 
trol, but that up to 1,000 out of 

3,000 jobs would be cut and 

subsidies would be ended. 

The plan calls for ETVA, the 
state development bank, to 
retain a 51 per cent stake in 
the yard. The remainder would 
be sold to tbe workforce for 
Dr8.1bn ($34.7m), payable over 
15 yearn in withholdings from 
their salaries. 

The Industry Ministry main- 
tains that the yard's workers 
have agreed not to strike for 
the next four years and to 
restrict wage increases to lev- 
els set by government incomes 
policy for the public sector. 

The government proposes to 
appoint a finan cial adviser in 
the next few weeks, who would 
be responsible for preparing a 
frill business plan and arrang- 
ing tenders for an interna- 
tional manager to take over 
running of the yard from Janu- 
ary 1996. 

However, the yard needs to 
invest heavily in modernising 
equipment and improve work- 
ing practices in order to 
recover competitiveness, while 
its poor record on industrial 
relations will make it difficult 
to attract offers from reputable 
shipyard managers. 


Rocket city wishes its tractors would take off 

Matthew Kaminski reports from Ukraine’s rust belt where memories of its part in the space race are fading 


B y early afternoon, 
almost 16,000 workers 
flood through the worn 
turnstiles at Kharkiv’s giant 
tractor factory. They work and 
produce less than in the Soviet 
days. The state-owned Ehar- 

kjvskv Tractorsky Zavod (HTZ) 
plant, like many around Khar- 
kiv, the largest city in 
Ukraine's rust , belt, languishes^ 
in limbo between a centrally 
planned past and an uncertain 
market future. 

A make-over has been 
delayed by lack of real struc- 
tural change in Ukraine. Today 
factories play by quasi-market 
rules and temporarily stay 
afloat by improvisation. Their 
desperate plight, reformers 
argue, will not improve with- 
out a clearer industrial policy. 

A cog in the Soviet agricul- 
tural hardware machine, HTZ 
used to make 56,000 tractors a 
year on order from Moscow, 
which settled all accounts and 
found customers. After the 
Soviet Union’s collapse, output 
fell to 28,000 in 1992 and, with 
economic depression lingering 
in most former Soviet repub- 
lics, will be a mere 4,000 this 
year, down from 8,000 in 1994. 

To try to soften the blow and 
find new customers, the plant 
opened 27 new sales outlets 
across Ukraine. It put out a 
new model this year, defying 
the drop in demand. Slowly, 
expensive social obligations 
are being reduced: four of 16 
kindergartens were recently 
passed to Kharkiv municipal- 
ity, wbose mayor, Mr Evgeny 
Eushnarov, says the city can 
take more only if it wins 
greater budgetary discretion 
from Kiev. 

While economists sometimes 
assume labour hoarding per- 
sists in Ukraine, half the HTZ 
32,000 employees have left 
since the late 1960s. moving to 
the growing unofficial econ- 
omy or better paid jobs just 
across the border in Russia. 

But the solutions are 
short-term, and employees, 
directors and local leaders are 
split over what to do next Tbe 
worker collective, aware of the 
fell in productivity, this year 
voted to privatise the plant 
Privatisation will not take 
place until next year, if then. 

Meanwhile, the factory’s 
directors want the Kiev gov- 
ernment to provide formers 
with cadi to lease HTZ equip- 
ment. and increase state 
patronage. 

The regions] governor, Mr 
Alexander Maselsky, backs the 
directors on privatisation. 
There’s no reason to hurry,” 
says Mr Maselsky, an old-style 
communist who has ruled from 
the same office since. 1983. 

When the region’s privatisa- 
tion plan came up for approval 
this year, say western advisers 
working in Kharkiv, Mr Masel- 
sky sought to remove certain 
factories and prohibit some 
enterprises from reducing 
employment or changing their 
production profile for many 
years. His changes were even- 
tually weeded out, but suc- 
ceeded in delaying the start of 
the mass privatisation pro- 
gramme in the region. 

The conservative forces in 
Ukraine fear real reforms 


would undermine their power, 
which depends on state patron- 
age and a distorted market. 
The Kiev government's effort 
to sell off or bankrupt the 
large, illiquid enterprises has 
made little progress this year. 
Parliament made 6,100 enter- 
prises ineligible for privatisa- 
tion - inrinriing some mflitaxy- 
industrial plants located in 
Khar kiv, still better known by 
its Russian-language variant, 
Kharkov. 

Across the dty from HTZ, a 
formerly secret missile guid- 
ance system plant - known 
only by a number. 629 - fought 
to stay off parliament’s sell-off 
list, and won. The company, 
now called Khartrun, equipped 
SS-19 nuclear rockets and Sput- 
nik launchers. Today, the high- 
tech factory must adapt to a 
post-Soviet world without mili- 
tary orders, centralised corpo- 


The so-called FIGs would rec- 
reate old Soviet sourcing 
arrangements. The Kharkiv 
region also signed an agree- 
ment with the Russian border 
regions to set up a customs 
union, although it cannot be 
implemented without a deal 
between Moscow and Kiev. 

Mr Victor Pynzanyk. a gov- 
ernment reformer demoted in 


the summer government 
reshuffle, calls both plans “illu- 
sions”. Other progressives 
worry that the FIGs will slow 
the decentralisation of 
Ukraine's economy. 

A good way to weed out 
weak companies, they say, is 
for the government to cut 
energy subsidies and cut power 
to companies that foil to pay 


their bills. The government 
claims 8,000 factories will face 
electricity cuts this winter. 

The threat is not new. In 
practice, it has proved difficult 
to implement. 

As Russia has shown, rapid 
privatisation can be another 
good way to force change 
through ownership transfer 
and direct investment. Mr 


Kushnarov, Kharkiv’s centrist 
mayor, says mass privatisation 
has, so for, failed in his dty. 
“The products made by the 
huge industrial plants are no 
longer needed,” he says. “It's a 
problem for Ukraine and a 
very big problem for Kharkiv. 
Bankruptcy is the next stage, 
but that can happen only after 
privatisation." 



rate governance or raw materi- 
als sourced in other republics. 
It is half succeeding. 

Mr Yakov Eisenberg. the 
president considers that Khar- 
tron could be privatised soon. 
A key to Khartron’s conversion 
plans is a joint venture with 
Westinghouse, the US engi- 
neering giant, to upgrade 
Ukraine’s nuclear power 
plants. Tbe plant museum dis- 
plays recently-built radio-con- 
trolled children’s toys - 
another attempt to move to the 
civilian market - near pictures 
of the Mir space station, which 
Kbartron also helped equip. 

Like most factories, Khar- 
tron has baDt op a large debt 
portfolio. Through the first 
eight months, it is owed 700bn 
karbovanets (around $46.6m) 
and owes other enterprises 
SOObn karbovanets. 

A bigger problem for Khar- 
tron is that demand remains 
scant and defence conversion 
is slow. Ukraine was an impor- 
tant military production cen- 
tre, but foreign investors today 
are far more interested in low- 
wage, export production such 
as textiles or furniture, where 
they believe the country’s 
future comparative advantage 
lies. 

But, unwilling to fire any of 
his remaining 6,000 engineers, 
among 14,000 employees, Mr 
Eisenberg places great hope for 
the future on President Leonid 
Kuchma’s call to improve 
Ukraine’s economic ties with 
Russia. He particularly likes 
the tentative plans to create 
special financial-industrial 
groups (FIGs) among Russian 
and Ukrainian companies that 
would enjoy tax breaks. 


Life outside the box 


It 's rare to hear a computer 
company refer to its products 
as boxes And it 's rarer still to 
find a computer company that 
actually makes its own computers. 

Which is strange because you 
probably wouldn’t dine in 
a restaurant which didn't prepare 
its own food. Or drive a car from 
a company that had only designed it. 

But it’s how most of us buy a computer. 

Tulip is a leading European manufacturer 
of PCs for business and home users 
And although we're concerned with what 
goes into the ' box’ we're also very much 
concerned with what ‘s going on around it. 
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For example, our l "ision Line Computers 
have made a lot of other companies sit 
up and take note Not because they 
run the latest Pentium* processors. 
Or because they come with both 
Windows* 95 and Windows for 
Workgroups. It's simply because 
we integrate only those features 
which guarantee our computers 
a long and productive life. 

We don ‘t build boxes We build 
computers. Computers that work 
the way you do. 



Pentium® processors 75 MHz 
up to 133 MHz. EDO -RAM. 
Plug and Play. PCI Local Bus 
accelerated video and 
Ethernet Interface. Desktop 
Management Interface (DMl). 

Multi- Bus master PO slots 

on selected models. 

SB-1 6 compliant sound on 
selected models. 

The product featured is the 
Tulip Vision Line dt 5f75. 
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World Bank’s 
new chief 
brings in the 
smile test 


Tunisian opposition leader is arrested 


By Route Khalaf in Tunis 


By George Graham in 
Washington 


® Mr James 
Wolfensohn, 
the new presi- 
dent of the 
World Bank, 
yesterday 
promised a less 
arrogant institution working in 
partnership with member gov- 
ernments instead of imposing 
its views on them. 

As the bank's annual meet- 
ings began yesterday. Mr Wol- 
fensohn gave finance ministers 
representing shareholder gov- 
ernments the first outlines of 
his p lans for making the Rank 
accountable, open to criticism 
and closer to its clients. 

“We must be mindful that 
the projects we finance are not 
World Bank projects - they are 
Chinese, or Haitian, or Mala- 
wian projects.’' he said. 

In tiie four months since he 
took office, Mr Wolfensohn has 
spent much of his time travel- 
ling to borrower and donor 
countries in a search for “some 
insight into the direction in 
which I would like to lead the 
Bank" 

Bank staff have watched his 
progress anxiously, convinced 
that when he had completed 
his tour, the new president 
would propose another of the 
bank’s periodic 

reorganisations, coupled with 
severe job cuts and a 
substantial decentralisation 
from its Washington 
headquarters. 

Mr Wolfensohn yesterday 
sought to dispel such fears And 
although a bank task force had 
prepared a report on 
decentralisation, he had not 
personally taken part in any 
discussions on the subject. 

Instead, he said, he wanted 
to create “a results culture" 
that would change the way the 
bank does business. 

“We must focus on our 


clients and results, and break 
the armlock that, I sense, 
bureaucracy has placed on this 
institution. If we do that, then 
we will create a more profound 
change than any structural 
reorganisation," be said. 

That means adjusting tbe 
bank's personnel policies to 
give greater rewards to those 
who achieve results on the 
ground and less to those who 
simply increase lending 
volume. 

“I have learned that the real 
test of development can be 
measured not by the 
bureaucratic approval process 
but by the smile on a child’s 
face when a project is 
successful." he said. 

But Mr Wolfensohn warned 
that it would be very difficult 
for the World Bank to sustain 
its efforts to help the world’s 
poorest nations without 
enough money for the 
International Development 
Association, its soft loan 
window. 

If the US Congress cuts its f 
contribution as deeply as 
expected, he said, other 
countries will follow suit, 
halving contributions to IDA- 
over tiie coming 12 months to 
$3bo- And if the current IDA is 
reduced so severely, it will be 
very difficult to win adequate 
pledges for IDA’S next 
replenishment 

“This is not just a tr imming 
at the edge. This gets at the 
very guts of IDA." he said. But 
he cautioned borrower 
countries that their side of the 
“compact" must be better 
management and less 
corruption. 

“The crucial need to free up 
more resources - whether in 
reducing multilateral debt or 
replenishing IDA - must be 
matched by the track record 
and commitment of the 
recipients to sound policies 
and effective, transparent 
implementation,’' he said. 


1 The leader of Tunisia's main 
1 opposition party, the Mouve- 
ment des Democrates Social- 
ises (MDS), has been arrested. 

His detention on Monday 
came after he made public a 
letter criticising the govern- 
ment’s iron fist policy and the 
lack of political freedom, the 
MDS said yesterday. 

The arrest of Mohamed 
Me rida marks the first serious 
confrontation between the gov- 
ernment and legal opposition 
parties. Until recently, the 
opposition had been wining to 
help the government in its 
attempts to eradicate an Islam- 


ist movement which emerged 
in the 1980s and has since been 
subdued. 

A government official said a 
senior Tunis judge had ordered 
a search to be carried out of Mr 
Moadda’s home on Monday. 

“Several documents reveal- 
ing- .his secret and compromis- 
ing relations with a foreign 
state have been discovered," 
the official claimed. ■ Several 
thousand dollars had also been 
found, be said. 

The official said Mr Moadda 
had allegedly received '‘impor- 
tant amounts of money” from 
the foreign state; which he did 
not name. 

An official, who declined to 


be named, said there was no 
connection between Mr Moad- 
da’s arrest and recent state- 
ments issued by MDS critici- 
sing the state of Tunisia’s 
politics. 

Mr Moadda’s MDS had previ- 
ously adopted a policy of criti- 
cism of the government, allow- 
ing President Zine El Abidine 
Ben Ah to focus an economic 
liberalisation and. raising liv- 
ing standards before asking for 
a real opening of tbe political 
system and the dismantling of 
the one-party rule Tunisia has 
experienced since indepen- 
dence in 1956. 

Tbe entente with the opposi- 
tion, however, began to falter 


with the 1994 legislative elec- 
tions in which the apposition 
compl ain ed of irregularities 
after being allocated 19 seats 
(10 for the MDS), against 144 
seats for the ruling p arty, the 
Rassemblement Constitution- 
nel Democratique (RCD). 

The relationship came under 
farther strain after the munici- 
pal elections in May. in which 
the BCD carried an unlikely 
4,084 of the 4,090 seats up for 
election. MDS leaders publicly 
complained that government 
manoeuvring had prevented 
many <*anitiHnt« from stand- 
ing and that voters had been 

Mr Moadda waited another 


three months before ? 

confidential letter to the P 
dent complaining of govern 

m£t excises aJ-Wjg 

the programme set out 

Mr Bn Ali took ojermWW 

and promising a democratic 
Tunisia had not been unple- 

m “Tbe* ruling party and the 
government are using the ban- 
ner of fighting Islamism to 
eliminate political 
_ and maintain the one-part> 
state.” Mr Moadda said fo ^ 

* ^According to members of the 
MDS political bureau, the let- 
ter was made public on Mon 
day. a week after advisors to 



Ben Ali: questions about 
promises of democracy 

the president told Mr Moadda 
they would not hand it over to 
Mr Ben AIL 


Pacific Rim bucks trend 
of defence spending cuts 


Veteran troubleshooter 
takes Saudi financial helm 


By Bernard Gray, 
Defence Correspondent 


Pef e h d tt ex penditur e; % of GDP 


By Robin Allen in Dubai 


Defence spending is rising 
rapidly in Pacific Rim coun- 
tries in marked contrast to 
declines seen elsewhere in the 
world, according to a survey 
from the London-based Inter- 
national Institute for Strategic 
Studies. 

In the 1995-96 edition of The 
Military Balance, the flSS says 
military spending in East Asia 
rose 9 per cent between 1992 
and 1994 after inflation is 
taken into account This year 
spending in the region is 
expected to rise by 6 per cent, 
before discounting for the 
impact of inflation. 

Japan is now probably sec- 
ond only to the US in national 
defence spending, with the 
possible exception of Russia 
where comparable statistics 
are not available. Japan’s 
defence budget is pat at $56hn 
for 1995, compared with 
$263bn spent by the US. $37bn 
by France, $34 bn by the UK 
and S28bn by China. 

The report says the 
increased defence spending in 
the Pacific Rim has come 
about as a result of strong eco- 
nomic growth, and should not 
be viewed as an arms race 
which threatens to destabilise 
the region. 

At the same time, the OSS 
points to the North Korean 
nuclear and missile develop- 
ment programme, and tbe dis- 
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pute oyer ownership of the 
Spratly islands in the South 
China Sea, as serious develop- 
ments In the region. 

Middle Eastern countries 
continue to spend a larger pro- 
portion of theiT national 
income on defence than any 
other region, with $41bn 
expected to be spent by coun- 
tries in the region thfo year, 
down from $43.5tra in 1993. 

Saudi Arabia’s defence bud- 
get is put at $13-2bn in 1995, 
down from $16.5bn two years 
ago as the cou nt ry is coming 
through the bulge in arms pur- 
chases it made in the wake of 
the Gulf War. Difficulties in 
meeting the high costs of 
weapons procurement has led 
Saudi Arabia to renegotiate 
some contracts and reschedule 
purchases. However, no weap- 
ons deals have been cancelled 
outright. The USS says there 
has been an improvement in 
the Saudi fiscal balance 
recently and it sees no reason 


why the substantial Saudi pro- 
curement programme should 
not continue. . 

The Russian military is stiD 
beset by problems following 
the collapse of the Soviet 
Union. Despite a sharp fall in 
military production, however, 
defence spending still accounts 
for 21 per cent of the Russian 
federal budget 

The disastrous Russian per- 
formance in putting down the 
rebellion in Chechnya is attri- 
buted partly to the disorgan- 
ised state of the army. Russia 
was undergoing a reorganisa- 
tion similar to the “options for 
change” cuts in the UK which 
consolidated many regiments 
and rationalised headquarters 
staff. The IISS says Russia 
experienced similar problems 
to those of the UK when it sent 
forces to Saudi Arabia for the 
Gulf War, but that Russia did 
not have several months to 
correct the problems before 
the fighting began. i 


A veteran Saudi troubleshooter 
and confidant of Ring Fahd 
has been appointed acting 
finance minister following the 
abrupt departure of his prede- 
cessor. Mr Suleiman Al-Solaim 
resigned for health reasons on 
Monday after he had spent less 
than three months in the post 

His replacement is Mr 
Abdul-Aziz Al-Khoweitar, a 
minister of state without 
portfolio in the cabinet 
reshuffle last August and 
before that education minister 
since 1975. 

Saudi riyal interbank rates 
were unmoved and diplomats 
and bankers they expected 
no changes in fiscal 
restructuring and other 
financial priorities laa«ting up 
to the next budget on January 
1 . These decisions are made by 
the inner circle of the ruling 
family after detailed 
consultations with all those 
affected, as well as by the 
council of ministers (cabinet), 
they said. 

Mr Al-Solaim’s sudden 
departure is regarded as a 
personal tragedy as well as a 
loss to the government Only 
54 years old and with a 
distinguished record in US and 
Saudi academic and 
government circles, he had 
been commerce minister for 20 
years up to the recent 
government reshuffle. 

He had recently been 


hospitalised in London with 
heart problems. 

Mr Al-Khoweitar. the 
caretaker minister of finance, 
is 68 years old and one of the 
old guard. He Is a highly 
experienced and dependable 
administrator who was one of 
the first Saudis to receive his 
higbnr education in the west. 

He studied Islamic history at 
London University’s School of 
Oriental & African Studies 
before becoming Rector of 
Riyadh (now King Saud) 
university and health m i n ister 
from 1974-75. 

Mr Al-Khowei tar’s versatility 
has epmpri ~htm the benign and 
unofficial title of “the 
professional stand-in 
caretaker". 

But that understates the role 
be has played in other public 
duties- Under the auspices of 
Prince Sultan Bin Abdul-Aziz, 
the defence minister. Mr 
Al-Khoweitar has been active 
in the prickly border and other 
discussions with Yemen. 

Although “caretakers can 
last a long time in this part of 
the world”, as one diplomat 
put it, the consensus is that Mr 
Al-Khoweitar is unlikely to 
keep the portfolio much 
beyond the next budget, or 
even until then. 

“Hie King will not want to 
lose the momentum created by 
the very profound cabinet 
changes of last August and tbe 
expectations these have 


Speculation in financial 
circles on a permanent 
replacement centres on Mr 
Hamad Ai-Sayari, the 54-year 
old governor of the Saudi 
Arabian Monetary Agency 
(central bank) and a former 
Saudi member of the World 
Bank board and 60-year old Mr 
Ahmad Abdul Latif, president 
of the Bahrain-based Arab 
Banking Corporation, 
previously managing director 
of Saudi Arabia’s Riyad Bank 
and deputy governor of Sama. 

Others include Mr Abdullah 
Al-Quwaiz. the 56-year old 
former assistant deputy 
minister for finance, deputy 
secretary-general for economic 
affairs at the secretarial of the 
Gulf Co-operation Council 
(GCC) in Riyadh and forma- 
executive director of the Arab 
Monetary Fund and 55-year old 
Mr Yousuf Nixnatallah, the 
former Saudi executive 
director on the board of the 
International Monetary Fund. 

Bankers emphasised that, 
given the traditionally discreet 
Saudi way of doing things, the 
next appointee could well not 
be known until he is 
announced. 


They said the government 
needs to show it is not re laxing 
its grip on budget 
restructuring, nor going to 
disillusion an expectant 
private sector about the early 
settling of overdue government 
debts. 
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Nunn warns of 
polarisation in 
US politics 


NEWS: THE AMERICAS 


By Jurok Martin, Washington 

Senator Sam Nunn of Georgia 
said yesterday he expects to 
support President Bill Clinton 
for reelection but wanted to 
see more of the president's 

vision for the next four years" 
before formally endorsing him 

In an interview one day after 
announcing he would not seek 
re-election, Mr Nunn expressed 
doubt that an effective third 
Party or independent presiden- 
tial candidate would emerge 
next year. He repeated that he 
was personally uninterested in 
getting involved. 

But he said he was con- 
cerned that “the left wing of 
the Democratic Party and the 
right wing of the Republican 
Party tend to dominate, and I 
think the average American 
feels left out of the process". 
Should this persist, a third 
party could eventually become 
potent, he said. 

Mr Nunn also admitted he 
had lost his enthusiasm for 
politics, an argument cited in 
more extreme terms by Sena- 
tor Bill Bradley of New Jersey 
when he. announced his retire- 
ment last month. 

He especially regretted the 
influence of money and polling 
on politics at the expense of 
substantive debate on issues. 


AMERICAN NEWS DIGEST 


Orange County 
to divert funds 


Governor Pete Wilson of California has signed legislation 
which will allow the state’s bankrupt Orange Comity to divert 
mare than $800m in funds from the regional transport 
authority and other sources to pay off part of its debts. The 
county authorities now plan to draft a fiscal programme for 
approval by a federal judge which, it is hoped, will lead to the 
comity’s formal discharge from bankruptcy next year. 

The bill, signed on Monday, carries a clause which allows 
the governor to appoint a trustee to run Orange County’s 
affairs if the fiscal programme is not deposited at the 
bankruptcy court by next May. Orange County's finances 
collapsed last December after losses in the derivatives market 
drained almost £L7bn from its investment pool. The latest step 
in the rescue, taken after voters rejected proposals to increase 
sales tax. 

But the most controversial element was the agreement by 
water utilities and similar county bodies to withdraw their 
damages claims against the county investment fund. They 
have agreed instead to accept a share of any proceeds of legal 
proceedings instituted by the comity against Merrill Lynch 
and other financial advisers. Christopher Parkes. Los Angeles 

Clinton ‘outraged’ at sabotage 

President Bill Clinton said yesterday he was “profoundly 
outraged" by the sabotage of an Am teak passenger train in 
Arizona and vowed that the government would do everything 
it could to catch and punish those responsible. 

“We will not tolerate acts of cowardice tike this in the OS, 
regardless of their motives,” he told a group of business 
leaders at the White House. 

“I want to make it clear we will do everything we can . . .to 
catch whoever is responsible,” he said. 

One person was killed and 83 injured on Monday when the 
Sunset Limited train, bound for Los Angeles from Miami , 
jumped the tracks while crossing a 30ft high bridge, 60 miles 
southwest of Phoenix. A little known group called Sons of the 
Gestapo left two notes at the scene. Reuter. Washington 

Packard Bell files lawsuit 

Packard Bell Electronics has filed a federal lawsuit against 
Compaq Computer for unfair competition, defamation and 
false advertising. 

The Sacramento-based manufacturer said it was seeking 
punitive damages, reimbursement for loss of income “due to 
the r-ampaig n Compaq has waged against the company and its 
employees", and a court order compelling Compaq to ran 
corrective advertising. „ _ , , __ 

In the suit Packard Bell alleges that Compaq has falsely 
described its own policies regarding computers which have 
been returned and has purposely misled the public in 
comparing the practice of the two companies. 

Packard Bell said it “enforces the strictest quality assurance 
process in the industry for returned computers”. It also alleges 
Compaq made misleading statements in news releases to the 
media, in letters to government agencies and in public 
comments by Compaq. AP-DJ, Sammento 

Trinidad’s finance chief quits 

Mr Wendell Mottley, Trinidad and Tobago’s finance minister, 
is resigning from politics and witi not contest thegeneral 
election called for November. Mr Mottley’s d^arture be a 
setback to the incumbent People’s National Movmnexrt in its 
/^mpgipw for the election called for November 6, by Mr 
Patrick Manning, the prime minister. 

Mr Mottley, who was finance minister for four years, is 
widely respected in local and international financial cmdes. 

He supervised the deregulation of the economy and is leaving 
office now the energy-based economy is showing signs of 
ending several years of stagnation. . . , 

His resignation was a “personal decision, Mr Mottley said, 
and was irotcaused by differences with. Mr Manning or the 

^Manning and the PNM »flJ I lka safer ttem ^apected 
OTraSjninthe election, with the decision . 

R&n, a former prime minister to return te the leadership 
of the minority opposition National Alliance for 
Reconstruction (NAB). Carmie James - 

Guatemala defence head resigns 

. ~ ■ j. i mh Pamiri cniri bin lipfmvm 


Guatemalan President Ramiro de 

mSrhad resigned following a massacre by the anuy of 11 
a remote northern town last week, 
a^ws conference he had acceptalliie 
re^fl^of General Mario Enriquez. which was offered on 

S TS^f t 25 army soldiers opened fire last Thursday on a 

m a ^‘TSf age 

,55,2 Sduding two am™. Sevmtaenrttar, 


Economic reform starts to bite Brazil 

Government faces a wave of protest about unemployment and slow growth, writes Angus Foster 


Both Congress and the admin- 
istration spent too much ttmn 
“constructing budgets” and too 
little on evaluating the effec- 
tiveness of individual pro- 
grammes. 

Although he Insisted he bad 
had his fill of "legislative" poli- 
tics, Mr Nunn was being urged 
by his Georgian supporters to 
run for the state’s governor- 
ship in 1998. 

That position is currently 
occupied by Mr ZeD Miller, the 
Democrat who could bid to suc- 
ceed Mr N unn next year. 
Another likely candidate is Mr 
Max Cl eland, now Georgia’s 
secretary of state, who ran the 
department of veterans affairs 
in the Carter administration. 

However, the Republicans 
expect to pick up the N unn 
Senate seat. His personal popu- 
larity - with three consecutive 
80 per cent victory marg ins - 
was exceptional in the South, 
where the Republicans have 
made big gains at all levels. 

The Democrats now hold 
only nine of the 22 senate seats 
in the 11 states of the old Con- 
federacy, their first minority 
since the Reconstruction 
period after the Civil War. Of 
Georgia’s House delegation, 
eight are now white Republi- 
can males and three black : 
Democrats. 


T housands Of Br azilian 
workers shouted “Sta- 
bility YES! Recession 
NO!” In protests against the 
government’s tight economic 
policies last month. Mercedes 
Benz seemed not to be listen- 
ing, and sacked 10 per cat of 
its workers. 

The job lasses from such a 

high-profile c ompany , the lat- 
est in a string of sackings, 
raised fears that the price of 
Brazil's new-found stability 
will be a sluggish economy and 
endlessly rising unemploy- 
ment, a serious problem in 
neighbouring Argentina. 
“These job losses prove we are 
in recession,” said Mr Vincente 
Paulo da Silva, a union leader. 

However, the slowdown in 
the second and third quarters 
of the year followed robust 
growth in the six months to 
March. With output expected 
to recover in the lead up to 
Christmas, government and 
private sector economists are 
forecasting total growth for the 
year of at least 5 per cent 
The downturn has been 
prompted by the government’s 
tight credit policy - real inter- 
est rates r emain above 30 per 
cent. Some sectors, such as tex- 
tiles and agriculture, have 
been hit hard. But others are 
continuing to benefit with . 
demand fit>m poorer consum- 
ers. The incomes of poorer con- 
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RBftd Kites and industrial production fen Sfio Paido state 
index, 1/1/94*100 

130. — ■ . -■ • ■ » iSkr— 


Industrial production 

Ratal sales 


90: — 1 h *- *- 1 «- 

1/94 4/94 7/94 10/94 1/95 4/95 7/95 

Soul* atoCapU * Aatttatfeaaaftttacl by camunmr pries* (VCA), maaaaly aOQuAaa 


sumers rose after the fall in 
inflation with last year’s 
launch of the Real 

Sales of colour televisions 
and video recorders are at 
record levels. Mr Marcel 
Herrmann Telles, director gen- 
eral of the country's biggest 
brewer, Brahma, predicts the 
beer industry will grow 15-20 
per cent this year. 

Job cuts like those at Mer- 
cedes Benz and a record fall in 
industrial employment in 
August are causing concern. 
But comparing Brazil's unem- 
ployment with Argentina, 
where the rate has reached 18-6 
per cent, appears premature. 

Estimated unemployment 
rates vary from just under 5 
per cent, according to the gov- 


ernment-backed £BGE insti- 
tute, to the union-funded 
Dieese agency's figure of 13 per 
cent Dieese’s figure is much 
higher because it only mea- 
sures the economically active 
population. Measuring unem- 
ployment accurately in Brazil 
is complicated by the size of 
the informal economy and 
underemployment. 

Mr Rubens So ares de lima, 
president of the FEE economic 
institute, says the fact both 
Brazil and Argentina have 
brought down runaway infla- 
tion by launching new curren- 
cies and following similar eco- 
nomic policies should not 
overshadow the "great differ- 
ences” between them. 

“Brazil’s industry had 


restructured before the eco- 
nomic plan was launched, and 
Argentina’s had not. Also, Bra- 
zil has more flexibility than 
Argentina with its exchange 
rate,” he says. Unlike Argen- 
tina, Brazil has allowed its cur- 
rency to gradually fall against 
the dollar, keeping the conn- 
tty's exports competitive. 

B ut according to some 
analysts, structural 
changes underway in 
Brazil’s economy could still 
make unemployment a persis- 
tent problem. Since 1990, when 
the country started opening its 
economy, industrial productiv- 
ity is reckoned to have 
increased more than 30 per 
cent Most of the increase came 
from restructured work prac- 
tises rather than new invest- 
ments. 

The recent job cuts also pres- 
ent a short-term challenge to 
the government of President 
Fernando Henrique Cardoso. 
Concern about jobs has 
increased opposition to the 
Real plan and its associated 
policies, although 68 per cent 
of people in a recent opinion 
poll still thought the plan was 
good for the country. 

Mr Antonio Britt o, governor 
of the state of Rio Grande do 
Sul and an important ally of 
Mr Cardoso, says the govern- 
ment needs to find “non- 


inflationary ways” to tackle 
unemployment Otherwise, the 
broadly favourable political cli- 
mate could be upset. “As 
important as the measures 
themselves is for the govern- 
ment to appear worried and 
not to let this become an oppo- 
sition point.” he says. 

Mr Cardoso has few options. 
The structural reforms be has 
proposed to the tax and social 
security system are making 
slow process in Congress. Until 
they are approved, the govern- 
ment's budget remains precari- 
ous. 

Despite calls from business 
for interest rates to be brought 
down, the central bank has so 
far acted cautiously. High rates 
are one of the few tools avail- 
able to damp business and con- 
sumer demand, which could 
otherwise lead to another 
explosion in imports. 

Brazil's trade account has 
been in surplus for the last few 
months, mainly thqnkq to gov- 
ernment curbs on car imports. 
But these surpluses are 
unlikely to reverse a trade defi- 
cit of $4^5bn accumulated in 
the first half of the year. Some 
economists even forecast that 
monthly deficits could return 
before the end of this year, 
stoked by year-end demand. If 
they do, businessmen ran cross 
lower interest rates from their 
Christinas shopping lis ts 


Peru set 
to reach 
agreement 
with banks 

By SaBy Bowen in lima and . 
Stephen FkJter fn London 

Peru expects to 
agr eemen t with its comm® 1 ®" 
banking creditors on a Brady 
debt restructuring plan before 
the end of this year, according 
to Mr Jorge Carnet, economy 
minister. “Our positions are 

very close: conversations wffl 
not extend into 1906," said Mr 
Carnet in Washington, where 

he is attending the World 
Bank/Intemational Monetary 
Fund meeting. 

The mini ster is meeting 
important creditor banks in 
Washington. Bankers said the 
agreement may settle cm a 45 
per cent write-off of principal, 
which amounts to some $3J3bn 
according to Peru. Mare Impor- 
tant, t.hmig h, is treatment of 
overdue interest on which fig- 
ures are not agreed. 

The government is still ref- 
using to confirm a large-scale 
buy-back of its commercial 
debt on the secondary markets 
over the past year. This buy- 
back, now likely to be incorpo- 
rated retrospectively into the 
bank accord, may mak e a final 
agre emen t easier by reducing 
the number of creditors. 
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Uruguay 
Round 
‘will hurt 
the poor’ 

By Frances Williams in Geneva 

The world's poorest countries 
may lose between $300m and 
$600m a year in reduced 
exports and increased food 
imports as a consequence of 
the Uruguay Round world 
trade agreements, according to 
new estimates by the United 
Nations Conference on Trade 
and Development. 

Unctad says the least devel- 
oped countries (LDCs) will be 
hard hit by the erosion of pref- 
erential tariffs for their exports 
and by the expected rise in 
world prices for basic food- 
stuffs. 

Most of the 48 LDCs (as 
defined by the UN) are net 
food-importers. For the group 
as a whole, food items such as 
cereals, edible oils and dairy 
products swallow a quarter of 
export earnings. 

Unctad’s economists took 
two projections, one assuming 
a 5 per cent increase in food 
import prices and the other 
assuming a 10 per cent 
increase. Botb take into 
account a limited shift to 
domestic agricultural produc- 
tion as import costs increase. 

Even so, almost all LDCs will 
face higher import bills and 
most, notably in Africa, will 
see a drop In exports. For all 
the loser countries, the first 
projection shows a combined 1 
deterioration in the trade bal- 
ance of $306m a year while in 
the second, trade balances 
worsen by a total of 5575m. 

LDC exports, which consist 
predominantly of primary com- 
modities. are not very competi- 
tive. Unctad says. They are 
likely to lose market share as a 
result of erosion of preferential 
margins in industrialised coun- 
try markets. 

The report estimates that 
tariff reductions negotiated in 
the Uruguay Round will cut 
the margin of preference for 
LDCs by a quarter in the Euro- 
pean Union, a third in Japan, 
one-half in the US and more 
than 70 per cent in Canada. 

Though LDC losses are small 
in a global context, for the 
countries concerned they may 
be very serious, accounting for 
up to 50 per cent of exports. 
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EU imposes duties on US soda ash 


By Caroline Southey 
r n Brussels 

The European Union yesterday 
imposed anti-dumping duties 
on imports of soda ash horn 
the US despite strong 
opposition from European 

The EU said it was imposing 
duties of 13.9 per cent on 
imports of soda ash from the 
US, confirming similar 
provisional duties imposed In 
April. 

The duties announced 
yesterday would normally 
apply for five years but the EU 


said the regime would be 
reviewed after one year. 

The provisional duties were 
imposed after the Commission 
had completed a two-year 
investigation following a 
complaint by the European 
Chemical Industry Council, 
which represents 85 per cent of 
the EU’s producers. 

The Commission conclusion 
was that US soda ash was 
being damped on the EU 
market, causing injury to EU 
companies. 

The decision infuriated EU 
glass manufacturers, the 
biggest customers for soda ash 


in the EU, who have 
maintained that there is no 
link between US imports and 
the problems of the soda ash 
industry. 

The glass manufacturers, 
including PDkmgton of the UK 
and Saint-Gobain of France, 
mounted a campaign to 
persuade the Commission to 
lift the anti-dumping duties on 
the grounds that the industry 
was suffering a shortage of key 
raw material 

They maintained that the 
duties amounted to "protection 
for the soda ash industry”. 

Soda ash is used by other 


industries including steel, 
chemical, detergent and paper 
and pulp. 

An EU official said the 
Commission “was obliged to 
impose the duties if there is 
d ump ing in the EU market. 

“We concluded in our report 
that there was injury to EU 
companies from US imports. 
We have to take these interests 
into account,” he said. 

The EU said its investigation 
found that EU producers' share 
of the Union's market fell from 
96 per cent in 1990 to 88 per 
cent in 1993. 

It concluded that "to leave 


the Community soda ash 
industry without protection 
against unfair competition 
would not be in the interests of 
the Community”. 

The duties imposed involve 
material produced by US 
companies FMC Wyoming 
Corporation, AG Soda 
Corporation, General Chemical 
(Soda Ash) Partners. North 
American Chemical Company. 
Rhone Poulenc of Wyoming 
Basic Chemicals, and Solvay 
Minerals. 

It does not apply to material 
from TG Soda Ash. 


Arab boycott of Israel not yet history 


A few companies doing business with Jerusalem still face problems, says Roula Khalaf 


Net foreign investment In Israel 

Vn 



M r Will Maslow, gen- 
eral counsel of the 
American Jewish 
Congress, has given up pub- 
lishing the "Boycott Report” 
and turned his attention to 
"Radical Islamic Fundamental- 
ism update", a newsletter 
devoted to what he sees as the 
more serious threat to Israel 
The change in Mr Maslow’s 
focus reflects the view that 
progress towards Middle East 
peace has led to the demise of 
the 44-year-old Arab boycott of 
companies doing business with 
Israel. This belief was 
reinforced last month when 
Fuji Bank became the first Jap- 
anese bank to take the lead in 
arranging a SlOQm loan for 
Israel in spite of strict obser- 
vation of the boycott by Japa- 
nese companies in the past. 

Despite its gradual erosion, 
however, the boycott continues 
to cause trouble for interna- 
tional companies. "People hear 
(the boycott) is history, but it 
remains a trap for the 
unwary,” warns Mr William 
Skidmore, director of the US 
department of commerce's 
office of anti-boycott compli- 
ance. which ensures that US 
companies abide by 1979 legis- 
lation prohibiting compliance 
with the boycott 
Earlier this month, a group 
of Lebanese parliamentary dep- 
uties recommended scrapping 
a three-year $5m Cable and 
Wireless management consult- 
ing contract with the govern- 
ment because the company 
had, subsequent to signing 
with Lebanon, bought into 


Israel's telecommunications 
giant Bezeq. 

Lebanon and Syria have yet 
to sign peace treaties with 
Israel, so it is not surprising 
that they still rigidly apply 
both the primary boycott 
against direct trade with Israel 
and the secondary and tertiary 
boycotts against companies 
doing business directly and 
indirectly with Israel. 

But Mr Skidmore says all the 
countries of the Gulf Coopera- 
tion Council, which groups 
Saudi Arabia and five other 
Gulf states, last year agreed to 
lift the boycott, but still 
request “some” proof of com- 
pliance with the boycott from 
foreign companies. O man and 
the United Arab Emirates, still 
make a “significant number of 
requests” for proof, he says. 

Mr Skidmore acknowledges 
that when the countries are 
told US companies are pre- 
vented by law from complying. 


the demands are often dropped. 
But, he says, "overall, the boy- 
cott remains at the very least a 
nuisance in all countries’*. 

There is no doubt that the 
Arab boycott, which some ana- 
lysts estimate has cost the 
Jewish state as much as $40bn 
in lost trade and investment, 
has been greatly weakened 
since it was first imposed by 
the Arab League in 1951. Com- 
panies which had avoided the 
Israeli market for fear of fell- 
ing out with Arab partners are 
now moving to set op busi- 
nesses in Israel 

Mr Maslow says that Japan, 
for example, this year opened a 
trade office in Israel, after Jap- 
anese car companies began 
selling cars to Israel in the 
early 1990s. He says US 
accounting firms which bad 
avoided setting up partner- 
ships in Israel are now doing 
so. 

A planned summit of Arab 


and Israeli businessmen in Jor- 
dan later this month hi g hli g ht s 
many Arab states' willingness 
to lift even the primary boycott 
against direct dealing with 
Israel Morocco, generally mare 
relaxed in observing the boy- 
cott, is already importing 
Israeli agriculture technology, 
while the rich Gulf state of 
Qatar is interested in selling 
natural gas to IsraeL 
But it is the boycott's vague- 
ness and confusing implemen- 
tation that has and will con- 
tinue to encourage companies 
to err on the side of caution. 
"There have always been levels 
of selectivity in the boycott" 
says Mr Clovis Maksoud, for- 
mer Arab League ambassador 
to the US. “If there are overrid- 
ing interests in dealing with a 
company, a state can exercise 
its sovereign right” 

This may be why the main 
blacklist of companies kept by 
the Arab League boycott office 
in Damascus and believed to 
include the names of as many 
as 10,000 companies has never 
been published. Individual 
countries also keep their own 
lists and companies are some- 
times added or deleted depend- 
ing on whether they have pow- 
erful Arab sponsors. 

For example, Arab cola 
drinkers generally purchased 
Pepsi. Finally, in 1991, after 
Coca-Cola secured a powerful 
Saudi sponsor and was 
removed from the Saudi boy- 
cott list Syria also lifted its 
ban. "Various interpretations, 
degrees of enforcement, and ad 
hoc exceptions have contrib-. 


uted to the confusion that 
often surrounds the boycott’s 
administration," a US Interna- 
tional Trade Commission 
report concluded in 1994. 

According to the Lebanese 
ministry of telecommunica- 
tions, Cable and Wireless does 
not figure on the Damascus 
list for example. Analysts say 
that in recommen ding the 
scrapping of the Cable and 
Wireless contract the Leban- 
ese deputies' decision reflected 
both o ppo s iti on to Israel and 
an attempt to court the Syrian 
leadership. 

Syria, which exercises great 
influence over Lebanon, is still 
strongly In favour of the boy- 
cott Another reason for the 
deputies' decision was to 
embarrass the Lebanese cabi- 
net which signed the contract 
in the first place. 

However, the Lebanese min- 
istry of telecommunications 
has been very slow to act on 
the deputies' recommendation. 

Mr John Despres, the US 
assistant secretary of com- 
merce in charge of enforce- 
ment points out that although 
companies are told the boycott 
is dead, the Arab League and 
GCC have yet to change regu- 
lations behind the boycott. 

“The glass is half full but it 
is also half empty," he says.Un- 
til the Arab League unilater- 
ally lifts the boycott Arab 
states can continue to resort to 
it whenever it suits their pur- 
poses, in the process complica- 
ting companies’ attempts to do 
business in the Middle East 
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Investors flock 
to east Europe 

in eastern and central Europe • 
Foreign direct investment mea«a^ girding to provisional 
surged by nearly a qumter uun > Economic Commission 
figures compiled by th » ““Srnent News, the ECE 
for Europe. In its East-W^t v forejgn direct investment 
estimates that thei region* ^st beginning of 1994 to $22.7bn a 

especially for Hux lf^^L or i. into the four leading economic 
Though the rush of mvestors . over the past three 

reformers in central Europe the region, 

years, they still boat 1 Hungary. Poland and 

Between two-ttuntoaf the total 
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Poland opens enterprise zone 

“hicSve a 

20-vear life span with participants enjoying a 50 per cent cutm 
decade, is designed to muk itete 
Sa devastated by a slump in orders for aircraft from toe 
forma- Soviet Union. Corporate tax is at 40 per cent and 
investors are entitled to 50 per cent tax relief Jo recoupthe 
value of their investment if they invest m°re thanE^m 
(52£4mj. Farther tax breaks are tied to export salesand 
spending on fixed assets. Mielec. which employed 30-“® “ 
recently as five years ago has broad gauge 
CIS and major airport facilities. Christopher Bobmskr Warsaw 

US presses piracy concern 

us and Chinese negotiators are meeting in Beijing to revfew 
implementation of an anti-piracy accord reached in March 
aimed at curbing rampant counterfeiting of American 
products. Mr Lee Sands, the deputy assistant US trade 
representative, will remain in Beijing until Friday to assess 
progress in efforts both to stamp out counterfeiting, and also 
to open the Chinese market to US educational and information 
products. 

Mr said the US was concerned about cont inuin g 
piracy of US products, and would be pressing the Chinese to 
live up to their und ertakings to combat inteDectual property 
rights abuses. Tony Walker. Beijing 

Vietnam’s clothing exports rise 

Vietnam expects to earn $800m from clothing exports this year 
and |lbn in 1996. up from $560m in 1994, with the European 
Union accounting for the bulk of business. 

Mr Le Huy Con, deputy minister of light industry said 
exports to the EU alone next year could reach S470m and that 
the opening up of the EU market to Vietnam in January' 1993 
had resulted fn a six-fold increase in exports. Mr Con said any 
increase in exports to the EU would depend on an agreement 
on clothing being finalised between the EU and Vietnam. EU 
officials say no date has been set for this. Jeremy Grant, Hanoi 



Can you simplify When Thailand legislated that industrial electricity 

the global exchange users had to supply their own substations, the 
of technology? local economy didn’t have the know-how. ABB 

reacted with a swift hands-on transfer of technology. A “Tiger 
Team” of technicians flew in from Scandinavia and Saudi Arabia, 
to share skills and experience with Thai engineers, and handled 


the first project for the Thai Plastic Company. Next, ABB started 
local assembly and manufacture of switchgear, creating a whole 
new local industry. The Tiger Team" remains involved in 
information exchange, but now the students are teachers too. 
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Beijing to keep 
tight grip on 
money policy 


By Tony Walker m Beijing 

China will- begin loosening 
credit to agriculture, “effi- 
dent" enterprises and key 
infrastructure projects, but 
would maintain tight money 
polides to combat inflation 
the country's new central hank 
governor said yesterday. 

Mr Dai XiangJong. in his first 
full-scale press briefing since 
his appointment in June, said 
China planned to “readjust the 
credit structure" to provide 
more fun d s for priority areas 
such as agriculture and assist 
in reforms of cash-starved 
state-owned enterprises. 

But he also insisted the Peo- 
ple’s Bank was not ahauHnnW^ 
its fight against inflation, 
which reached a post-1949 high 
in 1994 of 2L7 per cent before 
fallin g to about 17 per cent in 
August compared with the 
same period last year. 

“The general policy to 
tighten credit to an appropri- 
ate degree will remain 
unchanged,” he said. 

China implemented a 16- 
point austerity package in July 
1993 to calm an overheating 
economy, and to curb inflation, 
but tight credit policies have 
hit struggling state enterprises 
hard and exacerbated problems 
of trian gular debt - the inabil- 
ity of enterprises to pay each 
other for goods and services. 

Chinese business, led by the 
state sector, has been pressing 
the authorities to ease credit, 
but, with economic growth 
expected to exceed 10 per cent 
this year and inflation remain- 
ing at high levels, the govern- 
ment has resisted these calls. 

However, concerns about 
“stagflation" and the need to 
provide stimulus in depressed 
areas of China's north-east 
industrial heartland where 
unemployment is rising, 
appears to have persuaded the 
authorities of the need far a 
selective easing of credit 

In his wide-ranging briefing, 
Mr Dai also said: 

• China would establish a 
nationwide capital market to 
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conduct open market 
operations in treasury bonds 
by early next year. 

• The Chinese yuan would 
become a “gradually” convert- 
ible currency by 2000 at the 
latest but preferably sooner. 

• China aimed to restrict 
inflation to 10 per cent next 
year, down from this year’s 
target of 15 per cent Ml. the 
□arrow definition of money 
supply, would not be allowed 
to expand faster than the sum 
of economic growth and infla- 
tion. 

• China's foreign exchange 
reserves reached a record 
$69.6bn at the end of Septem- 
ber, an increase of $l&2bn. or 
about 26 per cent this year. 

• China would issue an extra 
Yuan30bn (£2.3bn) in special 
savings bonds and treasury 
bonds this year to absorb idle 
funds in the market China has 
already issued Yuan300bn in 
treasury bonds this year to 
help fund its budget deficit 

Mr Zbu Xiaobua, deputy gov- 
ernor of the central bank, said 
the hank would stand behind 
state-owned commercial banks 
as a “lender of last resort”. He 
was responding to queries 
about China’s sovereign obliga- 
tions for the foreign debt of 
commercial hanks 
Td like to reiterate that, 
ultimately, all these debts held 

by state-owned hanks will be 

backed by the state,” he said. 
Mirror Mirror, Page 13 


Seoul may block North 
Korean airspace deal 


South Korea yesterday 
indicated it would block a 
request by OS airlines to re- 
route some of their Seoul- 
bound flights through North 
Korean airspace, John Burton 
writes from Seoul. North 
Korea has given Delta Airlines 
and Northwest Airlines tenta- 
tive approval to use its air- 
space in a con ci liatory gesture 
to the OS. Delta and Northwest 
had asked Pyongyang to let 
their flights from Portland, 
Oregon, take a short cat 

across North Korean airspace, 
which would shorten the flight 
to Seoul by one hour. 

Seoul said the agreement 


between Pyongyang and the 
OS airlines violated interna- 
tional roles because North 
Korea had not opened its air- 
space to all international civ fl 
airliners, including those from 
South Korea. Without an avia- 
tion deal covering the Korean 
peninsula, Seoul’s construc- 
tion and transport ministry 
warned, it could not allow US 
airliners to approach Seoul's 
Kimpo Airport - less than 
three minutes flying time from 
tile north - because “a civilian 
airliner might be regarded as 
an enemy aircraft and be sub- 
ject to the measures required 
in such cases". 


Vietnam presses 
for debt accord 


-r 


By Jeremy Grant In Hanoi 

Vietnam wants a debt 
restructuring deal with foreign 
commercial creditors by the 
year's end. but bankers say 
haggling over pricing means 
there could still be a long way 
to go before agreement on the 
estimated $800m owed. 

“We hope the debt can be 
cleared before the [multilateral 
donors'! round table meeting 
in Paris in December." said an 
official at the State (central) 
Bank, which is leading Hanoi s 
negotiations with m ai nly Japa- 
nese creditor banks. 

Vietnam last year appointed 
Australia and New ZealanJ 
Banking Group and Bank of 
Tokyo as advisers on the 
restructuring of the country's 
medium- and long-term debt, 

about half of which consists of 
interest on money owed to toe 
bankc as well as to some Japa- 
nese trading houses 
A third committee meetmg 

ended last month and 
and experts close to the 
say the meeting dul not go 
smoothly with some <***£ 
stffl smarts fK® 
insiste nce on a generous P<« 

tion of debt forgiveness. ^ 
understand they D? 

Tokyo! weren’t very bawy 

with the last round, sm d 0 “ 

foreign expert who declined to 

\fctxtam is genotody a^- 
ioustor a deal bemuse* 
would sharply reduce to 
try's sovereign debt 
which is holding back f orejg 

af.yftg 

war-shattered infrastru 


The State Bank official said 
negotiators had been consider- 
ing a Brady Bond formula to 
restructure the debt, similar to 
that used to handle Latin 
American debt in the 1980s and 
now some Philippine debt. 

Another factor further mud- 
dying toe picture is occasional 
rivalry between the State Bank 
and the ministry of fi nan ce, 
bankers say. The ministry 
helped secure a large portion 
of debt forgiveness in the deal 
that was reached with non- 
commercial, Paris Club donors 
last year, and the State Bank is 
understood to be keen to 
T^g+rh that at the commercial, 
or London Club, debt talks. 

Vietnam’s economic plan- 
ners are keen to see the coun- 
try's first international govern- 
ment bond issued next year, 
but they know this cannot hap- 
pen until the London Club 
arrears are settled. Hie Inter- 
national Monetary Fund and 
World have indicated a 
reluctance to see any overseas 
commercial borrowings until 
Hanoi’s existing obligations 
are dealt with. . 

Minis try of Finance officials 
are working on the issue of a 
five-year, $100m Eurobond, 
managed by Nomura and Mer- 
rill Lynch, with some involve- 
ment by Deutsche Bank. How- 
ever a shadow is looming over 
the planned issue. The eighth 
congress of the Vietnamese 
communist party is likely to be 
held in mid-1996 and is expec- 
ted to trigger top party and 
government reshuffles. Senior 
Vie tname se decision-makers 
are thought unlikely to make 
significant commitments with- 
out knowing their jobs are 
secure for the next few years. 


Bank of Japan takes to a more active life 

Gerald Baker on a new enthusiasm for pulling all the economic levers to beat the recession 


C onservative institu- 
tions, sometimes to a 
fault, do not like to be 
seen effecting dramatic policy 
changes. When they do alter 
course, they prefer it to be 
Imperceptible, the movement 
only becoming evident some 
time after the event 
But the frenetic activity 
going on behind the austere 
grey-brick walls of the Bank of 
Japan's headquarters in Tokyo 
in the past six months has 
been impossible to disguise. 

After several years charac- 
terised by a somewhat sluggish 

central bank response to 
Japan's long recession, officials 
are now energetically pulling 
every lever at their disposal to 
pump life into the economy, a 
revolutionary change that 
could be crucial in engineering 
a long-delayed recovery. 

Last month, the Japanese 
central bank reduced its offi- 
cial discount rate (the main 
rate at which it lends to banks) 
to a post-war low of 05 per 
cent It was the second cut in 
five months anrf was designed 
to stimulate lending in a life- 
less credit market 
But it was only part of a 
concerted strategy of aggres- 
sive monetary easing. Most 
importantly, the bank has 
taken the highly unusual step 
of allowing money market 


interest rates - the rates at 
which banks lend to each other 
- to fall below the discount 
rate. That policy was reaf- 
firmed last month, and in the 
past six months the overnight 
cost of borrowing has thus 
fallen from 12 to 0.4 per cent 

Rates have been driven so 
low by the expedient of pump- 
ing liquidity into the market 
‘“rise central bank is now 
actively printing money,” says 
Mr Richard Werner, economist 
at Jardine Fleming in Tokyo. 

Not content with lowering 
rates at the short end of the 
money market, the bank has 
been doing something even 
more unusual: helping push 
longer-term interest rates 
down. It has been heavily buy- 
ing government bands, bidding 
np the price and cutting the 
yield. 

The interest rate on the 
benchmark 10-year govern- 
ment bond has dropped from 
43 per cent in March to 2.7 per 
cent last week. Changes In 
these rates have a more imme- 
diate impact on the real econ- 
omy because they set toe level 
for lending rates hanks charge 
their customers, and though 
Japan’s inflation is still nega- 
tive and the real interest rate 
is somewhat higher than the 
no minal figure, toe cost of bor- 
rowing ha s Still fallen shar ply 


The decline hi fates: highly unusual steps 
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There are signs these 
changes may be w or k ing . Rank 
lending rose in August and 
September at its fastest rate 
for nearly two years. More 
spectacularly, lower Japanese 
interest rates and stronger 
liquidity have been vital in 
bringing about the 15 per cent 
depreciation of the yen that 
has occurred in the past two 
months, a development that 
should bolster activity. 

This bold policy represents a 
transformation in the authori- 


ties’ stance. .From the autumn 
of 1993, when it cut the dis- 
count rate to 1.75 per cent, 
until this spring, the bank 
appeared to believe it had done 
enough to produce a recovery. 

Despite the evidence of weak 
demand, stagnant output and 
falling prices, it resisted pres- 
sure to push rates below that 
level; they stayed there for 
over IB months. Towards the 
end of last year, money market 
rates even began to rise again. 

W hat has changed? 


The bank clearly has a sig- 
nificantly more jaundiced view 
of economic prospects than a 
year ago. As hopes of recovery 
have faded, the authorities* 
response has become more 
aggressive. The language used 
to explain its actions signals 
this change in attitude. 

Last month, the Bank actu- 
ally used the D-word - defla- 
tion, when announcing its 
interest rate cut. Alarmed at 
the evidence from its own sur- 
vey of business opinion, it 
acknowledged, for the first 
time, that falling prices could 
seriously damage the economy. 

“The Bank of Japan has at 
last developed a sense of real 
crisis about the economy's 
deflationary pressures," says 
Ms Tamoko Fqjii. economist at 
Salomon Brothers in Tokyo. 

But the growing evidence of 
financial instability in the 
banking system has also forced 
the central b ank ’s hand. The 
policy measures taken in the 
past few months have helped 
the country’s debt-burdened 
banks by reducing sharply the 
cost of the funds they raise on 
the money markets. 

The rates at which they lend, 
meanwhile, have adjusted 
more slowly, and have fallen 
by a smaller amount This pro- 
cess - the steepening of the 
yield curve - should help 


banks rapidly improve their 
profitability. ... 

Some detect a personality 
change at work too. Last 
December, Mr Yasnshi Mieno 
handed over as central bank 
governor to Mr Yasuo Matsus- 
hita. Mr Mieno, a lifelong cen- 
tral banker, established a repu- 
tation in his five-year tenure as 
a fierce anti-inflationary hawk. 

It was he who was fated for 
bursting the bubble of spiral- 
ling asset prices in the late 
1980s, then pilloried for con- 
tinuing the punishment long 
alter many thought necessary. 

Mr Matsushita, an the other 
hand, has spent some time in 
the private sector. The more 
accommodating policy the 
h ank has pursued since his 
installa tion may reflect a less 
ascetic approach to the coun- 
try’s economic management 
Many in the fj p?rmial commu- 
nity certainly believe so. 

“He's been in commercial 
hanking,” says one senior 
banker. “He understands 
rather better what it’s like out 
here.” Whatever the reason, 
personality or sheer alarm at 
the steepening slide in Japan's 
economic fortunes, the Bank of 
Japan is clearly heading in a 
different direction. As it con- 
tinues to force down lending 
rates, there seems no sign of 
another chang p of course soon. 
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Jit took us 
millions of years 
to stand up straight. 
Air France is proud 
to announce that 
it has got us 
to lie down again. 


THE NEW E'HSPAC'E 


The first totally horizontal airiine seal-bed 


These days it’s hard to deny the evidence that Air France is playing a key role in the 
evolution of humankind. The seats in the new I’ESPACE 180 cabin recline to an angle of 180 
degrees: a perfectly horizontal bed, with a surface so smooth you can sleep in any position, even 


on your stomach. By putting real beds in its planes. Air France has revolutionized 
Jong-distance travel and challenged established theories of evolution. UEspoce 180 
is being phased in gradually _ , starting with Asia , the Pacific and the Americas. 


YOUR PASSENGER rjchts. 
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NEWS: UK 


Conservative party conference Fishing fleet will be defended : Atlantic alliance backed 

Anti-Brussels 
speech wins 
loud applause 


Defensive stance: Michael Portillo vowed again to resist European influence Rwt*n^Tony**ww 



By Robert Shrimsley, 

Lobby Correspondent 

Mr Micbaet Portillo, Britain's 
defence secretary, yesterday 
restaked his claim to the lead- 
ership of the Tory right with a 
crowd-pleasing Eurosceptic 
speech which delighted the 
party faithful. 

For the second year r unning 
he delighted the conference 
and did much to reassert his 
position after a summer in 
which he lost ground on the 
right to Mr John Redwood, 
who resigned from cabinet to 
challenge the prime mini ster 
for the Tory leadership. 

While Mr Redwood took the 
battle to the fringe, Mr Portillo 
used his speech to the whole 
conference to impress on activ- 
ists that he was the Thatch- 
erite in cabinet, fighting the 
comer from within the govern- 

c We are 

By John Ka m pfner, 

Westminster Correspondent 

Britain will champion a free 
trade alliance drawing together 
the European Union and North 
America, Mr Malcolm Riflrind, 
foreign secretary, said at the 
conference yesterday. 

In a speech re affirming his 
Eurosceptic credentials, Mr 
Riflrin d said a new “Atlantic 
community" would draw 
together the two guiding prin- 
ciples of UK foreign and 
defence policy - the mainte- 
nance of Nato and promotion 
of free trade. 

EU foreign ministers last 
week failed to give the 
go-ahead for a joint study with 
the United States on the cre- 
ation of a transatlantic free 
trade area, despite strong sup- 
port for the idea from Britain. 
Germany, the Scandinavian 
states and the European Com- 
mission. 

Hopes of the Spanish presi- 
dency to agree a programme in 
time for the EU summit in 


ment. The prime minister 
pointedly congratulated him 
immediately after his speech. 

The defence secretary earned 
a loud three-minute sta n d i ng 
ovation for a resounding attack 
on the European Commission 
and a pledge not to let Brussels 

“control" Britain's defence pol- 
icy. 

He drew long cheers when he 
reminded the audience of the 
VJ Day commemorations and 
the sacrifices made by soldiers 
in the second world war. He 
added “The freedom for which 
they spilled their blood, the 
democracy for which they suf- 
fered. the sovereignty for 
which they died is not the 
property of this generation to 
surrender". 

Praising the armed forces, he 
said Britain was blessed with 
troops willing to give their 
lives “for Britain, not for Brus- 


Madrid in December have been 
set back by opposition from 
France and other member 
states wary of further anti-pro- 
tectionist measures. 

Mr Riflrind said: “Britain is 
an Atlantic nation. We are the 
world’s foremost champion of 
free trade. We are therefore 
perfectly placed to fight this 
good fight, and if we do. the 
rewards will be very great 
indeed.” 

Mr Riflrind made clear his 
lack of enthusiasm for moves 


sels" and he attacked the 
recent European Court of 
Human Rights ruling on the 
Gibraltar shootings as giving 
“comfort to terrorists". 

Highlighting a number of 
traditional Euro-scares, Mr 
Portillo raised the spectre of a 
unified European Army and 
doubted whether Britain would 
have been “allowed” to defend 
the Falkland Island*: or decide 
when national interests 
demand it fight 


to transfer some of the func- 
tions of Nato to the Western 
European Union. “The United 
States and Europe need each 
other as much as ever, and we 
would never be forgiven if we 
weakened the transatlantic 
alliance.” he said. 

Tory officials had billed Mr 
Riflrind’s free trade announce- 
ment as one of the conference 
high points, demonstrating 
ministers’ ability to infuse new 
policies into the party's pre- 
election strategy. 


He pledged to veto any plan 
for a common defence policy 
controlled by majority vote of 
European countries - although 
the proposals now being dis- 
cussed for the next stage of 
European development are for 
a common defence policy only 
with unanimity and not with 
majority voting. 

He attempted to ridicule 
directives introduced by the 
EU, suggesting how they might 
be applied to the army with 


But, although it included 
some sharp attacks on Labour, 
Mr Rifkind’s address met a 
muted response by the stan- 
dards of Tory conferences. 

Mr Riflrind said both parties’ 
differing approaches to the EU 
would, and should, be one of 
the most prominent issues in 
an election cam pai g n. “This is 
the fault line of British poli- 
tics," he said. 

Britain, he said, would 
rather lose influence than sur- 
render control over decision- 


“ harmonised cap badges”, lim- 
its on the fighting week and 
half the soldiers “home on 
paternity leave”. 

Mr Portillo put forward only 
one new policy initiative - the 
creation of a new rapid reac- 
tion strike-force combining all 
three services, capable of sud- 
den and long-range deploy- 
ment. The farce might be used, 
for e xam ple, to free British citi- 
zens held hostage in foreign 
countries. 


making in critical areas. The 
comments echoed a speech Mr 
Riflrind made a month ago 
which was hailed by Euro- 
sceptics as c onfirming his con- 
version to their cause. 

However, in his conference 
speech, Mr Riflrind trod care- 
fully on some of the finer 
detail. Initially he suggested 
some leeway, for UK negotia- 
tors at the inter-governmental 
conference on the question of 
an extension of qualified 
majority voting. But he later 
said the government would not 
support any further dilution of 
individual nations' veto rights. 

Mr Riflrind derided Labour 
as prepared to sell-out Britain's 
interests for fearing of antag- 
onising its EU partners. 
“Either Britain will have a gov- 
ernment that is prepared to be 
unpopular and occasionally 
isolated in defence of British 
interests, or it will have a gov- 
ernment that will give in when 
the going gets rough-" 
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Bank 
considers 
‘big bang’ 
gilts plan 

By Norma Cohen, 

Investments Correspondent 

The Bank of England is 
considering proposals which 
could lead to the creation, of a 
single settlements system for 
equities, gilts (government 
bonds) and other investments 
in London. 

The move could cat costs for 
investment h anlcs and institu- 
tional investors usin g the UK 
markets, cementing London's 
role as a centre for interna- 
tional trading. “It is vital for 
London to have the most effi- 
cient settlement system for 
securities,” said Mr Gary 
Wright, head of gilts settle- 
ment at stockbroker Pamnure 
Gordon. “This could be the Big 
Bang for the back office." 

In a consultation document 
circulated to participants in 
the gilt-edged market, the 
Bank of England has set out 
proposals for si gnificant alter- 
ations to the current system 
for settling gilts transactions. 

The Central Gilts Office, 
which has handled settlement 
up until now, is unable to cope 
with repurchase agreements - 
short-term loans of securities - 
and “ s t ripp ed" gilts - the sepa- 
ration of principal from inter- 
est payments. Both will for the 
first time become available to 
the markets next year- 
“If the upgrading of CGO 
software is deferred, it might 
be necessary to delay the start 
of a gilt strips facility until the 
upgrade is in place," the docu- 
ment says. Turnover in the 
gilts market Is about £40bn 
($63.2bn) a day, and it is esti- 
mated that reforms could 
increase that by two or three 
times. The Bank of England, 
however, is concerned that 
attempts to immediately mod- 
ify Crest, the new s y s tem for 
paperless settlement of equity 
transactions, to include gilts 
settlement could jeopardise the 
goal of having it operational by 
next July. 

The paper says: “The suc- 
cessful implementation of the 
Crest equity settlement system 
as quickly as possible Is of par- 
amount importance to London. 
It is essential that nothing is 
allowed to divert the Crest j 
project team from its task.” 


foremost champion of free trade 5 


Mr Douglas Hogg, agriculture minister, 
yesterday pledged to fight the growing burden 
from Brussels of regulations of the forming and 
food industries. He claimed that Britain was 
consistently the first European Union state to 
adopt Brussels red tape, James Blitz and Alison 
Maitland write. 

Mr Hogg claimed in his first speech to the 
conference as a cabinet minister that his min- 
istry had secured important concessions in 
recent years to reduce the burden of regulation 
on farmers, food manufacturers and fishermen. 
He also insisted that Britain would take a 
tough line against any fishing fleets from other 


EU countries which use illegal nets in waters 
around the British Isles. 

He assured conference delegates that his min- 
istry would subject new EU rules to rigorous 
inspection and that “fighting bureaucracy” and 
“contesting over-regulation” would be among 
his most important goals. 

Mr Hogg’s comments coincide with signs that 
Britain will take a tough line on EU farming 
directives. Last month, the UK voted against 
new licensing arrangements on n on-medicinal 
additives in animal feeds. Mr Hogg said at the 
time he could see no justification for the direc- 
tive in terms of risk to animal or human health. 


Exporters resist 
moves to single 
EU currency 


By Gillian Tett, 

Economics Correspondent 


More than half of aU UK based 
smorterc oppose a single Euro- 
currency!! business sur- 
rey yesterday claimed. 

The main reason for opposi- 
tion was a fear of losing com- 
oetitiveness to European rivals 
such as France and Germany. 

The survey, conducted by 
the NCM credit insurance 
m>up, a large credit insurer, 
rod the Institute of Export. 
Found that 54 per cent of the 
L.I00 exporters who replied to 
he survey were against a sin- 
ge currency, with 36 per cent 
n favour and 10 per cent unde- 
rided. 

The results are likely to stir 
lebate as preparations for a 
single currency gather speed in 
Europe. 

For with the issue contmu- 
ng to divide the Conservative 
arty, business groups are now 
itepping up their efforts to 
•stablish company opinion on 
i single currency. 

Preliminary survey evidence 
io far. however, suggests that 
n«ny businesses are not only 
plit over the issue - but some 
ire also fed up with the whole 


the survey. 

A current Engineers Employ- 
ers Federation survey of its 
members has also yielded a 
lower than expected response 
rate so for. 

Of the total of about 200 com- 
panies which have replied to 
the survey, however, the pro- 
portion of those for and against 
the single currency are fairly 
evenly split. 

In an effort to counter this 
apparent survey-fatigue, the 
Confederation of British Indus- 
try and British Chambers of 
Commerce are due to publish a 
joint survey on the issue early 
next month, using the private 
research group Mori. 

The venture is the first co- 
operative survey ever con- 
ducted between the two rival 
business groups. 

Both the CBI and the BCC 


have generally insisted in 
recent months that the UK 


The fastest-growing large 
exporter in the UK last year 
was British Nudear Fuels, vir- 
tually the only company still 
fully owned by the Govern- 
ment. Data published today in 
the Financial Times exporter 
survey show that exports from 
BNFL rose by some 183 per 
cent between 1993 and 1994. 
This was the fastest rise of any 
company in the top 100 and 
pushed BNFL’s earnings for 
the Government up to £45m 
($71 ml from £26m the previous 
year. BNFL was the 34th larg- 
est UK exporter in 1994, up 
from 79th in 1993. 

BNFL’s growth is striking 
given that most of the other 
fast growing exporters were 
not British-owned and concen- 
trated in the car and high- 
technology sectors. Mr John 
Guiness, BNFL chairman, yes- 
terday attributed the compa- 
ny’s rising exports to growing 
world demand for nuclear pro- 
cessing and waste cleaning 
services, particularly in the US 
and Far East. 

should not yet rule oat even- 
tual participation in a single 
currency. 

Nevertheless, some CBI offi- 
cials admit that recent confed- 
eration conferences addressing 
single currency issues have 
generated only limited interest 
among their members. 

And CBI observers expect 
that their survey will simply 
highlight the split nature of 
business views. 

NCM yesterday admitted it 
was surprised by the number 
of companies opposed to single 
currency in its survey, 
although the pattern differed 
slightly between regions and 
company size. 

Although 60 per cent of com- 
panies with turnover of less 
than £lm (SI .58m) were 
opposed to a single currency. 
52 per cent of those with turn- 
over between £llm and £25m 
were in favour of it 

Of those companies opposed, 
some 75 per cent said that they 
feared that they would lose the 
advantages that sterling's 
weakness currently gives them 
against French and German 
companies. 
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Eurotunnel may soon 


By WJWarn Lewis and 
Geoff Dyer in London 


Eurotunnel, the operator of tot 
tunnel betweei 
England and France, is tc 
introduce a new pricin* 

this month 
There will be a wider range d 
rare categories and there nu™ 
he heavy price cuts. 

to a significant change fron: 
its current marketing strategy 
Eurotunnel is also set to offer a 
number of special incentives tc 
boost winter traffic. 
Eurotunnel is being advised 


on its pricing strategy by 
Professor John Kay of the 
London Business School who is 
chairman of the consultancy 
firm London Economics. 

He has in the past argued 
that, given Eurotunnel's low 
marginal cost structure and 
large capacity, it should 
introduce significant price cuts 
and more price discrimination 
to boost traffic levels. 

The more sophisticated 
pricing structure . is 
Eurotunnel’s attempt to step 
up the war with the ferry 
companies on the 


cross-Channel route and force 
them to reduce capacity. The 
intense competition on the 
cross-channel market has 
contributed to Eurotunnel's 
deepening financial crisis, 
which led it to suspend 
interest payments on £8bn 
($12. 6m) of debt last month. 

London Economics said 
yesterday that Prof Kay was 
unable to comment on 
Eurotunnel “because he is 
working for them at the 
moment". 

The new price brochure, 
which will start in January, 


reduce 

represents a break with 
previous strategy. In its 1994 
rights issue prospectus, the 
company said it would provide 
a tariff structure that was 
“simple and readily 
understandable”. It also said 
its prices would be higher than 
the ferries as they derived a 
higher proportion of their 
revenues from on-board sales. 

Analysts yesterday 
welcomed the expected 
initiative, with one describing 
it as “long overdue". They said 
that Eurotunnel needed to 
discount fares significantly on 


fares 


the un attr a c t iv e off-peak times 
in order to get passengers to 
chang e then* travel plans. 

The company also needed to 
be “more Ima gina tive” with its 
marketing, according to one 
analyst, if it was to keep 
passengers who used the 
tunnel this year because of the 
novelty value. 

Sir Alastair Morton, 
co-chairman of Eurotunnel, 
recently described the ferry 
companies' decision to increase 
capacity next year and their 
price reductions over the 
summer as “insane”. 


Northern Ireland • 


House prices rise 85 Army hands over base in Catholic area of capital 


State cash offered to lure 
expatriate entrepreneurs 


By Andrew Bolger, 

Employment Correspondent 

The British government is 
trying to attract back some of 
the 300,000 people who left 
Northern Ireland in the past 25 
years by encouraging ttwn to 
start their own businesses. 

“Now we want them back”, 
said Baroness Denton, North- 
ern Ireland economy minister, 
who argued that increasing 
and sharing in prosperity was 
the best way of securing the 
peace process. 

She was launching the Make 
it Back Home scheme in Lon- 
don aboard HMS Belfast, the 
World War Two warship 
named after the city where it 
was built 

Returning entrepreneurs are 
being offered packages worth 
up to £75,000 ($119,000) by the 
government’s Local Enterprise 
and Development Unit (Ledu) 
to establish their own busi- 
nesses and help develop the 
local economy. 

Baroness Denton said 90 per 
cent of the emigrants had been 
educated to secondary level 
and a quarter bad been univer- 
sity graduates. This meant the 
province “lost a very large 
number of people who would 
normally have made a huge 
contribution to business and 
community life.” 

The minister said Northern 
Ireland had probably never had 
so much to offer to qualified 
and experienced people with 


House prices fell in nine out of 
12 UK regions between the 
second and third quarters of 
this year and were lower than 
a year ago everywhere apart 
from Northern Ireland, 
Halifax Building Society 
reported yesterday, our 
Construction Correspondent 
writes. 

House prices have risen by 
an average of 3.1 per cent in 
Northern Ireland since the 
third quarter of last year, said 
Halifax, Britain's biggest 
building society (mutually 
owned savings and loan 
institution). 

The peace process in 
Northern Ireland has boosted 
confidence in the local housing 
market. Prices rose by 2J9 per 
cent in the three montha to the 
end of September compared 
with the previous three 
months. 

The biggest annual fall 
occurred in north-west 
England where prices fell by 
5.3 per cent Prices in Greater 
London were 1.2 per cent 
lower than a year before. 


the desire to set up their own 
businesses. During the past 
year Ledu had run a series of 
seminars and business clinics 
in North America at which 
more than 500 people had indi- 
cated a desire to return home, 
she said. Ledu had already 
helped 70 people return to busi- 
ness in the province, creating a 


total of 300 jobs - and a further 
30 business plans were under 
consideration. 

Ledu has appointed seven 
business representatives in 
North America, where an esti- 
mated 12 per cent of the 
migrants went It will also be 
holding conferences and semi- 
nars in London and other parts 
of Britain, where about 75 per 
cent of them are located. 

The minister said support for 
a typical example of a return- 
ing entrepreneur with an 
export business plan would be 
up to £40,000, including £4,000 
for each job created, and addi- 
tional development assistance 
of up to £35,000. 

Mr Chris Buckland, chief 
executive of Ledu, said North- 
ern Ireland had suffered from a 
low level of start-ups, but those 
which had been established 
enjoyed above average levels of 
survival and growth. 

• A professional caddy who 
worked for top golf stars such 
as Nick Faldo is among those 
who have already returned to 
Northern Ireland to set up 
businesses. Mr David McNeiDy 
spent nearly 10 years touring 
the world as a caddy after mov- 
ing to Florida in 1981 

He returned home to Portste- 
wart in 1992 and used Ledu 
assistance to set up a publish- 
ing company, producing a 
series of yardage books tai- 
lored to golf courses in both 
Northern Ireland and the Irish 
Republic. . . 



Private Robert Curran of the 
1st Battalion, The Black 
Watch, locked the gates of a 
British army base in Belfast 
for the last time yesterday 
when the cleared site was 
handed over to the 
government's Northern 
Ir elan d Office for civilian use. 
It was the first army base to 
be established in the 
predominantly Roman 
r*thnlk» Falls Road district of 
the city when violence broke 


out at the start of the most 
recent “Troubles" more than 
25 years ago. 

Demolition started in Jnly 
this year of the base which 
housed more than 15,000 
British soldiers over 25 years. 
The former mill built in the 
19th century was attacked 
several times by the Irish 
Republican Army with rockets 
and machine guns and was a 
potent symbol to nationalists 
of British rule. 


UK NEWS DIGEST 

Customs to 
defy bank’s 
VAT victory 

Customs and Excise has lodged an appeal with 
the High Court in London over the surprise 
ruling by a value added tax tribunal last 
month that First National Bank of Chicago 
should be able to recover VAT on goods and 
services linked to certain foreign exchange 
transactions. Until now Customs and Excise 
did not allow VAT to be recovered on equip- 
ment such as computer systems when the 
transactions involved were currency swaps 
between banks which carried no charge. 

If the High Court fails to overturn the deci- 
sion the bank hopes to lodge a “seven-figure" 
claim to recover VAT. Several other banks are 
understood to be prepared to go to the tribunal 
on the same issue. 

Jim EeUy. Accountancy Correspondent 

Ban on homosexuals In 
armed forces defended 

The ban on homosexuals and lesbians in the 
aimed forces is justified because of the risk 
they pose to morale and effectiveness, a law- 
yer for Mr Michael Portillo, defence secretary, 
said in the Court of Appeal in London. Mr 
Stephen Richards, the lawyer cited comments 
made by US General Norman in a New York 
case. Gen Schwarzkopf, commander of coali- 
tion forces in the Gulf War, had said “the 
introduction of an open homosexual into a 
small unit immediately polarises that unit". 

Mr Richards was rejecting accusations that 
the British ban is absurd and irrational. Four 
dismissed servicemen and women are fi ghting 
a test case to overturn the policy on the 
grounds that it breaches the European Con- 
vention on Human Rights and European 
Union directives on equal treatment. Two 
High Court judges ruled in June that the Brit- 
ish ban was lawful, although one said he 
thought the policy was doomed as “the tide of 
history” was against It. PA News 

Young people ‘work for 
less than 10 years ago’ 

Young people are being used as a source of 
cheap labour, working for less pay than 10 
years ago, says the Low Pay Unit, which based 
its analysis on the government's latest New 
Earnings Survey. The unit says the wages of 
people under 21 have fallen sharply since 1985 
compared with average earnings. 

Ten years ago the lowest paid women aged 
18 to 20 earned 53 per cent of the adult female 
median wage. By this year the figure had 
fallen to 42 per cent, making them the equiva- 
lent of £26 ($41) a week worse off, says the 
unit, which lobbies on behalf of the unem- 
ployed. Men in the same age group earned 37.9 



per cent of the adult male median 

but this has fallen to 32.4 per cent, ■ 

a week. Lisp Wood, Employment dm 

Four groups bid for 
Thomson Corp papers 

Four main contenders submitted formal bids 
for the Scottish newspapers of the Thomson 
Corporation including The Scotsman anoScot- 
land ami Sunday. The bidders are believed to 
be tbe Barclay brothers through their newspa- 
per The European: North cliffs, the reg ion al 
division of Association Newspapers Deutsche 
Morgan Grenfell, the venture capital group; 
and a so-far unidentified consortium tboogM 
to involve executives with previous associa- 
tions with Thomson. . „ 

Raymond Snoddy, Consumer Industries Staff 

Leeson assisted 
bondholders, court told 

Mr Nick Leeson. the former 
Barin gs Rank trader, actively 
assisted bondholders trying to 
bring a private prosecution 
against hfrn in the UK, a Lon- 
don court heard. The prosecu- 
tion brought by bondholders 
who lost £l00m ($L58m) when 
the bank collapsed was last 
week taken over by the UK Serious Fraud 
Office with the intention of dropping it Dur- 
ing the hearing, the SFO said Mr Leeson's 
lawyer had given the bondholders transcripts 
of Mr Leeson's interview with the SFO and a 
statement from Mr Leeson saying he was 
happy for the matpriai to be used against him. 
The SFO repeated its view that Singapore 
remained the most appropriate place for Mr 
Leeson to stand trial The bondholders argued 
that the SFO had abused its power by taking 
over the prosecution. The case opposing the 
SFO was adjourned until tomorrow. 

John Mason. Law Courts Correspondent 

Turbine for Pakistan 

Peter Brotherhood has secured an order for its 
laigest-ever machine for P akistan, where there 
are already more than 120 Peter Brotherhood 
turbines in operation. The contract is for an 
8MW condensing steam turbine to be installed 
at the 10QMW Kohinoar Power Station near 
Lahore and is valued at Elm ($1 .58m). 

Alien search: The government is keeping 
secret files on si ghting s of aliens in Britain, 
said demonstrators outside the House of Com- 
mons. About 20 placard-carrying watchers of 
unidentified flying objects called on ministers 
to release the files. The protest was organised 
by British section of the US group Operation 
Right To Know. 

Inseparable: A woman who superglued her- 
self to her husband to prevent him from being 
deported was told he could stay in Britain for 
a week. The case of Mr Hassan de Marre. who 
entered Britain last November from Algeria 
claiming political asylum, was stayed after an 
appeal to the High Court in London. He mar- 
ried two months ago while awaiting deporta- 
tion in a British prison. 



New Issue October 1995 
Land Niedersachsen 



6.75% Bonds of the State of 
Lower Saxony 1995 (2005) 

- Security Identification No. 159 074 - 


The State of Lower Saxony (Land Niedersachsen), Germany, 
is launching a bond issue, which is offered by tender through the 

Deutsche Bundesbank 

A ggr egate Principal Amount: To be determined according to the 

result of the public tender. 


I. Features of the bonds - 

Pa r values: DM 1,000 or an integral multiple thereof. 

Interest: Interest at the rate of 6.75 % will be paya- 
bie yearly in arrears on September 20, commencing on 
September 20, 1996. Interest accrued is based on the 
date of payment. The issue shall cease to bear interest as 
of the end of the day preceding the day on which it be- 
comes due for redemption. This is also valid in case that 
the payment is effected according to section 193 of the 

Civil Code. 

Maturity: 10 years- The bonds will be repaid at their 
face value on September 20, 2005. The bonds may not be 
recalled before maturity- 


Tnr^ plifnhiljty: Pursuant to section 1807 (1) 2 of the 
Civil Code. - 

• - . Eligibility for invest ment in premium reserve stock; 
The bonds are eligible as collateral for investment in 
premium reserve stock pursuant to section 54a (2) 4 of the 
Act concerning the supervision of insurance enterprises. 

EK[rihility f op n gn tra l bank refinancing: The bonds 
are eligible as collateral for lombard loans pursuant to 
■ section 19 (1) 3d of the Deutsche Bundesbank Act and 
eligible fiolr securities repurchase agreemen ts. 

Stock exchntiOT* listing: The bonds will be admitted to 
official trading on the stock exchanges in Hannover and 
Frankfurt/Main on Monday. October 16, 1995. 



Market regulation: The Deutsche Bundesbank will 
regulate the market for account of the issuer. 

Delivery: The total amount of the bonds will be evi- 
denced in the form of shares in a Global Debt Register 
Claim (Samnielschuldbuchforderung) registered in the 
name of the Deutscher Kassenverein AG, in the Debt 
Register of the State of Lower Saxony (Landesschuld- 
buch Niedersachsen). No registration of partial amounts 
of the Global Debt Register Claim in the name of a 
specific creditor - Single Debt Register Claim - (Einzel- 
schuldburliforderung) — will be made. 

The receipt of physical securities is not possible 
during the entire period to maturity. 

The bidders will receive shares in collective securities 
accounts fWertrechte). They will be delivered by the 
Land Central Bank — Main Office of the Deutsche Bun- 
desbank — Hannover according to the instructions of 
the bidder. 

Payments : Principal and interest shall be paid, 
as and when due, to the respective accounts of the 
depositors with the Kassenverein. Payments by the 
issuer due to investors without a Land Central Bank giro 
account will be passed to the latters' accounts with credit 
institutions. 


II. Procedure of tender 

Range of eligible bidders: Credit institutions and 
non-banks which hold a Land Central Bank giro account 
may participate in the tender direct. Other domestic and 
foreign prospective buyers may submit their bids indi- 
rectly through a domestic credit institution; in this case, 
contractual relationships will arise only between these 
Indirect bidders and tbe credit institution acting as their 
intermediary. 

Insurance companies, pension funds, investment 
funds and other institutional investors without a Central 
Bank giro account, and private investors should contact 
their credit institutions. 

Bidding deadline: For domestic banks, and non- 
banks which hold a Land Central Bank giro account: 
11:00 a.nt. on Wednesday, October 11, 1995. Other 
potential buyers should contact a domestic credit institu- 
tion well in advance. 

Bidding: Bids can be considered only if they have 
been submitted (informally in writing, by telex or tele- 
fax) to the appropriate office of the Deutsche Bundes- 
bank - Land Central Bank (Landeszentralbank) - where 
the giro account is held. 

Bids: Quotation of the desired par value and of the 
price, as a percentage of the par value, at which the 


bidder is prepared to buy the bonds. Bids must be for 
full 0.01 percentage points. Non-competitive bids or sub- 
mission of several bids at different prices are possible. 
No yield bids will be considered. 

Minimum denominating: DM 5.000.00 or an integral 
multiple thereof. 

Allotment: Immediately but not later than 9:00 n.m. 
on Thursday, October 12, 1995 by tbe Landes asentral- 
bank - Hauptvcrwaltung der Deu Isohen Bundesbank — , 
Hannover, Georgsplatz 5, D-30159 Hannover, Germany 
tLund Central Bank — Main Office of tbe Deutsche 
Bundesbank -, Hannover). 

Bids are allotted at the price specified in the bid con- 
cerned (“US-styie lender procedure 1 "). Non-competitive 
bide are filled at the weighted average price of the bids 
accepted. The Bundesbank reserves the right to scale 
down bids quoting the lowest accepted price and non- 
competitive bids. If bids are scaled down, at least 
DM 1 ,000.00 per bid concerned will be allotted. 

Tbe issuer reserves the right to increase the allotted 
overall amount of the issue for the purposes of market 
regulation. 

Date on which the amounts allotted wifi be debited to 
bidders' 1 accounts: For domestic banks, and non-banks 
bidding direct: not later than 11:30 a.m. on Friday, 
October 13, 1995. The equivalent will be debited to the 
Land Central Bank pro accounts. Timely remittance of 
cover is required. For potential buyers submitting bids 
through banks, the arrangements made with their credit 
institutions will apply. 

Miscellaneous: Unless otherwise provided elsewhere 
in this invitation to tender, the “'General terms and con- 
ditions for tiie sale of Federal bonds by tender" of the 

Deutsche Bundesbank will apply. 


Hannover, October 1995 


Land Niedersachsen 
represented by 

Niedersachsisdbee Fmanzminis terimn 


Deutsche Bundesbank 
represented by 
Landcszentralbank in der 
Freicn Hansestadt Bremen, 
in Niedersachsen and Sachsen- Anhalt 
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BUSINESS AND THE ENVIRONMENT 


A Mexican petrochemical complex 
blamed for extensive contamination s 
is being sold off, writes Daniel Dombey P 

Pollution 


for sale 


C rab fishermen still paddle 
along the estuary that bor- 
ders Coatzacoalcos, a 
grimy, sweltering town in 
the Mexican state of Veracruz, but 
the region Is one of the most pol- 
luted in the country. 

Until the 1990s, the petrochemical 
industry that came to dominate the 
area barely concerned itself over 
the waste it burned or poured into 
the river, and by then the pollution 
bad taken its tolL 
“The laws weren't there, the insti- 
tutions weren't there," says Luis 
Puig, now head of Pemex Petro- 
q uimi ea, the state body that oper- 
ates the four giant petrochemical 
complexes that form the backbone 
of the local economy. “There was 
very little control over the plants' 
waste treatment. Things only really 
changed when environmental laws 
were passed in the 1990s." 

Now Pemex Petroqulmica is up 
for sale, in a process which should 
indicate how much the industry has 
turned around since the old high- 
polluting, high-growth days. The 
new laws have improved waste 
treatment, although the industry 
concedes there is still some way to 
go. The government has started a 
$50m (£32m) dean-up programme, 
which may continue after privatisa- 
tion, but some potential investors 
say more may have to be invested 
to dean up the industry. 

Companies interested in the sale 
are now weighing the balance of 
potential strategic benefits against 
the disadvantages of purchasing 
decades-old complexes. 

Large Mexican petrochemical con- 
cerns such as Alfa, Cydsa and Cela- 
nese want to acquire a share in the 
plants to give them control over 
their supply of raw materials. 

International corporations, such 
as Shell and Du Pont are likeiy to 
want to increase the sector's mea- 
gre exports. Since the government 
plans to sell off intact whole com- 
plexes of up to 20 separate plants 
apiece, local and international com- 
panies are likely to form consor- 
tiums to bid for the assets. 

A 1992 attempt at privatisation 


was abandoned, a failure the Mexi- 
can government blames on low pet- 
rochemical prices denting investor 
interest. Now prices have risen and 
the administration hopes other wor- 
ries will not affect the sale. 

Pemex, the state oil company, will 
initially retain a 20-33 per cent 
share in the facilities it sells. It is 
p lanning to retain full ownership of 
plants producing primary petro- 
chemicals such as butane. 

In the early days of the industry. 
Pemex poured money into new com- 
plexes, especially near Coatzacoal- 
cos. Pajaritos. built in 1967 to pro- 
duce ethane products, was followed 
in the 1970s by Cosoleacaque, which 
makes ammonia for fertilisers. The 
two most profitable complexes, Can- 
grajera and Morelos, which make 
large quantities of ethylene, among 
other petrochemicals, were built in 
the late 1970s and 1980s. Last year. 
Pemex Petroqulmica bad sales of 
7.1bn pesos (about $2bn before the 
peso devaluation), with nearly 90 
per cent of its production based in 
the Coatzacoalcos area. 

There was little to stop the expan- 
sion until after the economy had 
crashed in the early 1980s. Twenty 
years ago. the oil company pro- 
duced most of Mexico’s exports and 
was seen as the motor of the econ- 
omy. It still provides over a quarter 
of tax revenues and is almost the 
only industry in the south east. In 
the past, Pemex has managed to 
operate almost unrestricted by envi- 
ronmental regulations. 

In an investigation carried out 
last year by researchers at Mexico's 
National Autonomous University, 
the stretch of the Coatzacoalcos 
river closest to the plants is danger- 
ously acidic, with a pH as low as 3.4 
(similar to the acidity of vinegar). 
Oxygen levels are 10 times lower 
than in other parts of the river. The 
area's industry, which includes 
many private plants which process 
Pemex Petroqulmica’s products, 
also contributes to the level of con- 
tamination. but Pemex Petro 
quimica has historically been the 
biggest culprit. 

“That part of the river is incapa- 



The s tre t ch of the Coatzacoalcos river ck 

ble of supporting life." says Leticia 
Rosales, a chemist involved in the 
project “It’s a disaster." 

Environmentalists are also con- 
cerned about the high lead content 
in the region's air, which in the 
1980s left a sample of local inhabit- 
ants with blood lead levels twice as 
high as international norms. Pollu- 
tion is ai«i b lam ed for spoiling thp 
area’s sub-soiL 

“All in all, it's probably the most 
polluted region of the country," 
says Jose Luis CalderOn, an archi- 
tect of a recent agreement between 
Pemex and the environmental min - 
istry that commits Pemex Petro 
qufmica to follow up the results of a 
recent environmental audit with a 
$50m programme to improve waste 
treatment and emergency proce- 
dures. 

“From past experience, the cost of 
the clean-up could easily be much 
higher than current indications." 
says the Mexican chief of one inter- 
national company interested in the 
plants. “And that is something we 
will have to take into account" 

“The results of the audit are not 
enough to go on," says Alejandro 
Von Rossum. head of the chemicals 
division of Cydsa, one of the poten- 
tial bidders. “We win have to wait 
for the results of the due diligence 
part of the privatisation process to 
know the status of each plant" 


■eat to the plants Is daigarousty acidic 

“1 don't think Pemex win leave 
environmental liabilities to the buy- 
ers." says a more sanguine Juan 
Luis San Jos6. bead of petrochemi- 
cals at Alfa, the country’s biggest 
company in the sector. “I don't 
think there wQl be any surprises." 

At the moment, waste disposal 
processes are uneven. A small part 
of the Cangrajera plant is devoted 
to an ecological park the com- 
plex’s managers expect that its 
waste treatment facilities will soon 
receive an International Standards 
Or ganis ation certificate, the inter- 
national benchmark for up-to-date 
technology. But further away, at 
Pajaritos. dark viscous waste spills 
out into a nearby brook. Pemex offi- 
cials say the technology needed to 
clean the waste adequately has 
been beyond their buying power. 

Neither Pemex nor the environ- 
mental watchdog were able to sup- 
ply details of the measures man- 
dated by their agreement. 

"For 10 years, there was no 
investment in these plants," admits 
Puig. “Now. with the privatisation, 
we hope new funds will come, to 
help us get ahead." 

There is more to do. And the 
progress of the privatisation will 
reveal how eager investors may be 
to deal with the remainin g prob- 
lems in an industry still unaccus- 
tomed to being clean. 


The big picture from 

green encyclopaedia 

David Lascelles reviews a weighty tome 

to create an inventory of Europe's environment 


T here are times when one 
wishes that people would 
stop discussing the 
environment, or writing reports 
about it, and just get on with it 
Few subjects cause so much ink to 
Dow or, ironically, so many trees 
to die. 

Such will doubtless be the 
thoughts of many who are 
confronted by Europe’s 
Environment: The Dobris 
Assessment *, a monumental book. 
At 676 pages, it is the size of a 
telephone directory. It was 
commissioned by European 
envi ronment ministers four years 
ago in a fit of Euro-green 
enthusiasm. (Dobris was the Czech 
castle where they met) Those 
were the early days of what came 
to be known as the “Environment 
for Europe" initiative - a 
two-yearly high-level get-together, 
the next of which takes place in 
Sofia later mnntii. 

The aim of the book was to 
create an inventory of Europe's 
environment, from Portugal to the 
Urals, from Iceland to Malta. This 
would enable the region's 
problems to be identified, 
prioritised and dealt with. And so 
It does: there are chapters on 
every conceivable environmental 
issue from acidification to waste, 
even including topics like urban 
stress and tourism. All these are 
distilled into priorities, with the 
appropriate policy responses listed 
and analysed. A truly definitive 
work. 

The question, though, is will 
anyone ever read it? 

On the idns side, 1 have to admit 
that while I opened it with a 
sinking heart, it was a long time 
before I put it down. Rathe* like 
dipping into an encyclopaedia - 
which in a sense it is - there was 
always something else which 
attracted the eye. This is a tribute 
both to the lay-out, which is fresh 
and colourful, and the content 
which is voluminous, varied and 
appetisingly presented. Ton can 
read about nuclear soil 
contamination post-Chernobyl, 
how an old tin works on 
Humberside tried to dump its 
waste on Mexico, which city 
produces the most rubbish 
(G dans k) and how many 



hedgerows have vanished in the 
Netherlands over the past 30 
years. 

AH this was surprisingly 
fascinating . But I estimate that as 
much as half of the book consists 
erf very basic information which 
has been widely available for 
decades: for example, about 
Europe's topography, or about the 
chemical and physical processes 
which are at work in the 
environment 

So much for the first 600 pages. 
It is only in the last 76 that the 
underlying message of the book 
conies through in the form of 
analysis and policy implications. 
The 12 priorities are predictable 
(climate change, ozone layer, 
biodiversity etc) but at least they 
result from a study of the really 
Mg picture, so they have more 
validity than less comprehensive 
assessments. The book lists the 
possible responses to each of 
them, not so much in the form of 
policy recommendations , but to 
lay out the options, though the 
sceptic win note that they aH tend 
to require even more government 
action, particularly at the 
supranational level (don’t thing s 
ever get better at the grass roots?). 

A tremendous amount of work 
has gone into this publication, and 
it conforms to the aims of its 
publisher, the European 
Environment Agency, to act as a 
database for those interested in 


There are no 
simple answers 
to the question: 
How healthy is 
Europe’s 
environment? ^ 

7 


the issues. With many of the big 
environmental threats now 
transcending national boundaries, 
it is good to promote a 
Continent- wide view, though one 
might have wished for a more 
inspiring conclusion than the one 
we are left with: “There are no 
simple answers to the question: 
‘How healthy is Europe's 
environment?’." 

But I can’t help questioning 
whether it was worth the effort 
My reservation is partly with the 
book, bnt also with the ministers 
who commission these sorts of 
blockbusters. Ignorance and 
uncertainty are often cited as 
inhi bitors to political action on 
the environmental front But they 
are also in danger of becoming the 
excuse for promoting research on 
a scale which vastly exceeds the 
ti nman capacity to absorb it even 
the scale of the debate itself. 

The Environment for Europe 
initia tive has so far produced very 
little that is concrete. This may be 
corrected in Sofia later this 
month. Bat some member 
countries want to put off the 
subsequent meeting for five years 
to allow real work to be done. 

That must surely be the priority. 

* Published by the European 
Environment Agency. 676pp. £47. 
Distributed by Earthsam 
Publications. 120 PentomiHe Road. 
London N1 9JN. tel (0171) 27S M33. 
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How often have you heard it said that "the 
environment can save and make you money not just cost 
you money" and “the environment is an opportunity and 
not a threat"? Cliches perhaps, but they can be true if you 
approach the problem in the right way. 

Like financial and marketing issues, environmental 
risks can benefit from a co-ordinated response taking in 
different parts of the organisation. By evaluating exposures 
across the whole business, Entec can not only identify cost 
savings but profitable connections...forexample by drawing 
marketing and product development into operational waste 
minimisation. 

• Start discovering how your business could be better 
off with the help of the quick environmental healthcheck in 
our new Guide. Send for it now using the coupon or by 
telephoning any of these numbers: 

UNITED KINGDOM : (+44) (0) 171 831 4375 
FRANCE : (+33) (0) 1 30 87 35 13 
GERMANY : (+49) (0) 231 97 50 75 25 


Send for our Guide and add 
value to your business. 


Please send me the Entec Guide: 

Profit from Managing Eirriroomental 
Risks 

■UMT . 


COMPANY 







roncooK. _ _ 


COUNTRY — 


TELEPHONE TAX 


Enter Europe Ltd. 1 7 Angel Gale, City Road. London. ECI V 2PT 
F.»:(+44} (O) 17] S33 9090 


Creating the Emnronment for Business. 


The IT GUIDE TO WORLD CURRENCIES, pobEshed in Monday's 
n t u npip p and co wing owr 200 eanrnoc*- u no. grabble by dialling fee foflcwiag 
timber Irom the keypad or haxlset of jow t*x machine. 0891 <37 001. 
f*»tu >, clued — W] Ji ai n cheap me and 49pAna at all other ones. Fee seriice 
outside Ike UK pleat tflkpboce 444 171 873 "078 far details on Gtyfinc laemdonL 


FAST 64 KBIT SATELLITE TECHNOLOGY 


FOR COMPUTE REAL-TIME DAIAOFTHE US 
AND EUROPEAN EXCHANGES 
FUTURES, OPTIONS, EQUITIES, NEWS 




FUTURES 

&0PTI0NS 

TRADERS 

FOR AN i»rn. iknT 
AlONPtnilVK SERVICE 


BERKELEY 




38 DOVER STREET, LONDON WK 3KB 
TEL: 0171629 1133 FAX: 0171495 0023 


FUTURES AND OPTIONS TRADING 

Clearing and Execution Service 24 hrs 

■ Tel: +44 171 329 3030 M 
Fax: +44 171 329 3919 -H- 



DOW T() SI ROM - OR CRASH? 
HACK VOI R VU.W TAX-l Kl l 





MURPACE 


UK & International 
Equities and Bonds. 
CDRs and ADRs 
Luuie Pinto 
TrL or 7i nu ij” 
Fvcont 6800414 


Pro , ‘:---i->-’:il ;r.!ir:::.itior. -line: to >;.v PC »:• ,t if v. ' -tod 

/iVlarket-Eye 

FREEPHONE 0800 321 321 fax C171 39S 1001 


WANT TO KNOW A SECRET? 
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C hris Dnnkley gets 
hauled over the coals 
from time to time by 
earnest PRs from Sky 
for dazing to suggest 
JwsreB trot enough worth watching 
on British satellite TV. Overhere 
where satellite generally means 
cable, we now look at it the other 
tray round and start by surfing for 
alternatives to the did terrestrial 
networks now that Saturday Night 
£«nas gone stale and Northern 
Exposure has gone south. 

Choice we have. There is some- 
thing railed DSS. a satellite opera- 
tion, which purports to bring 500 
channels Into the den or breakfast 

nook. District Cablevision, our 
Washington supplier, may not be 
so perfect since it is forever switch- 
ing channels and reception fre- 
quently goes fuzzy whenever it 
rains. But, give or take a bit, it 
oners about 70 channels, in many 
different languages, for $26.80 a 
month, good value especially when 
the sumo wrestling is on from 


To seas like Newt Gingrich, our 
gentle and retiring Speaker of the 
Bouse of Representatives, this is 
nirvana. It means the great Ameri- 
can public ran get the truth from 
GOPTV (the Republican Party’s 

Theatre 

What a 
Show! 


T he title of Tommy 
Steele's whistle-stop 
tour of. his . four 
decades as an 
all-round entertainer verges on 
hubris. The large fan chib con- 
tingent in the first night audi- 
ence was predictably raptur- 
ous; elsewhere, though, could 
be spotted a frozen-jawed ric- 
tus Of riigholiof 
Steele's ego pervades every 
aspect of the show. His name 
looms above the title; no direc- 
tor is credited (we infer that it 
is Tommy’s baby); most ridicu- 
lously, the cast list in the pro- 
gramme is precisely one name 
long. The last touch is perhaps 
meant to be comical, but it is 
also noticeable that during the 
curtain call - more properly, 
the first curtain call, since two 
"encores" have plainly been 
directed as integral parts of the 
show - his 10-strong ensemble 
is absent The applause is to be 
Tommy’s alone . 

Make no mistake, the Ber- 
mondsey boy knows how to 
put a show together. The 
assemblage. of numbers, win- 
some gags and audience- 
charming gpgrinng is the kind 
of variety package one did not 
think were made any more. His 
ensemble, changing costumes 
several times from traditional 
chorus- line drag to cartoon 
cockney for "Flash Bang Wal- 
lop!” to Lycra-medieval for 
“The King’s New Clothes", dis- 
port themselves with vast 
energy and fixed grins. The 
evening is as inoffensive as a 
vicar’s tea party, even when 
Tommy professes to "rock out” 
- he is possibly the whitest 
person ever to play “Johnny B 
Goode". 

Steele has a wealth of experi- 
ence to draw upon, from his 
early career as a rocker 
through co-starring with Fred 
Astaire in Fmian's Rainbow to 
his recent stage outings in Sm- 
gin’ in the Rain. He trades 
nakedly on his past and on his 
cheery Cockney stock, but is 
either too old (at 58) or too 
complacent to put in the 
energy he demands of his sup- 
porting performers. 

Most of his dance routines 
are of the “nonchalant glide" 
kind; his voice is evidently still 
strong, but his delivery has 
degenerated into a lazy pub- 


ARTS 

Television/Jurek Martin 


The view from Washington 


propaganda channel), and Rush 
Llmhangh in the considerable fl«h T 
as well as comforting nature docu- 
mentaries on the Discovery Chan- 
nel. This removes the justification 
for subsidising public television 
and eliminates interference from 
liberal gatekeepers of the news or 
environmentalists intent on mak- 
ing everybody feel guilty. 

- Actually, people are watching 
more cable and less network televi- 
sion in droves, but for a very par-, 
ticular reason called OJ. CNN's rat- 
ings, previously lifted by the Gulf 
War and earlier- celebrity and pru- 
rient court cases, have gone 
through the relative roof courtesy 
of its waB-to-waD coverage of the 
Simpson trial. Some cynics have 
suggested that Ted Tunics' needed 
to accept Time Warner’s generous 
take-over offer before the ratings 
started .to drop with the verdict 
Other cable channels devoted to OJ 
have also profited and one of them. 


Court TV, in an initiative that can 
only be praised, is now moving on 
to the Balkan war crimes tribunal 
in The Hague. 

Cable also makes useful unfU- 
tered contributions to knowledge of 
more important public affairs than 
OJ. Anybody who wants to know 
why Washington, DC, is so badly 
governed only has to watch its hap- 
less council’s meetings, coverage of , 
which is thoughtfully provided on 
none other than the DC govern- 
ment's own cable chann el. 

Best are the two C-Span c hann els 
which offer gavel-to-gavel air time 
to both houses of Congress, inci- 
dentally proving that neither is a 
great debating chamber. But it 
supplements that, when honourable 
members are asleep, in recess 
or otherwise engaged in nefarious 
activities, with chunks of useful 
policy wonk talk. 

C-Span’s architect - and chief 
moderator - is the wonderfully 


stone-faced Brian Lamb, not 
exactly a graduate of the Jeremy 
Pax man school of interviewing but 
to be admired, nonetheless, for 
having raised total neutrality to art 
form. 




P laying it straight can, 
however, bring its own 
distortions. Congressio- 
nal hearings on Ruby 
Ridge and Waco, both 
aired at length and without much 
accompanying context, could have 
left the impression that the largest 
crisis in America was brought 
about by ruthless federal agents 
intent on abridging the civil rights 
of Innocent white supremacists and 
peace-loving though well armed 
religious coltists. 

It took last week's taut ABC doc- 
umentary, part of its Turning Point 
series, on “The Order”, a paranoid 
right-wing group which did more 
than its share of murder and rob- 


bery in the early 1980s, to provide 
a necessary antidote. 

It would be unfair not to point 
out that cable is also venturing 
into original programming, some- 
times of merit A Home Bax Office 
dramatisation of Harry Truman’s 
decision to drop the bomb on Hiro- 
shima was not bad. Showtime Is 
whetting the appetite with a series 
produced by Norman Jewison 
called Picture Windows, which fea- 
tures good actors and directors In 
half hour dramas on or about the 
paintings of Hopper, Botticelli. 
Degas and Hockney. Nor can it be 
overlooked that cable is just about 
the only place to find classic mov- 
ies available without commercial 
interruption. 

All that said. It most also be 
stated that dross and schlock mov- 
ies, alternative comedy, sex, vio- 
lence and sport is the staple fare. 
That may suffice addicts of 
Schwarzenegger, kung-fu and the 


Baltimore Orioles bnt It rarely 
stimulates what passes for the 
brain. In fact It may be doubted 
that Zalman King’s soft core Red 
Shoe Diaries even succeeds in 
stimulating other parts of the 
body. 

Bnt inspiration cannot be found 
on the commercial network side, 
where this year’s new season dem- 
onstrates yet again that nothing 
succeeds or falls, in TV as in the 
stock markets, like a derivative. 
Thus no less than 27 of the 42 new 
regular shows are sitcoms (“a new 
and daunting record,” according to 
Tom Shales, who watches TV for a 
living for the Washington Post). 

Almost all are about Generation 
X-ers, to tbe point where it 
becomes no more easy to distin- 
guish between this crop of 
truly loveable, hopelessly 
indecisive unmarried urbanites 
and orphans inhabiting cyberspace 
or newspaper offices than it is 


to remember who played wbojnon 
the Brady Bunch. Seinfeld has a 

lot to answer for. m .. _ 

Even the star who took sitcoms 
into a new dimension in the 17th 
century, Mary Tyler Moore, is ba«. 
again with a derivative twist. Jaw 
almost wired shut, she pl*y* a 
crusty newspaper editor in New 
York News (CBS) in the manner m 
Glenn Close (The Paper) and Ed 
Asner in Lou Grant. JAG (NBC) is a 
straight imitation of the movie Top 
Gun. A new series of X-Files, now 
acquiring the sort of cult status 
occupied by the first Star Trek, has 
clear roots in Rod Ser ling’s old 
Twilight Zone. 

Murder One. which has receiv ed 
good reviews and is tightly written 
and acted, owes a big debt t o OJ 
because its whole season is devoted 
to the resolution of one court case. 
ER, the most popular show on tele- 
vision, Is not about tbe Ho use o f 
Windsor bnt stands for a hospital 
emergency room, which means its 
TV lineage is even older than Mary 
Tyler Moore. 

No, however the box Is spliced or 
watched, this is not the golden age 
of American television. There is a 
lot of it, though; so much that you 
tend to forget what night to stay in 
or go out 


Flanders meets N ew York 


T he autumn round of dance perfor- 
mances has begun, and as with 
many other troupes in Europe, 
the Royal Ballet of Flanders takes 
to the road. It is an enterprising company, 
celebrating its silver jubilee this year, 
and under the direction of Robert Denvers 
it has gained a repertory that balances 
novelty and tradition. [Giselle and La fills 
mat gar die, contemporary full-length 
pieces, works by Balanchine and new tal- 
ents, and by the resident choreographer 
Danny Ross eel, are a typical season's 
schedule). 

The first offering this autumn is a qua- 
druple bill entitled Antwerp-New York, not 
surprisingly since it contains a creation by 
Rosseel and three walks by Christopher 
d’Ambaise, a product of New York City 
Ballet I saw it last week in the Stadssch- 
ouwburg at Leuven, a small , well-designed 
opera bouse blessed with some splendidly 
earnest Art Deco decoration. The main 
foyer provides murals that celebrate the 
triumph of heroic but undefined enter- 
prise. Over the proscenium arch the arts 
pass in determined array - someone seems 
to have been killed, but the play goes on - 
and there is a ceiling in which be-gauzed 
ladies take to the skies in celebration of 
successful treatment for cellulitis. Outside, 
in a handsome and unspoiled city, flam- 
boyant Gothic architecture shines In the 
autumn sun. 

Christopher d’Amboise, son of the emi- 
nent danse ur Jacques d’Amboise, is an 
artistic child of Balanchine and Robbins. 


He danced joyfully with NYCB, then left to 
work on Broadway, wrote a youthful book 
of memoirs, and has been director of the 
Pennsylvania Ballet. He knows how to 
make dances. His three pieces for the Flan- 
ders troupe have a common bond of crafts- 
manship - immersion in the NYCB reper- 
tory Is the best of educations for a 
dance-creator - even if they are not uni- 
formly successfuL 

A creation for Flanders, using four un- 

Clement Crisp admires 
the choreography of 

Christopher d’Amboise 
and Danny Rosseel 


connected Bach chamber works, begins 
well as d’Ambaise extends the Balanchi- 
nian device of a couple dancing against a 
small attendant group with real imagina- 
tion, but loses cohesion. Absolutely sure, 
though, is his realisation of Barttk's Music 
far strings, percussion and celesta under 
the title The Golden Mean. D’Amboise 
reflects tbe sonorities and emotions of the 
music with a lively sense of their physical 
and dramatic weight The dance is by 
turns sinewy, night-haunted, full-blooded, 
and performances - by Aysem Sunai and 
Xiomara Reyes, Eric Fr&dbric and Priit 
Kipson, are dear and expressive. 


I found the ballet convincing, in its view 
of Bartdfe and as a view of d'Amboise's 
skill. And In making a series of lollipops to 
tunes by Cole Porter and Irving Berlin 
with which to end a programme, d’Am- 
boise did what he had to do with plenty of 
flair. Just One of Those Things is what one 
might expect from a well-educated (NYCB 
and Broadway) dancer. It was zippy and 
was zippily danced - it could be much 
more zippily dressed and lit - and fun. All 
the right cliches were in all the right 
places, brightly set to look like new, and 
the audience left s miling . 

Rosseel’s Disregarding Changes is 
choreography at the mercy of its score. 
The third movement of Goredd's third 
symphony (a soprano intoning against the 
relentless in-and-out of dull chords) is 
probably inspirational, and may well pass 
for sublime, but it is a quagmire for 

riflnnp 

Rosseel’s text is concerned with the 
mutability of feeling and humanity’s 
power to overcome loss. The dance surges 
out of darkness as couples meet and part, 
and the choreography has a statuesque 
dignity owed to Rosseel's skill in imposing 
dynamics on this static score. The move- 
ment has purpose, but tbe music clogs 
every step. The company performance, 
here as throughout the evening, was seri- 
ous, well-schooled. 

The Royal Ballet of Flanders tours this 
programme through Belgium and Holland 
until mid-December. 


O n Saturday evening 
Andrfis Schiff and 
the PhUharmonia 
Orchestra conducted 
by Kurt SanderUng played no 
fewer than three of Beeth- 
oven's five piano concertos - 
No 2, the Cinderella of the set, 
No 3, the grandlyclassical. and 
No 4, the most poetic. At least, 
that is how they seem whe n 
compared in the memory 
rather than in one concert 
Schiff is a remarkably reli- 
able musician, and it goes 
without saying that he was 
note perfect and gave his all to 
each work. But he has a strong 
style of his own which made 
itself felt throughout the con- 
certos' very different charac- 
ters. Never has a pianist 
sounded so clear nor projected 
so comfortably in this hall. 

In the second concerto, 
Schiff s very deliberate charac- 
terisation of the first move- 
ment's development section 
approached the didactic, 
though the big cadenza later 
was probed with tremendous 
intellectual energy. In the slow 
middle movement he was 
inclined to be ponderous. The 


Tommy Steele: his ego pervades every aspect 


singer croon. The early hit 
“Singing the Blues” is given a 
blaring, Elvis-in-Vegas 
arrangement. 1 have always 
believed “Bridge Over Trou- 
bled Water" to be an overrated 
song, but the almost jaunty, 
similarly brass-heavy treat- 
ment bestowed upon it here 
merits a custodial sentence. It 
is hard to tell for certain, but 


on a couple of numbers he may 
even be lipsynching. The clev- 
erest routine, in which Tommy 
as Don Quixote gallops around 
the stage in front of a comi- 
cally speeded -up film of 
BngKsb country roads, shows 
its age in the antiquated cars 
which veer across the screen. 

Tommy Steele undeniably 
knows his craft, hut on the evi- 


Alastair Mutr 

dence of What a Show! he can 
either no longer pull it off or, 
more wonyingly, has come to 
believe that after so long, adu- 
lation is his as of right It is 

□OL 

Ian Shuttleworth 

Prince of Wales Theatre, Lon- 
don W1 (0171 839-5972/5987). 


Concerts /Adrian Jack 

Schiff s Beethoven 
with Sanderling 


finale was brisk, without any 
dwelling over points where it 
has become traditional to lin- 
ger a little. 

If Schiff was determined not 
to resort to such blandish- 
ments. he nonetheless pro- 
duced a ravishing stage whis- 
per over the orchestra's 
re-entry at the end of the third 
concerto's first movement - 
one of the walk's beauty spots. 
He made a point of holding the 
right pedal down through cer- 
tain phrases of the Largo, giv- 
ing them a discreet halo, while 
the finale was more straight- 
forward and metrically strict 
than it often is. Schiff never 
seems merely to accept cliches 
of interpretation and often has 
an enjoyable surprise up his 
sleeve - here, the seldom-heard 
cross accents In the coda. 

In the fourth concerto, 


although the number of orches- 
tral strings was slightly 
increased, Sanderling still 
underbalanced the accompani- 
ment at times. The soloist 
should not always have been 
quite so dominant. It was a 
very rational performance, 
with the wonderfully meaty 
cadenza in tbe first movement 
perhaps tbe high point of the 
whole work. If Schiff econom- 
ised on feeling, that was the 
price we paid for a test of con- 
centration. 

In the orchestra's Music of 
Today series at 6-OOpm, James 
MacMillan introduced the 27- 
year-old Welsh composer Pwyll 
Ap Sidn. whose ten-minute 
brass quintet. A Vibrant 
Silence-killing Machine, Mac- 
Millan also conducted. It was 
less brash than tbe title’s refer- 
ence to a juke box suggested. 


and even had some thoughtful 
counterpoint between some 
raunchy little choruses. 

But then the hall may have 
dwarfed its impact, as it cer- 
tainly softened the punch of 
Gerald Barry’s sextet. Bob. The 
title stands for Bower of Bliss, 
but the music is more like a 
chase through a maze, with 
two clarinettists outrunning 
the others. This performance 
lacked the ultimate degree of 
excitement, but it was also 
impressively accurate. 

Punctuating these two works 
were three short piano pieces 
by MacMillan himself, played 
by Michael Round. The first 
was a spare, sweet little con- 
templation called Angel, the 
second . a strongly gestural 
lament, alternately violent and 
frail, called Odium Variation 
for JFK, and the last was Bam- 
cleupMie, a settling of “Will ye 
no come back again" in the 
style of Satie's Gyrrmopidies. 

MacMillan suggested these 
were a pre-echo of the three 
concertos later on the same 
evening, but the programme he 
devised was a lot more digesti- 
ble than the main concert 
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■ AMSTERDAM 

GALLERIES 

Stedelijk Tel: (020) 573 291 1 

• Christiaan Bastiaans: giant video 
installation; from Oct 14 to Nov 26 

OPERA/BALLET m 

Het Muziektheater Tet (020). 551 
8922 

• Moses and Aaron: by 
Schoenberg. A new production 
directed by Peter Stein and 
conducted by Pierre Boulez. Soloists 
include David Pittman-Jennings as 
Moses and Chris Merritt as Aaron; 
8pm; Oct 12, 15 (1.30 pm). 17, 20 

■ BALTIMORE 

Tel: Kl****? 

• Batamore Symphony Orchestra. 

with soprano Janice Chandl^- - 
Christopher Seaman conducts Bach, 
Villa-Lobos, R. Strauss and 

Schumann; 8pm; Oct 13, 14, 15 

(^Baltimore Symphony Orchestra: 
with soprano Harotyn Btecltvwal.^ 
mezzo-soprano Delores Zegler and 
tenor Karl Dent Robert Shaw 


conducts Barber and Mozart; 
•8.15pm; Oct 19, 20, 21 

• The Philadelphia Orchestra: 
Wolfgang Sawallisch conducts 
Wagner's “Faust, Overture", 
‘Symphony No-2" and “Rienzi, 
Overture" and Beethoven's 
“Symphony No.4"; 7.30pm; Oct 11 

■ BERLIN 

OPERA/BALLET 

Deutsche Oper Tel: (030 34384-01 

• GfitterdSmmerung: By Wagner. 
Conducted by Jifi Kout and cfirected 
by Gotz Friedrich, this performance 
concludes the complete cycle; 5pm; 
Oct 15 

• Madame Butterfly- by Puccini. 
Conductor Sebastian Lang-Lessing, 
production by Pier Luigi Samaritan!; 
7.30pm; Oct 13, 21 

• Siegfried: by Wagner. Conducted 
by Jifi Kout and directed by Gflte 
Friedrich; 5.30pm; Oct 12 

■ BONN 

GALLERIES 

Kunsi-und AussteflungshaHe Tel: 
•(0228) 917 1236 ' 

• Bernhard HeHiger tribute to the 
sculptor on -his 80ttr birthday with a 
retrospective that includes 
sculptures, reliefs and drawings; to 
Oct 20 

■ LONDON 

CONCERTS 

Queen EBzabeth'HaB Teh 101 71) ‘ 
928 8800 

• London Mozart Players; with 

pianist Cecils Ousset Matthias . . 
Earned conducts Mozart, FaurS, . . 

Saant-Saens and Bizet; 7.45pm; Oct 


Royal Festival Had Tel: (0171) 928 
8800 

• PhUharmonia Orchestra: with 
pianist Andris Schiff. Kurt 
Sanderling conducts Beethoven's 
“Piano Concerto No.1" and “Piano 
Concerto No. 5 (Emperor)”; 7.30pm; 
Oct 11 

• "Die London Philharmonic: with 
soprano Rosalind Plowright and the 
London Philharmonic Choir. Roger 
Norrfngton conducts Beethoven. 
Gluck, Weber, Bertioz and Spontini; 
7.30pm; Oct 15 

• The London Philharmonic: Roger 
Nonington conducts an all-Berlioz 
programme; 7.30pm; Oct 18 

GALLERIES 

Photographers Gaflery Tel: (0171) 
831 1772 

• Appeal to this Age: photographs 
of the American Civil Rights 
Movement by artists such as 
Gordon Parks and James Karales; to 
Oct 14 

OPERA/BALLET 

Royal Opera House Tel: (0171) 304 
4000" 

• The Marriage of Figaro: by 
Mozart Conducted by Bernard 
Haitink/David Syrus and directed by 
Patrick Young. Soloists include 
Felicity Lott/C heryl Studer, Andrea 
Rost/Barbara Bonney and Robin 
Leggate/Rytand Davies; 7pm; Oct 
.13, 16, 18 

• Tosco: by Puccini. Conducted by 
Simone Young and directed by 
Jeremy Sutcliffe. Soloists Include 
Galina Gorchakova, Johan Bohta 

■ arid Francis Egerton; 7.30pm; Oct 
12, 17, 20 

■ LOS ANGELES 

GALLERIES 

Museum erf Contemporary Art 


Tel: (213) 626 6222 

• 1965-1975, Reconsidering the 
Object of Art: exploration into the 
development of contemporary art 
between 1965-75 and how the 
artistic community began to 
re-examine form, function and 
meaning: from Oct 15 to Feb 4 

• Division of Labour. Women’s 
Work in Contemporary Art paintings 
by male and female artists are used 
to explore Issues of gender in 
artmaking; to Jan 7 

■ NEW YORK 

CONCERTS 

Alice Tlffly HaU Teh (212) 875 5050 

• Lincoln Center Jazz Orchestra: 
Wynton Marsalis conducts a 
programme that includes Ellington, 
Monk and Mingus; 8pm; Oct -16 
Carnegie Hall Tel: (212) 247 7800 

• New Orleans to Now: with the 
Carnegie Hall Jazz Band, this 
concert gives an overview of the 
history of jazz from early New 
Orleans through the swing years of 
bebop; 8pm; Oct 12 

• The Met Orchestra: with bass 
baritone Bryn Terfel James Levine 
conducts Mahler's “Kindertoten 
liederf and “Symphony No.6"; 3pm; 
Oct 15 

GALLERIES 

Guggenheim Tel: (212) 423 3500 

• Claes Oldenburg: an anthology of 
works by one of the key figures of 
Pop art in the 1960’s. This exhibition 
includes a new piece entitled 
“Shuttlecock"; to Jan 14 
Museum of Modem Art Tel: (212) 
708 9480 

• Annette Messages retrospective 
of the French artist consisting of 
books, photographs and installations 
that demonstrate how all things can 


represent objects of expression; 
from Oct 12 to Jan 16 
Whitney Museum 

• Edward Hopper impact on 
American art by the artist through 65 
works; to Oct 15 

■ PARIS 

CONCERTS 

Champs Elysdes Tel: (1) 49 52 50 
50 

• Jose van Dam: bass baritone - 
accompanied by pianist Maciej 
Pikulski plays Schubert’s “Le 
Voyage d’Hiver"; 8.30pm; Oct 14 

• National Orchestra of France: 
with bass baritone Jos£ van Dam. 
Serge Baudo conducts Berlioz, 
Delibes, Massenet and Wagner; 
8.30pm; Oct 17 

• National Orchestra of France: 
wfth pianist Andreas Haefliger. 
Claus-Peter Flor conducts Mozart 
and Bruckner; 8pm; Oct 21 

■ VIENNA 

CONCERTS 

Gesedschaft der MusDdreunde Tel: 
(1) 505 1363 

• Austrian Radio Symphony 
Orchestra: with alto Iris Vermillion. 
Pinchas Steinberg conducts Bnern, 
Komgokj and Bruckner; 7.30pm; Oct 
13 

• Recital Evening: with baritone 
Andreas Schmidt and pianist Rudolf 
Jansen; 7.30pm; Oct 14 

■ WASHINGTON 

CONCERTS 

Kennedy Center Tel: (202) 467 
4600 

• National Symphony Orchestra: 
with pianist Horacio Gutterrez. 


Raymond Leppard conducts 
Brahms’ "Tragic Overture" and 
“Piano Concerto No.1" and 
Schubert’s “Symphony No.4"; 
7.30pm; Oct 12, 13, 14 

• National Symphony Orchestra: 
with pianist James Tocco. George 
Manahan conducts Debussy’s 
“Iberia”, Stravinsky's “Concerto for 
Plano and Wind Instruments" and 
Rachmaninov’s “Symphonic 
Dances"; 8.30pm; Oct 19, 20, 21 

• Washington Chamber Symphony. 
Stephen Simon conducts Vivaldi, 
Argento and Haydn; 7.30pm; Oct 13, 
14 

GALLERIES 

National Gallery Tel: (202) 737 4215 

• A Great Heritage: Renaissance 
and Baroque drawings from 
Chatsworth consisting of 105 works 
by artists such as Rembraidt, van 
Dyck and Raphael; to Dec 31 
OPERA/BALLET 

Kennedy Center Tel: (202) 467 
4600 

• Suzanne Farrel Staged 
Balanchine: an evening of George 
Balanchine choreographed pieces 
performed by the Washington Ballet 
The programme includes 
“Chaconne", "Slaughter on 10th 
Avenue" and Tzigane"; 8pm; Oct 
17.18, 19,20,21 

THEATRE 

Arena Stage Tel: (202) 488 3300 

• The Hough and the Stars: by 
Sean O’Casey. Tragicomedy of 
urban warfare during the Easter 
Rebellion against the British. 

Directed by Kyle Donnelly; to Oct 15 
Shakespeare Tel: (202) 393 2700 

• Macbeth: by Willem 
Shakespeare, directed by Joe 
Dowling. Cast includes Stacy Keach; 
7.30pm; to Oct 21 


WORLD SERVICE 
BBC for Europe can be 
received in western Europe 
on Medium Wave 648 kHZ 
(463m) 

EUROPEAN CABLE 
AND SATELLITE 
BUSINESS TV 
(Central European Time) 
MONDAY TO FRIDAY 

NBC/Sqper Channel: 

07.00 

FT Business Mooting 

10.00 

European Money Wheel 
Nonstop live coverage until 
14.00 of European 
business and the financial 
rparkets 

{7J30 

Financial Times Business 
Tonight 

Midnight 

Financial Tunes Business 
Tonight 
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M r Doyle Cloud vis- 
ited a restaurant 
outside Glasgow 
recently and 
asked the owner how he could 
get some Scottish salmon sent 
to his home in Tennessee. The 
restaurateur offered to arrange 
it himself, using Federal 
Express. 

The delighted Mr Cloud, a 
vice-president of the US trans- 
port company, passed the story 
on to his boss, Mr Frederick 
Smith, to use as an illustratiati 
of the importance of Federal 
Express to UK exporters. 

Had the restaurateur wanted 
to ship the salmon to continen- 
tal Europe or Asia, he might 
have run into problems. There 
are tight restrictions on the 
movements of US cargo air- 
lines operating from the UK - 
restrictions that could lead to 
conflict between the US and 
UK governments when avia- 
tion negotiations between the 
two countries resume in Wash- 
ington later this month. 

The US demands for greater 
freedom for cargo operators 
have won the support of UK- 
based manufacturers, particu- 
larly in Scotland, which say 
their export efforts are being 
hampered because UK air 
freight companies are too 
s mall to move goods in the vol- 
umes they require. 

The light for greater access 
for US cargo operators is led by 
Federal Express, the world's 
largest freight carrier. The 
group carried 3.2m tonnes of 
cargo last year, more than 
three times as much as its 
nearest freight competitor. 
Lufthansa of Germany. 

Federal Express was at the 
centre of a recent bitter dis- 
pute between the US and 
Japan over air cargo. The row 
was defused in July when 
Japan agreed to allow Federal 
Express to begin flying from 
Tokyo and Osaka to Malaysia. 
Taiwan and the group’s hub at 
Subic Bay in the Philippines. 

Mr Smith, Federal Express 
chairman, has now turned his 
attention to the UK. saying 


US cargo airlines want greater 
freedom, says Michael Skapinker 


A load on 
their minds 


that unless his group's 
demands are met. relations 
between the US and UK could 
be damaged. 

Some in the UK aviation 
industry regard Mr Smith’s 
talk as bluster. However, par- 
ticipants in the latest round of 
talks between the two coun- 
tries last month say Federal 
Express succeeded in pushing 
the air freight issue on to the 
agenda, alongside longer-stand- 
ing US passenger airline 
demands for greater access to 
London's Heathrow airport 

Federal Express does not use 

Heathrow: its 

UK cargo oper- a 

ations are ■** sutJ 


based at Stan- freight ( 
sted airport. t 

Essex, and neeas t 
Prestwick. Ayr- large 111 
shire. Mr Smith Aocti* 
says the diffi- aes ™ 
culty for Fed- mmumumamm 
era 1 Express is that while it 
can fly into the UK, it can only 
fly on to the Netherlands. Ger- 
many, Belgium, India, Turkey 
and some destinations in the 
Middle East 

A successful freight opera- 
tion requires the ability to fly 
to a far larger number of desti- 
nations. he says. People who 
fly on aircraft make a return 
trip. Goods By only one way. 

A cargo company flying 
freight from the US to the UK 
might have difficulty filling 
the aircraft for the return jour- 
ney. With a range of destina- 
tions to fly to, cargo companies 
can work out a web of routes 
which result in the most effec- 
tive use of aircraft space. 

However. British companies’ 


A successful 
freight operation 
needs to fly to a 
large number of 
destinations 


air freight operations are far 
smaller than those of Federal 
Express and they fear their 
businesses will be severely 
damaged if the US group is 
allowed to operate freely. 

The biggest UK cargo car- 
rier, British Airways, while 
one of the world’s leading pas- 
senger airlines, is not even one 
of the world's top 10 freight 
carriers. 

However, after reducing its 
cargo activities in the mid- 
1980s. BA is investing in the 
freight business. 

The UK negotiators have 
— told Federal 

pccfi.l Express they 

CSS1UI are prepared to 

iteration grant it addi- 

flvtn a tional rights to 

uy lO a fly ^ ^ 

tnber of to Australia. 

irinnc New Zealand, 

1UUU& Malaysia and 

Singapore. But 
they have not offered the US 
group the right to fly to other 
European or Asian destina- 
tions. 

The UK particularly fears 
the market dominance Federal 
Express would acquire if it 
were allowed to fly from the 
UK to Subic Bay, which it 
could use as a hub to move 
cargo throughout Asia. This 
would be unfair, says the Brit- 
ish side, as the UK has the 
right to fly to the Philippines 
only three times a week, and 
only if it makes royalty pay- 
ments to Philippine Airlines. 

One UK aviation source says: 
“When FedEx makes the pitch 
that British people are being 
disadvantaged, we challenge 
that and find little evidence. 


IT VI 


Security purchasing is becoming a complex process as companies increasingly face security issues that cross 
functional boundaries. These days, security solutions can lave profit-enhancing as well as profit protecting 
implications - and solutions often have strategic implications that affect the bottom line. In order to make sound 
security decisions, it is more important than ever that senior security managers remain well-informed as to the 
emerging options available to them. 


EXHIBITION 


The Business Security Exhibition is specifically designed for heads of security, security managers, facilities 
managers and other senior security staff within both the private and public sectors who are responsible for 
influencing, specifying and sanctioning security expenditure decisions. The Exhibition is also relevant to IT and 
Finance pirectors and to others for whom an understanding of die 'art of the possible' is increasingly imp ortant for 
the effective setting of security policy. 


The Exhibition is your opportunity to discuss security solutions relevant to your organisation. 


Leading Security Companies Exhibiting; Thom Security Ltd, Securicor Security Sendees, Reliance Security 
Services, Modem Security Systems, Cardkey Systems, Integrated Design, Rentolril Security Services, Ambassador 
Security Group, Pinkerton Security Services, CdC Software, among others. 


SEMIN AR PROGRAMME 


• Turning Security into Competitive Advantage: An Evaluation of How Corporations 
Can Use Security In All Its Guises To Gain Competitive Edge - And Save Money 

■ Contingency Planning: How Will Your Company Cope When It All Falls Apart? 

• Riding the Security Risks to Your Data Centres and Comparer Networks 

• Workplace Violence: Designing Safe and Secure Work Environments 

• Regulation; In-House or Contract Manned Guarding? 

• Central Stations: False Alarms Saviour? 

• CCl'V; The Art of Specifying a CCTV System 

• Integrated Security = Better Security? Puffing ft All Together... 

■ Fraud Prevention: The Multidisciplinary Approach to Fraud Prevention 

■ IT Fraud Prevention; Criminals Not Comparers Commie Crime 

• Payment Fraud: Corporate Treasurers and Bankers - Partners in Crime Prevention 

■ Retail Security: Tackling the £2J5bn Annual Problem of Customer and Staff Theft 

• Electronic Counter Measures 


• Modular - Seminars can be booked individually 

* Seminar Speakers - Current Heads of Security at 

British Airways, British Airports Authority, Rolls-Royce, BAT Industries, DEC, 
Safeway Stores, Woolworths, Argos, House of Fraser, Chase Manhattan Bank, 
Commercial Union, Prudential and other leading blue-chip UK companies. 
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Stars in a material world 
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W hen Janet Jack- 
son switched 
record labels four 
years ago she 
signed up with Virgin in a deal 
worth up to $50m. Her contract 
is now up for renewal, but the 
asking price is $80m. 

Virgin is loath to lose a 
megastar such as Ms Jackson. 
PolyGram, which lost her to 
Virgin in 1991, is anxious to 
sign her so fs Mr David Gef- 
fen, the billionaire music 
mogul who is courting stars for 
his new DreamWorks label and 
recently joined forces with Vir- 
gin to clinch a $50m deal with 
the singer George Ml chad. 

Big musicians were once rou- 
tinely squeezed in their con- 
tracts with record labels, but 
the tide has turned in their 
favour. The handful of super- 
stars who win sel l millimra of 
records all over the world, 
such as Janet Jackson and the 
group RJ2.M. - which only has 
one more album to make to 
fulfil its existing Warner con- 
tract - can dictate the terms of 
their deals and sell themselves 
to the highest bidders. 

. One reason is the fierce com- 
petition among the major 
1 record labels to sign them. The 
1 “big five” which command two 
i thirds of the $35bn world 
music market - Sony. Poly- 
Gram, EMI, Warner and BMG 
- are anxi ous to hold on to 
their most successful acts. 

Virgin is particularly protec- 
tive of its superstars as specu- 
lation mounts about the possi- 
ble sale of EMI Music, its 
owner, after its demerger from 
Thorn-EMI. the UK lesiure 
group, next autumn. Similarly 
Warner is anxious to protect 
its roster after a year of tur- 
moil in which its entire sailor 
management has changed. It 
recently re-signed the singer 
Neil Young in a $25m deal and 
settled a legal case with the 
heavy metal band Metallica. 

Meanwhile MCA. the world’s 
sixth largest music group, is 
intent on expansion after its 
takeover earlier this year by 
Seagram, the Canadian drinks 
group. And Mr Geflen is. as 
one rival put it “terrorising us 
all with his cheque book". 

Life has not always been so 
easy for artists. The Beatles 
received a royalty of one penny 
for each record sold under 
their 1962 contract with EML 
They were in a stronger 
negotiating position - having 
sold 200m records worldwide - 
by the time they negotiated a 
new deal in 1967. EMI was so 
desperate to keep them that it 


We don't accept their assertion 
that the Bri tish manufacturer 
and exporter are being badly 
served." 

However, Scottish Enter- 
prise, the regional develop- 
ment agency, supports Federal 
Express’s demands. So does the 
Scottish Partnership for Effec- 
tive and Economic Distribution 
(Speed), a trade association 
with 8Q member companies 
dominated by US electronics 
groups that have invested in 
Scotland. 

Mr John Henderson. Speed's 
chief executive, says most of 
the components for the elec- 
tronic products made in Scot- 
land come from the US and the 
Pacific rim, while 80 per cent 
of finished goods are exported 
to continental Europe. While 
Federal Express can fly the 
components in, it cannot trans- 
port finish ed products out. 

Mr Smith says be would like 
to see the cargo issue discussed 
outside the framework of bilat- 
eral aviation negotiations, 
which tend to focus on passen- 
ger transport. 

Some UK participants in the 
aviation negotiations believe 
the Federal Express stance is 
naive. The UK is unlikely to 
accede to demands for greater 
rights for US cargo carriers 
unless it receives something in 
return. 

Hie UK however, wants lit- 
tle in these negotiations, 
although a longer-term dispute 
over foreign ownership of US 
airlines remains unresolved. 
Apart from greater access to 
US government travel and mail 
contracts, the only pressing 
UK demand is that Virgin 
Atlantic be allowed to fly to 
Boston from Heathrow rather 
than from Gatwick. 

Mr Smith hopes to persuade 
the UK that its attractiveness 
to foreign investors will be 
damaged unless Federal 
Express gets its way. Given the 
UK’s success to date in attract- 
ing investment, and BA's pow- 
erful voice in British aviation 
policy, he has some distance to i 
go. I 


Alice Rawsthom explains how 
top musicians are earning 
bigger sums for their records 



Setting the tempo: a handful of superstars such as ILEAL (top) 
and Janet and Michael Jackson can dictate terms 


agreed to a lucrative nine-year 
contract and gave them their 
own label Apple. 

Another turning point for 
artists was the Rolling Stones’ 
split with their manager. Mr 
Allen Klein, in 1971. The band 
filed a 529m lawsuit against 
hfm for “mismanagement of 
funds" and q gned a 55m deal 
with Atlantic, now part of 
Warner. They also became one 
of the few acts to retain owner- 
ship of their mastertapes, or 
original recordings. 

The Stones, and their follow 
superstars, have since 
employed armies of entertain- 
ment lawyers to help them 
thrash out increasingly lucra- 
tive deals with the record 
labels. 

Most artists are given a stan- 
dard royalty at 15 per cent on 
around 85 per cent of the sales 
of their recordings, but only 
start to receive royalties after 
various costs have been 
deducted, such as video pro- 
duction. promotion and even 
the packaging of their compact 
discs and cassettes. 

A superstar would expect to 


receive royalties of at least 20 
per cent on alm ost all their 
sales. George Michael and 
Madonna receive 20 per cent 
Janet Jackson and her brother. 
Michael get 22 per cent. They 
can also extract commitments 
from their record companies to 
spend specific sums of money 
on promotion and video costs. 

The most sought-after artists 
are allowed to buy back their 
mastertapes. The final sweet- 
ener is their own label “Van- 
ity" labels featured on a num- 
ber of early 1990s deals 
including those for Michael 
Jackson, Madonna and the art- 
ist then known as Prince. 

Although pop stars undoubt- 
edly make more money than in 
tiie past the record companies, 
unlike the Hollywood film stu- 
dios, show no sign of suffering 
from soaring talent costs. This 
is partly because the music 
business is showing strong 
growth as new regional mar- 
kets emerge in Asia and east- 
ern Europe. Retail sales rose 
by 165 per cent to $35bn in 
1994 and are increasing at a 
similar rate this year. 


Moreover, although deals 
often seem to offer generous 
terms to the artists, they are 
almost always performance-re- 
lated - thereby loading the 
odds in the labels’ favour. 
Prince’s lawyers claimed his 
1992 deal with Warner was 
worth $l00m with SlOm 
advances for each album and 
25 per cent royalties. Prince 
was also made a vice-president 
of Warner, which took a 50 per 
cent stake in his Paisley Park 

label. , „ 

But the foUowing year 
Prince ann ounced his “retire- 
ment" as a recording artist and 
changed his name to an 
unpronounceable symbol. He 
then started appearing in pub- 
lic with “Slave” written an his 
face. Warner has closed Paisley 
park and will recoup its $10m- 
plus investment from the star's 
future royalties. It has also dis- 
closed that the SlOm advances 
depended on each album sell- 
ing 5m copies, which none of 
the recent releases have done. 

This means that record com- 
panies can massage their stars' 
egos by ann ouncing multi-mill- 
ion dollar deals, while protect- 
ing themselves from down- 
turns in the artists' careers. 
Warner achieved a net profit 
margin of 18 per cent in 1994 
(typical for the industry) when 
relations with Prince hit their 
nadir. In the meantime the 
| ahpi< can still profit from their 
successful artists, particularly 
if they actually make a com- 
mercial success of their vanity 
labels by signing new talent 

Madonna's label, Maverick, 
is by far the most successful of 
the early 1990s “vanity" labels. 
It has signed a series of hit 
artists including Alanis Moris- 
sette. the Canadian vocalist 
who now tops the US album 
charts with Jagged Little Pill. 

The artists now starting 
negotiations with their record 
companies, such as Janet Jack- 
son and R .E.M., hope to extract 
even more profitable deals 
than those struck by Madonna. 
Prince and Michael Jackson in 
the early 1990s. The experience 
of Neil Young and Metallica 
suggests that market growth 
coupled with the emergence of 
MCA and DreamWorks as 
rivals to the “big five" puts 
them in an excellent negotia- 
ting position. 

As for the labels, they are 
gambling that they will emerge 
from the current signing spree 
with a Madonna and an Alanis 
Morissette on their rosters, 
rather than an unpronouncea- 
ble symbol. 
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Convincing argument for single 
European air traffic control 


Corporate 

donation 


From Mr K-H Neumeister. 

Sir, In your article “UK 
opposes unified air traffic” 
(October 6), Sir Christopher 
Chataway, chairman of the 
UK’s Civil Aviation Authority, 
was quoted as saying there 
was “no convincing argument" 
for a single European air traf- 
fic control (ATC) system. “This 
Is a collection of very compli- 
cated businesses operating in 
34 different and highly political 
environments. It is unlikely 
that the political and manage- 
ment genius exists to run all 


these organisations as a single 
entity," he said. 

There is a convincing argu- 
ment. and it is that the Euro- 
pean ATC is a shambles - ask 
any frequent flyer. Within the 
34 systems mere are 52 ATC 
centres, with 18 hardware sup- 
pliers, 20 operating systems 
and 70 programming lan- 
guages. That is tiie problem. 

The Association of European 
Airlines has bad a blueprint 
for a single European system 
on the table since 1989. It 
would save the airlines and 


their customers millions of dol- 
lars and thousands of wasted 
hours, and would provide room 
for growth instead of slow 
strangulation. It doesn't need a 
“genius": it needs political will 
as expressed in so many fields 
of the European Union and the 
type of mechanism that led to 
the single market. 

K-H Neumeister, 
secretary-general. 

Association of European 
Airlines, 

Avenue Louise 350. 

B-1050 Brussels, Belgium 


unwise 


Partners still 
liable? 


Forecasts, right or wrong 


From Sir Charles Hardie. 

Sir, KPMG plans to form a 
limited company to contract 
for audits (“KPMG partners 
endorse audit incorporation 
plan”, October 4). If, as a result 
of claims, the company went 
into administration, would not 
the administrators be able to 
claim against the partnership 
lor negligence in the work 
which has been subcontracted 
to it? 

If this is not so, perhaps it 
would be better to employ a 
firm where currently it is so. 
Charles Hardie, 

Pia House , 

Henley-on-Thames, 

Oxon, UK 


From Mr Walter Grey. 

Sir. Economic forecasters 
writing in admirable self-de- 
fence (Letters, October 3 and 
4). and others who wish them 
well ought not to overlook two 
basic points. 

While they do not, of course, 
know the future (in the way 
that, say, astronomers can 
accurately predict the date and 
time of a solar eclipse), they do 
not even (unlike, say, meteorol- 
ogists) know their present 
starting-point 

What is more, the published 
data that will prove them right 
or wrong Is itself imprecise as 
well as often subject to 
repeated and perhaps radical 
revision. So those who happen 
to be right at first may turn 


out to be wrong later, or rice 
versa. 

Recognising these special, 
and seemingly endemic, occu- 
pational hazards, economic 
forecasters should eschew, 
rather than espouse, a totally 
spurious, decimal-point preci- 
sion, which can only mili tate 
against the accuracy of their 
offerings. 

Their fallibility - but not, 
therefore, humility - being 
matched only by the gullibility 
of the rest of us, moreover, 
their industry should perhaps 
be subjected to regulatioa if 
not performance-related nav 
Walter Grey, 

12 Arden Road. 

Finchley, 

London N3 3AN. UK 


From Mr Greg Perry. 

Sir, After all its efforts to 
reduce the influence of the 
trade unions on party policy, 
should the UK Labour party 
not refuse to accept cash dona- 
tions from corporate interests 
(see report on Tate and Lyle's 
cash offer to Labour: “Com- 
pany sends cheque to Labour", 
October 10>? 

A political party’s policy will 
always be influenced bv the 
hand that feeds, so would it 
not be better to keep any offers 
of corporate donations at arm's 
length? Indeed, an alternative 
option for all UK political par- 
ties could be a system of state 
funding (based on the size of 
electoral support) topped up by 
limited individual contribu- 
tions. 

Greg Perry, 

6ft Avenue de Cortenbergh, 
Brussels 1040, Belgium 


Small change 


From Mr Stanley Crossick. 

Sir, Now that a name for the 
single currency appears to 
have been reached, we need to 
decide what to call one- 
hundredth of a Euro. 

A Eurotom? 

Stanley Crossick, 

Belmont European Policy 
Centre, 

42 Boulevard Charlemagne. 
B'1040 Brussels. Belgium 
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Digital potential being forgotten in furore over Labour/BT deal 

From Mr Mark Stormier. I vires rnuM inatifv tho I ^ 


Llivjl£IDCv 


SECURITY 

exhibition 


Business 1 
Wednesday 15th 


Centre , London W 
sday 16th November 1995 


BS1TISB BANKERS' 
ASSOCIATION 


o 


m 


BRITISH RETAIL 
CONSORTIUM 


FINANCIAL TIMES 


FT Survey 'Business Security' to be published 14th Not 1995 


From Mr Mark Shurmer. 

Sir, The political furore over 
Labour's “deal" with BT 
threatens to obscure the wider 
debate over how best to ensure 
that UK consumers benefit 
from the information revolu- 
tion. 

That the asymmetry rule 
should be gradually relaxed is 
not really in dispute, though 
there perhaps remains a doubt 
about the appropriate time- 
scale over which this should 
take place. Rather more ques- 
tionable is the linking of this 
policy to the objective of devel- 
oping a universal fibre optic 
network. The two are not con- 
nected, nor is the latter neces- 
sarily desirable. 

BTs assertion that only the 
provision of entertainment ser- 


vices could justify the esti- 
mated £25bn cost of bringing 
optical fibre connections to 
every home - the so-called 
“glaring the nation strategy” - 
simply does not add up. Under 
current legislation, BT is 
already able to provide point- 
to-point services such as video- 
on -demand, home shopping 
and home banking. Only point- 
to-multipoint (ie. broadcast ser- 
vices) are proscribed. 

Since the cable companies 
are singularly unable to make 
a profit from offering such tele- 
vision services, it remains for 
from clear how BTs access to 
these revenues could Justify 
such a huge investment pro- 
gramme. No matter what the 
regulatory regime, uncertain 
consumer demand will mean 


that, at best, a patchwork net- 
work will develop, servicing 
only the larger urban areas. 

This need not matter, since 
cable offers neither the only 
nor the best route for deliver- 
ing the new information ser- 
vices to the home. Digitalisa- 
tion means that wireless 
technologies such as satellite 
systems and terrestrial broad- 
cast networks present far more 
cost-effective alternatives. 
Unlike wired solutions, they do 
not require costly upgrading 
along the transmission path. 

Universal coverage can 
therefore be achieved for a cost 
° f Pounds rather 
than the billions required for 
toterachvity can be pro- 
vided by offering a return rath 
via the existing telecommuni- 


cations infrastructure. The 
resulting networks would offer 
f. * ) 5 nd !? dth capability more 
than sufficient for most domes- 
nc uses, 

I hJif ** Cunning- 

shadow trade and 
“idustry secretary j. relax the 
?^ etry nile, but ensure 

SL l for l S 1 -“ derlyin& “Na- 
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Mr Chirac’s 
choices 


The challenge confronting the 
French government is how to 
make what is now widely disbe- 
lieved more credible. Mr Alain 
Jupp6, the prime minister, has to 
convince financial markets, the 
French people, and his boss. Presi- 
de Jacques Chirac, that continu- 
ation (tf his middle-of-the-road pol- 
icies will deliver sustained 
growth, lower unemployment and 
a general government deficit that 
fells within the Maastricht treaty 
pterion of 3 per cent, by 1997. 
Should he fail, something must 
change, be it the refusal to cut 
spending more decisively, the cau- 
tious approach to labour market 
reform, the commitment to the 
franc fort - or the prime minister. 

The workability of an enrr-hanp*. 
rate commitment depends an its 
credibility. But credibility depends 
on whether its consequences are 
tolerable. If they are not, France 
will be seized in a vicious spiral of 
high interest-rate diffe rentiate vis 
a vis Germany, inadequate 
growth, excessive fiscal deficits 
and high unemployment 

Performance over the past two 
years has, in feet been encourag- 
ing. Economic growth ran at an 
annual average rate of 2.7 per cent 
in the two years to the second 
quarter of 1995. while the unem- 
ployment rate declined from 12.7 
per cent in May 1994 to 11.4 per 
cent in August 1995. 

Yet financial markets are scepti- 
cal. Although well within its wide 
band in the ERM, the franc has 
depreciated by more than 2 per 
cent against the D-Mark since 
mid-September. On Monday the 
Bank of France raised its 24-hour 
lending rate from 6.15 per cent to 
7.25 per cent in response. Three- 
month interest rates are three per- 
centage points higher than in Ger- 
many. The interest-rate differen- 
tial on 10-year bonds has tended to 
grow since early 1994 and is close 
to one percentage point 

One reason for the doubts is pol- 
itics. Mr Chirac was chosen by 
voters who wanted - and were 
promised - real improvements in 
their lives, above all more jobs. 
Yet on present policies they are 
unlikely to see much change far 
years. Continued - declines hi 
unemployment would be greatly 


helped by fester growth. But It is 
Questionable whether the combi- 
nation of fiscal tightening with 
Pressure on interest rates, either 
from doubts about the parity or a 
turn in the German interest-rate 
cycle, would allow growth to con- 
tinue at an acceptable rate. 

Scepticism about the sustaina- 
bility of policy is reinforced by the 
State Of the public finftnre*; and 
the weight of structural unem- 
ployment Together, both convince 
the sceptics that France is in a 
poor state to enter into a binding 


monetary marriage with an 
increasingly de manding Germany. 

With direct spending on unifica- 
tion stripped out, Germany's ratio 
of general government spending to 
gross domestic product is 45 per 
cent nine percentage points lower 
than that of France. Yet even 
modest attempts to cut the bloated 
French public sector evidently 
meet fierce resistance. Similarly, 
on virtually every measure of 
employment and unemployment 
French performance is worse than 
in western Germany. With the 
French government determined to 
use public spending as the tool for 
job creation, can it cut the fiscal 
deficit from 5 per cent to 3 per 
cent of GDP by 1997 and keep it 
there? 

France Is falling into a credibil- 
ity trap. One escape would be to 
act more decisively against public 
spending and hope that with 
entry into Emu then more credi- 
ble, interest-rate differentials 
against Germany would disappear. 
But French long-term nominal 
interest rates can never be dura- 
bly below German ones and 
long-term real rates could also be 
below German levels only if its 
inflation were higher. 

A braver approach would be to 
cut short-term Interest rates as 
well, allowing the franc to fell 
within the wide ERM band. There 
is far more to solving France's 
problems than a really dynamic 
cyclical recovery. But everything 
would be simpler, including 
efforts to cot public spending and 
tackle labour market rigidities. 

France ran also continue as at 
present. It is the easiestchoice. 
But fortune is more likely to 
favour the bold. 


Rational prize 


The Royal Swedish Academy of 
Sciences yesterday awarded the 
Nobel economics prize to a theo- 
rist whose work is associated with 
gloom - both about governments' 
scope for influencing the economy 
and economists' ability to under- 
stand it Yet the real message of 
Professor Robert Lucas’s is more 
uplifting. 

His most influential work has 
been in simply teasing out the 
implications of having faith in 
h uman beings' ability to learn 
from their mistakes. Governments 
can “spend their way out of a 
recession’* once, perhaps. But, as 
Prof Lucas pointed out in the mid- 
1970s, sooner or later the public 
will spot the difference between 
inflation and real growth, and 
adjust their behaviour accord- 
ingly. The conceit that govern- 
ments can persistently persuade 
voters otherwise is only a recipe 
for stagflation. 

This was a humbling insig ht fo r 
politicians more used to postwar 
demand manag ement- But govern- 
ments can also learn from past 


mistakes. Politicians can adopt 
policies which foster long-term 
non-i nflationary growth, but vot- 
ers will not adjust their behaviour 
accordingly until they have reason 
to believe their promises. 

Prof Lucas's insight that econo- 
mies are foil of people trying not 
to repeat the past also poses a 
challenge to economists. Such 
economies may not react to future 
events as they did in the past 
Attempts to incorporate this truth 
into economic models have led to 
ever-more complex mathematics 
and often unrealistic assumptions 
about the way people behave. But 
the pre-Lucas paradigm, whereby 
economists ignored the role of 
expectations in determining peo- 
ple’s behaviour, was hardly mare 
“true to Me”. 

Prof Lucas's work took the sim- 
plicity ant of policymaking and 
economics, humbling both in the 
process. Better an economics, 
however, which assumes that peo- 
ple see through politicians’ decep- 
tions, than one in which such 
deception goes unchecked. 


Atlantic trade 


Mr Malcolm RifWnd, Britain’s 
foreign secretary, is not the first 
prominent Conservative politician 
to declare his government’s enthu- 
siasm for the goal of transatlantic 
free trade. While prime minister, 
Mrs Margaret Thatcher called sev- 
eral years ago for a free trade area 
embracing the US, Canada and the 
European Community, as did her 
cabinet colleague, the late Mr 
Nicholas Ridley. 

The idea’s popularity with such 
prominent Eurosceptics - and Mr 
Rifkind's choice of the Conserva- 
tives’ gonna! conference as a jptet- 
fonn - invites questions about his 
motives. It is tempting to conclude 
that they are heavily coloured by 
his party's deep divisions on 
Europe, and the notion that closer 
Atlantic ties could somehow offer 
an alternative to further EU inte- 
gration. „ . 

But if Mr Rjfkinds agenda 
extends beyond simply rallying 
the party faithful, what does he 
have in mind? He presented his 
proposal yesterday as a grand 
British initiative. 

But his government is no longer 
a free agent in trade policy, whHh 
fe decided collectively by the EU 
Council of Ministers. In any case, 
farther steps to liberalise transat- 
lantic trade are already being 
actively discussed by Brussels ana 
Washing ton - something Mr WI- 
irhui omitted to mention yester- 
day. _. 

The EU-US dialogue reflects 
growing concerns that, uffjoss 
steps are taken to restructure rela- 


tionships forged during the cold 
war era, the two sides will gradu- 
ally drift apart At first glance, the 
idea that closer trade links can 
provide an economic solution to a 
f undamentally political problem 
appears attractive. On closer 
examination, its practical value 
looks more limited. 

In reality, there are few 
important barriers to transatlantic 
trade. Most have already been 
dismantled in successive 
multilateral trade rounds. The 
biggest obstacles remaining are in 
agriculture and textiles, and 
survived eight years of hard 
bargaining in the Uruguay Round. 
Any attempt to negotiate them 
away bilaterally would seem more 
likely to produce squabbling than 
harmony. 

European sensitivities on such 
issues partly explain France's 
success last week in mobilising 
opposition to a proposed 
feasibility study of a transatlantic 
free trade area. Though that 
setback is unlikely to torpedo the 
dialogue with the US. it may 
restrict its ambitions. 

But even modest results may be 
hard to achieve if suspicions 
develop that some European 
governments view free 
transatlantic trade as a means tf 
weakening EU cohesion. There is 
a risk that Mr Rlfidnd’s remarks 
yesterday will be read that way hi 
some other EU capitals. If Britain 
is to play a constructive role in 
EU trade policy, he needs quickly 
to allay such doubts. 



“The emerging 
giant” has become a 
headline-writer’s 
cliche for China. 
Most experts believe 
that the Chinese 
economy will sur- 
pass that of the US 
to become the 
world's largest some time before the 
middle of the next century. 

China is also a nuclear power, a 
permanent member of the UN secu- 
rity council, and one of the world’s 
biggest arms producers and export- 
ers. To the foreign visitor travelling 
along the seemingly endless grid of 
freeways in Beijing, or past the 
innumerable tower-block construc- 
tion sites tf Shanghai, the idea that 
China will achieve some kind of 
world dominance in the 21st cen- 
tury hardly seems far-fetched. 

But to the Chinese themselves it 
does. For them, China remains a 
developing country, poor and back- 
ward. still struggling to escape from 
centuries of foreign interference. 

This perspective is partly 
explained by the conditions in 
which so many tf the country's peo- 
ple live. China, home to at least one 
fifth of the world's population, has 
100m illiterates. Three quarters tf 
the population is still rural and 
between 70m and 80m people live 
below the poverty line. 

Per capita gross domestic product 
is very low, between $400 and $500 a 
year. On a new World Bank calcula- 
tion of per capita national wealth, 
including unexploited natural 
resources, China ranks 162nd of 192 
countries, with $420,000 to the US's 
$6.6m. 

Such fects cropped up again and 
again in a week of conversations 
with Chinese scholars, mostly in 
semi-official think-tanks in Beijing 
and Shanghai. China produces only 
as much electricity as Canada, 
although it has 40 times the popula- 
tion, says Mr Zhang Wenpu, a for- 
mer ambassador to that country. He 
says it bad not occurred to him that 
nhtna might have a better claim 
than fiflnnrifl to membership of thw 
Group tf Seven leading economic 
powers. “It never came into my 
mind that China should strive for 
G7 membership. That is not in the 
Chinese mindset” 

China, suggests Mr Zhang, is 
“just beginning to undergo the pro- 
cess of industrialisation, like the US 
in the 1880s and 1870s, or Britain 
200 years ago". China's goal, accord- 
ing to Mr Mu Hui Min, secretary 
general of the China Institute for 
International Strategic Studies, is to 
reach “the middle level of developed 
countries" by 2050. 

The country is equally modest 
about its military capacity. Mr Mu 
reels off statistics to demonstrate 
that the defence budget has 
declined as a proportion of GDP 
(from 22 per cent in 1985 to L2 per 
cent this year). Even if the total of 
$7.5bn for 1995 understates the level 
of spending, it is minuscule com- 
-pared ter the US’s $260bn, Japan’s 
$>0bn, or roughly $30bn each for the 
UK, France and Germany. 

Prof Zi Zhongytm of the Institute 
of American Studies claims China's 
military establishment “thinks it 
intolerable" that the country’s 
defences have been allowed to fall 
so far behind. She says she would 
not be surprised if the figure were 
to increase next year. 

China's nuclear test programme 
has provoked regional protests, 
notably a cutoff of Japanese grant 
aid. This in turn provokes indigna- 
tion among Chinese security 
experts, who point out that the tests 
do not violate any treaty, and that 
China has carried out only 40 tests 
while the US has conducted more 
than 1,000, the Soviet Union 600, 
and France more than 100 tests. 
Japan, the Chinese say, has no right 
to protest, being itself under the US 
“nuclear umbrella” while China is 
on its own. 

“From the very first day China 
developed a nuclear weapon we 
declared we would never use it 
first," says one Chinese diplomat - 
a declaration the US, UK and 
France have yet to match. 

China developed nuclear weap- 
ons, claims Mr Mu, only “because it 
was forced to do so”, seeing itself 
under threat of nuclear attack, first 
by the US during the Korean war, 


Edward Mortimer 

Mirror, mirror 
on the wall 

China’s sees itself as a vulnerable country 
facing hostile outside powers - with the 
US as the main threat in the region 



then by Nikita Khrushchev, the for- 
mer Soviet leader, during the Sino- 
Soviet dispute of the 1960s. Unlike 
France, China has not committed 
itself to a finite number of tests, but 
is involved in the negotiations for a 
comprehensive test ban. 

China insists it has historically 
always been the victim of aggres- 
sion. never an expansionist power. 
The point is difficult to dispute 
without questioning China’s pres- 
ent frontiers, since by and large 
these include the lands conquered 
by Chinese emperors in centuries 
past 

Certainly Chinn does not see its 
claim to Taiwan, or to the Spratly 

China insists it 
has historically 
always been 
the victim of 
aggression, never an 
expansionist power 

i sland " in the South China Sea. as 
expansionist: merely as restoring 
the country's territorial integrity. 
As for the 1979 invasion of Vietnam 
- seen by outsiders as an unsuc- 
cessful attempt to punish Vietnam 
for overthrowing the Chinese- 
backed Khmer Rouge government 
in Cambodia - this is portrayed as 
self-defence: “We gave Vietnam a 
lesson, and withdrew our troops 
quickly," says one Chinese official. 

All Chinese discussion of foreign 
affairs 'starts, and much of it also 
finishes, with the US-China rela- 
tionship. The Chinese regard friend- 
ship with the US as crucial to their 
economic success, but remain 
deeply suspicious of its intentions. 
Chinese history prompts them to be 
constantly on their guard against 
foreign interference - a concern for 


which they feel Americans are 
totally lacking in empathy. 

“Americans have never been 
oppressed by other countries since 
their foundation, ” says Prof Zl. 
“They bad a unique enviro nmen t in 
which to develop without interfer- 
ence, until they were strong enough 
to interfere with others . . . they 
have the idea that everything Amer- 
ican is universal, end they have the 
rnge to export whatever they have 
to other peoples. The objective 
result is that they interfere every- 
where in the world.” 

The memory of US support for 
Chiang Kai Shek, the Nationalist 
leader, against China's communists 
both before and after their victory 
in 1949 remains vivid. It helps 
explain the furious Chinese reaction 
to last Jane's “private” visit to the 
US by the Taiwanese president Mr 
Lee Teng-Hui: Beijing recalled its 
ambassador to Washington and 
suspended high-level contacts. 
Ambassador Zhang, who as 
vice-president of the Chinese Peo- 
ple's Institute of Foreign Affairs 
now has the task of entert aining 
foreign VIPs, patiently explains to 
visiting US congressmen that the 
visit called in question “the entire 
ground rides laid down during the 
1970s and early 1980s". 

The Beijing government was able 
to accept full diplomatic relations 
with the US. Mr Zhang says, “only 
on the premise of Taiwan being 
properly addressed". The US “could 
not maintain any official relations” 
with Taipei, while the Chinese 
“could not challenge non-official, 
non-governmental relations” such 
as trade or cultural exchanges. As 
long as Mr Lee retains the title of 
president, “any visit by him cannot 
but be political” and the US “knew 
perfectly well what his intentions 
were". The visit was “not just a 
nostalgia trip” to his alma mater at 
Cornell, but part of a concerted pro- 


gramme to win recognition of 
Taiwan as a separate state. “In a 
way he achieved his purpose: the 
visit was very detrimental to the 
prospect of peaceful reunification of 
the country. We cannot afford such 
a trend." 

Prof Zi, a specialist on US affairs 
whose analysis of the forces driving 
US foreign policy is lucid and non- 
conspiratorial, nonetheless spells 
out the implications of the Taiwan 
issue with ominous clarity. 

For years, she says, nhma has 
been trying to solve the problem 
peacefully, “but if, before unifica- 
tion is realised. Taiwan becomes 
independent - by the so-called 

The Chinese regard 

friendship with the 
US as crucial to their 
economic success but 
remain suspicious of 
its intentions 


Republic of China being recognised 
in the international community - 
then from a Chinese perspective 
other means of solving the problem 
have to be considered ." Thus US pol- 
icy is encouraging those in China 
“who play on the need for military 
defence" as against those who 
favour “concentrating more on 
peaceful economic construction”. 

Since the Lee visit the US has 
done its best to reassure China that 
its “one China” policy has not 
changed, and the Chinese are hop- 
ing things can be patched up at a 
summit meeting in New York dur- 
ing the UN 50th anniversary cele- 
brations later this month. 

But mistrust and misunderstand- 
ing look likely to continue, with the 
reluctance of Mr Bill Clinton, US 
president, to host a formal state 


visit to Washington by President 
Jiang Z emin- This comes on top “ 
actions such as his meeting 
the Dalai T-ama, the exiled Tibetan 
leader, his wife Hfflaiy’s attack on 
China at the UN Women's Confer- 
ence. a congressional resolution 
harking Taiwan's bid for UN m£nF 
bership, and further, visits to the US 
by “personnel from the official side 
of Taiwan". „ 

“China now looks at deeds as weu 
as words,” says Mr Xie Wenqing, a 
specialist on China-US relations at 
the china institute for International 
Strategic Studies. 

Getting relations back on track 
“to tally depends on US policies, 
especially on the issue of Taiwan”. 
Professor Chen Peiyao, president of 
the Shanghai Institute for Interna- 
tional Studies, believes a complete 
breakdown can be avoided but 
“relations can’t be improved to the 
extent that the two nations become 
friends". 

Most Chinese experts denounce 
the US military presence in the 
region in more or less ritual fash- 
ion. They reject the argument that 
its withdrawal would leave a vac- 
uum which another country, such 
as Japan, might fill. They argue 
instead that it could be replaced by 
a multilateral regional security 
arrangement in which the US could 
be involved “as an equal partner". 

Prof Zi says that “China is not 
very concerned about the US pres- 
ence one way or the other", so long 
as there is no tension in the Taiwan 
Strait There is, however, “a very 
strong concern not to see Japan 
remilitarised". 

O n that last point there 
is certainly a Chinese 
consensus. All those 
interviewed, while 
stressing the impor- 
tance of good Slno- 
Japanese relations, went on to 
express anxiety about Japan's 
alleged ambitions to become a polit- 
ical as well as an economic power, 
the size of its military budget, and 
above all its leaders' failure clearly 
to recognise and condemn their 
country’s aggressive role in the sec- 
ond world war. 

Not surprisingly, China has 
avoided giving any clear endorse- 
ment to Japan's candidature for 
permanent membership of the UN 
security council. “If Germany and 
Japan are the only two candidates. 
China will be reluctant to accept,” 
says Professor Zhang Yunling, 
director of the Institute for Asia- 
Pacific Studies in Beijing. “To keep 
the status quo for some time would 
be the best choice." 

The US and Japan seem to be the 
only foreign countries China is seri- 
ously bothered by since the demise 
of the Soviet Union. Its relations 
with Russia, which shares some of 
its grievances about US behaviour, 
are now positively warm, and for 
Europe there are nothing but kind 
words. 

Perhaps surprisingly, that 
includes the UK. Foreign relations 
specialists make no attempt to echo 
the vilification of Mr Chris Patten, 
the governor of Hong Kong, which 
appears in the Chinese media. They 
acknowledge the existence of “unsa- 
tisfactory matters” in the British 
colony, but do so almost impa- 
tiently, as though it were already 
yesterday’s problem. 

“I believe that, as one of the most 
experienced actors on the world 
stage, the UK will be able to deal 
with this issue with China in a 
smart way," says Prof Chen of the 
Shanghai institute. “Any possible 
instability in Hong Kong would not 
be good for the interests of China, 
or of the UK." 

Evidently there is room far only 
one and a half dogs at a time in the 
Chinese doghouse. Japan is at pres- 
ent the half dog, and the space for 
the full one is reserved permanently 
for the US. even if the Chinese are 
too fond, or too fearful, tf that out- 
size hound to keep it actually 
locked up for much of the time. 

For many individual Chinese, 
contact with the outside world now 
offers exciting opportunities, both 
economic and cultural. But for 
those employed to think about the 
security of the Chinese state, the 
outside world remains above all a 
source of danger. 


Observer 


Murdoch 
doesn’t know 

■ Kerry Packer, the Australian 
media proprietor, fell foul of his 
country’s ruling Labor government 
earlier this year when he publicly 
endorsed John Howard, opposition 
leader, as promising prime 
ministerial material 

Now Rupert Murdoch appears to 
be sticking his neck out too. The 
Australian economy, he volunteered 
yesterday, is in “terrible” shape. 
Unemployment, he claimed, is 
running at mare than 8 per cent 
and “34 per cent tf youths in 
Adelaide [the site of the registered 
headquarters of Murdoch's News 
Corporation] can’t get a job". 

How odd. Murdoch’s grim 
assessment contrasts sharply with 
protestations by government 
ministers that the country is in for 
a sustainable bout tf 
notkinflationary growth. Or as 
Prime Minis ter Paul Keating put it 
“What are people going on about?" 

Asked whether a change of 
government was n ec essary. 

Murdoch merely offered a cautions 
“I don't know". But with a federal 
election likely early next year and 
Labor trailing in the polls, maybe 
he thinks it's bet-hedging time. 


Welcome - maybe 

■ The French government has been 
crowing about the value-for-money 


offered by Vigipirate, a new 
intensive policing and 
customs-control strategy, 
introduced following the recent 
spate of terrorist attacks. 

Not that it’s captured lots tf 
terrorists. But the additional border 
guards have in the last two months 
spotted 6,935 cases tf drugs and 
arms smuggling, illegal 

Immigratio n and traffic in false 

documents. 

Great news. Mind yon, we always 
took the French administration’s 
passionate and very public devotion 
to a border-free European Union at 
face value. Maybe we should think 

a gain. 


Baker’s dozen 

■ If there's one person that 
Mahathir Mohamad, the Malaysian 
prime minister, cannot abide, it's 
James Baker, the farmer US 
Secretary tf State. 

When straight-talking Texan 
Baker rode into Kuala Lumpur 
some time ago he went to see 
M ahathir . He found him wearing 
what Baker later told people was a 
skirt; it was in fact the Malaysian 
national dress. 

But what really made Mahathir 
see red was Baker's opposition to 
the formation tf an East Asian 
Economic Caucus ~ a trade body 
which has long been a pet idea of 
the Malaysian leader. 

Baker saw the group as an 
attempt to divide the Asia Pacific 
region - a caucus without 


Caucasians - and made his feelings 
clear in Washing ton Baker has 
never been forgiven. 

In recent days Baker’s book. The 
Politics of Diplomacy, has been 
given a lot of attention in Kuala 
Lumpur. Baker writes of Mahathir's 
capacity for fomenting mischief: 

The Malaysian leader says that 
some Americans are pleasant, some 
are not and “Mr Baker is one of the 
least nice”. 


Filtered out 

■ The Czech Republic's new health 
minister. Jan Strasky, may be the 
conciliator Prime Minister Vaclav 
Klaus requires in order to stub out 
a strike by doctors planned for 
November 1; but he's hardly an 
advertisement for robust good 
health. He’s the first 
post-communist health minis ter to 
be also a heavy smoker. 

Isn't he slightly embarrassed, 
given that his office is responsible 
for the health warnings now carried 
on cigarette packs? Not at all: “I 
will regard them as messages I have 
written to myself.” A kind tf memo, 
perhaps. Anyway, he jauntily adds 
that if cancer rather than lack of 
finance were the health sector’s 
biggest problem, he wouldn't have 
taken the job. 


Director's dozens 

■ There is no shortage of demand - 
or supply - for the directorship of 


the London School of Economics 
when John Ashworth finishes his 
six-year term next September. Front 
runner at the moment in a trio of 
LSE old boys is Sir John Bourn, 61, 
the cerebral but tough-minded boss 
of the National Audit Office, 
who is already a visiting 
professor. 

Alan Budd, chief economic 
adviser at the Treasury, is another 
contender. The timing - 12 months 
before he wfll be forced out of the 
Treasury on reaching 60 - would 
certainly be ideal Nick Stem, the 
thrusting chief economist at the 
European Bank for Reconstruction 
and Development, is the third 
- and personally keenest - 
runner. 

Broad-minded institution that it 
is, the LSE is also r unning the rule 
over those educated elsewhere, 
including George Walden, the 
disaffected Tory MP and former 
education minister. 

But the search need not be 
parochial Remember Ralf 
Dahrendorf. How about Carlos 

Westendorp, for instance, 

Spain’s globally minded deputy 
foreign minister who is reckoned 
to be keen on an academic 
career? 


On bended knees 

■ What do you call a pain incurred 
by seeiDg your friends do better 
than you? 

A competitive strain 
injury. 
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Chicago professor wins 
Nobel economics prize 

Michael Prowse profiles the man who led a revolution 



T he Nobel prize for eco- 
nomics was yesterday 
awarded to Professor 
Robert Lucas of the Uni- 
versity of Chicago, who did much 
to undermine confidence in the 
ability of governments to fine 
tune the economy. 

Prof Lucas argued that the 
changing expectations of people, 
companies and other economic 
players made policy-making more 
difficult 

The Royal Swedish Academy of 
Sciences said these ideas “trans- 
formed macroeconomic analysis 
and deepened our understanding 
of economic policy”. 

Prof Lucas also wrote an influ- 
ential critique of economic fore- 
casting. He once said: “As an 
advice-giving profession we are 
in way over our heads." 

In the “Lucas critique" he 
pointed out that most macroeco- 
nomic models incorporate statis- 
tical relationships that are depen- 
dent on the partic ular fiscal and 

monetary policies carried out 
during the estimation period. 

Yet forecasters typically use 
the models to predict inflation 


and growth during periods when 
governments are pursuing differ- 
ent policies. Prof Lucas argued 
that this is illegitimate - if the 
policies change , the old economic 
relationships become invalid, 
under mining the value of the pro- 
jections. 

The Nobel prize, worth $lm,- 
was the eighth received by an 
economist at the University of 
Chicago, which has gained a 
global reputation for promoting 
conservative economic theories. 
The Swedish academy has hon- 
oured Chicago more frequently 
than any other university. 


P rof Lucas, 58, published 
his most influential 
papers during the 1970s. 
He probably did more 
than any economist of his gener- 
ation to undermine confidence in 
governments' ability to increase 
employment or output growth 
with expansionary fiscal and 
monetary policies. 

Building on the insights of Prof 
Milton Friedman, he showed that 
traditional Keynesian theories 
worked only If people could be 


assumed to have very crude 
expectations about the impact of 
economic policies. 

If economic agents had “ratio- 
nal expectations" - meaning that 
they took account of all available 
information and could not be 
assumed to make systematic 
errors - then- most government 
policies would be ineffectual 

He showed, according to the 
Nobel citation, that “regardless 
of how it Is pursued, stabilisation 
policy cannot systematically 
affect long run employment". 

More generally Prof Lucas 
spearheaded the “new classical" 
revolution in economics. Harping 
back to 19th century doctrines, 
he argued that macroeconomic 
theories had to be grounded in 
the rational, optimising behav- 
iour of individuals. 

Prof Lucas’s “new classical" 
economic insights have strongly 
influenced public policy. Most 
central banks now limit them- 
selves to inflation targets 
because they do not believe mon- 
etary policy can have more than 
a transitory impact on the unem- 
ployment rate. They believe this. 
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Robert Lucas: powerful critic of 
economic forecasting 


in part, because of Prof Lucas’s 
work. “The practical implication 
of my work has been, along with 
that of others, to make us a lot 
more sceptical of our ability to 
use monetary policy to fine tune 
the economy," Prof Lucas said 
yesterday. 

The award is likely to be wel- 
comed by fellow economists who 
admire Prof Lucas’s technical vir- 
tuosity. “New Keynesian 1 ' econo- 
mists who dispute many of his 
conclusions, acknowledge the 
importance of analysing carefully 
the way economic agents react to 
government policies. 


Editorial comment, Page 13 


Elf ‘may not proceed’ with 
oil joint venture in China 


Technology 
shares hit by 
earnings fears 


By Andrew Jack in Paris 


The future of a $2.5bn joint 
venture oil refinery in Shanghai 
was thrown into doubt yesterday 
after a senior Chinese official 
said that Elf Aquitaine, its poten- 
tial French partner, had decided 
not to proceed. 

In Paris, Elf refused to com- 
ment on the future of the project 
but said it intended to make an 
announcement in the next few 
days. However, the company 
stressed its commitment to the 
region. 

Elfs statement was triggered 
by comments from Mr Ye Qing, 
the deputy head of China's plan- 
ning commission, who is respon- 
sible for energy policy. 

He told journalists at the World 
Energy Council in Japan yester- 
day that Elf had decided to pull 
out of the project after experienc- 
ing “financing difficulties". 

Elf has been holding negotia- 
tions with Sinopec. the Chinese 
state-owned oil refining com- 


pany. and the Shanghai munici- 
pal authorities since 1992 regard- 
ing the creation of a joint ven- 
ture oil refinery, to be called 
Shanghai Pudong, with a capac- 
ity of 8m tonnes annually. 

The French group said yester- 
day that it was at the concluding 
stage of a feasibility study for the 
refinery, and that talks between 
senior Chinese officials and Elf 
representatives would be held in 
the next few days. 

The company rejected sugges- 
tions that it was experiencing 
financial difficulties with projects 
in China. 

The feasibility study for the 
refinery, which is intended to 
supply a distribution network in 
eastern China and western Asia, 
was originally scheduled for com- 
pletion in 1993. 

It is believed the study, which 
is likely to be made public at the 
end oT next week, will conclude 
that the Shanghai Pudong project 
should not go ahead. 

The French group is likely to 


concentrate instead on other 
types of investment across the 
region. 

Elf Is believed to have been 
frustrated - like a number of 
other foreign petroleum compa- 
nies - by the limits placed by the 
Chinese authorities cm the vol- 
ume of oil products they can sell 
into the domestic market 

Mr Philippe Jaflr§, Elfs chair- 
man, is in Asia and is expected to 
hold meetings with the Chinese 
authorities in the next few days 
to discuss the group's activities 
In the country up to 2000, includ- 
ing the future of the Shanghai 
Pudong project 

At the start of this year, he 
said Elf planned to develop in 
Asia “a bit more rapidly than 
in the other regions of the 
world". 

He projected sales in the region 
of FFr20bn (*4bnJ by 2000, with 
investments in various sectors, 
including energy, pharmaceuti- 
cals. liquefied petroleum prod- 
ucts and lubricants. 


Continued from Page 1 


Hopes rise for ceasefire in Bosnia 


Continued from Page l 


rose in Bosnia, there were 
renewed fears of a flare-up in 
eastern Slavonia, a fertile and oil- 
rich territory which is now the 
only remaining area of Croatia in 
Serb hands. 

Diplomats said a Serb- Croat 
meeting in Zagreb on Monday 
had yielded no progress, casting 
doubt over whether a peaceful 
resolution of the territory's sta- 


tus could be found. 

The UN said fighting in Bosnia 
subsided yesterday in many parts 
of Bosnia, as after several days of 
intense fighting in many parts of 
Bosnia. 

The Serb-held town of Mrkoqjic 
Grad, in the north, came under 
heavy shelling and was last night 
reported to have surrendered to 
Croat forces. 

General Milan Gvero, a Bos- 
nian Serb commander, threat- 


ened to take revenge for the 
shelling by stepping up attacks 
on Croatian areas. 

"If they do not immediately 
cease fire, we will be forced to 
fight back against their cities,” 
he said. 

The UN High Commissioner for 
Refugees said yesterday that Serb 
authorities in Banja Luka had 
expelled about 4,000 Moslems - 
mostly women and children - in 
the past few days. 


adjusted, 40.1 per cent up on the 
same period last year, according 
to the World Semiconductor 
Trade Statistics organisation. 
New orders were up 44£ per cent 
to $449bn. 

Mr Shulman said it was too 
early to say whether the fall in 
technology stocks would spread 
to cause a general stock market 
correction. So far, he said, there 
was no evidence that the market 
had cracked. Broader indices, 
such as the S&P500, are still close 
to their year's highs. 

In July, technology stocks were 
shaken by similar concerns, with 
the Nasdaq index falling 53 
points in two days, but the mar- 
ket recovered to reach new highs. 

Analysts said there had been 
genuine selling of technology 
shares in the last two or three 
weeks. One fear is that mutual 
funds, which have been large 
buyers of technology stocks this 
year, could turn tail and cause 
sharper price falls as they all try 
to sell at once. 

Attention has focused on the 
technology-laden Fidelity Magel- 
lan fund. The fond was 43.3 per 
cent invested in technology at ■ 
the end of July - three times the I 
proportion the sector has in the 
S&P500 index. 

Mr John TeaL of Upper Analyt- 
ical Services, which monitors 
mutual funds, said there was no 
evidence of widespread selling of 
technology stocks. “Nothing fun- 
damental has changed in the last 
three weeks. There has been a 
run-up in the sector and one 
would anticipate a pull-back.'' 


FT WEATHER GUIDE 


Europe today 


A ridge of high pressure across centra) 
Europe will result in sunny conditions and 
above average temperatures across most of 
the continent However, most regions wttl 
start the day with fog, which will be 
persistent In some valleys In the Alps. 
Temperatures will range from 18C-25C, but it 
will be cooler in areas where fog persists. 
Ireland and Scotland will be cloudy with 
outbreaks of rain. England will remain dry 
and foe south-east will be sunny. The 
Mediterranean will remain sunny with 
temperatures ranging between 20C-25C. 
Thunder showers are expected in eastern 
Spain and foe Baloarics. 

Five-day forecast 

Dry and sunny conditions will prevail over foe 
continent under the influence of high 
pressure. However, fog will persist in some 
regions with temperatures below 1 5C. 
Elsewhere, temperatures win be above 
average. Western parts of foe UK will remain 
unsettled. During the weekend, Portugal, 
Spain and the western Mediterranean will 
become unsettled and cooler. 



is->' ■ •-< 





!- ' .•V ,• > 

V-- v Sr* 


WWW tract AJfc- 





Situation at 12 GMT. Tompnmtums maximum for day. Forecasts by Meioo Consutt of tfw AtotfwrferKfc 



Maximum 

Beijing 

fair 

21 

Caracas 

cloudy 

31 

Rare 


Celsius 

Belfast 

rain 

16 

Cardiff 

cloudy 

18 

Frankfurt 

Abu Dhabi 

sun 

35 

Belgrade 

fair 

20 

Casablanca 

shower 

21 

Geneva 

Acorn 

cloudy 

31 

Berlin 

sun 

21 

Chicago 

sun 

21 

Gibraltar 

Algiers 

Car 

23 

Bermuda 

shower 

28 

Cologne 

hazy 

22 

Glasgow 

Amsterdam 

hazy 

19 

Bogota 

cloudy 

18 

Dakar 

shower 

31 

Hamburg 

Athens 

fair 

22 

Bombay 

cloudy 

35 

Dallas 

sun 

27 

Helsinki 

Atlanta 

fair 

24 

Brussels 

hazy 

21 

Delhi 

tar 

32 

Hong Kong 

B. Aires 

fair 

22 

Budapest 

sun 

21 

Dubai 

sun 

3S 

Honokiu 

B-ham 

fair 

20 

Ghagen 

fair 

14 

Dttofin 

shower 

17 

Istanbul 

Bangkok 

cloudy 

30 

Cairo 

sun 

28 

Dubrsvnft 

far 

23 

Jakarta 

Barcelona 

fab- 

22 

Caps Town 

fair 

24 

Edtotwgh 

rain 

16 

Jersay 


No other airline flies to more cities 
around the world. 


Lufthansa 


Kuwait 

L Angelas 

Las Palmas 

Uma 

Lisbon 

London 

LuxJbourg 

Lyon 

Madeira 


24 Madrid 
22 Majorca 
20 Malta 
22 Manchester 
16 ManBa 
19 Melbourne 
14 MaxkaQty 
28 Miami 
32 Mian 

19 Montreal 
32 Moscow 
13 MirtcH 
37 Nairobi 
37 Naples 

24 Nassau 
26 New York 

20 Nice 

25 Nicosia 


21 Oslo 
20 Parts 


22 Perth 

23 Prague 


23 Rangoon 

23 Reykjavik 

24 Ffe 

19 Rome 

30 S. Frsoo 

20 Seoul 

21 Singapore 

31 Stockholm 

22 Strasbourg 
15 Sydhey 

IB Tangier 
20 Tel Aviv 
26 Tokyo 

23 Toronto 
31 Vancouver 
20 Venice 

23 Vienna 
28 Warsaw 
12 Washington 
23 Weifrigton 

18 Winnipeg 
22 ZOrich 


Mr 30 
cloudy 3 
cloudy 23 
sun 23 
tar 21 
sun 23 
shower 32 
lair 16 
fog 15 
tar 25 
shower 24 
Mr 28 
shower 23 
fair 16 
rain 14 
fair 22 
sun 22 
sort 22 
(air 20 

fair Id 
Wr 17 

hazy IS 
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High-tech nerves 


Yesterday's jitters in world equity 
markets are a case of two wrongs 
mshing a right. Viewed in isolation, 
the sell-off is an over-reaction to down- 
beat comments from Motorola. How- 
ever, given that much of thfc year's 
rise in share prices has been driven by 
hope for high-tech stocks like Moto- 
rola, yesterday’s downturn in barely 
connected markets has some crude 
logic. 

The outlook for Motorola’s profit- 
able mobile communi catio n s business 
is certainly less rosy than a few 
months ago. Growth in the US mobile 
: market is slowing while price pressure 
is increasing. Moreover, because Moto- 
rola accumulated excessive inventory 
at the end of last year, comparisons 
with this year's final quarter wifi be 
relatively subdued. But this has little 
direct relevance even for other mobile 
communications groups like Sweden's 
Ericsson and Finland's Nokia, both of 
whose stocks were hammered yester- 
day. Neither has much exposure to the 
US analogue mobile market, the main 
cause of Motorola's difficulties. The 
relevance for other stocks is even 
more tenuous. 

However, so much hope has been 
invested in high-tech stocks (fiat rHc . 
appointing news has a knock-on effect 
on broader market sentiment This is 
justifiable, since Motorola has not 
been the only cause of disappoint- 
ment Last week Novell, the software 
group, warned that fourth-quarter 
profits would be below expectations. 
And yesterday the semiconductor 
industry’s book-to-bill ratio fell. 
Though each piece of bad news may 
be specific to a narrow group of com- 
panies, stacks where hopes have run 
ahead of reality are vulnerable. 


FT-SE Eurotrack 200: 

1493.6 (-24.2) 


OSblgii-tacIi stocks 

Morgan Stanley Htfv-Technatagy 35 Index 


outflow from utilising provisions and 
a £ 600 m dividend paT^- JJe cash 
cover for this year's dividend is likely 
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Source: Morgan Starfey 


public spending have made it 
particularly difficult to achieve the 
necessary budget deficit reduction by 
1997. Yet the threat of further indus- 
trial unrest following yesterday's one- 
day strike has tempered the market’s 
normal enthusiasm for firm fiscal con- 
trol with concerns about political 
instability. The only realistic route out 
of this apparent impasse - Increased 
revenues boosted by stronger eco- 
nomic growth - requires a reduction 
of real interest rates. 

This may be easier said than done. 
At around 100 basis points over Ger- 
man bond yields. French bonds look 
cheap cm a historical basis, and there 
may be room for a short-term correc- 
tion. Bat the German band mar ket’s 
outperform ance is likely to persist 
until the French government finds a 
way of squaring the circle. 


to be a frugal 1.1 times and will proba- 
bly foil next year. Moreover, Hanson s 
ra p*hag of mature businesses offers lit- 
tle prospect for earnings enhancing 

sell-offs. . ... 

Meanwhile the Eastern acquisition 
may have been unimaginative. But 
Hanson is rapidly builchngone of only 
four integrated UK electricity busi- 
nesses. It wifi have a positive impact 
on cash flow from 1997, and old-style 
Hanson cost-cutting should put a more 
positive tinge on the deaL Rising capi- 
tal expenditure on Hanson s other 
businesses should also help fin the 
Quantum gap. The retirement of Lord 
Hanson in early 1997 still creates 
uncertainty over management succes- 
sion. But the sell-off appears to have 
gone too for. ; 


, France 

The stabilisation of the French franc 
yesterday following Monday's interest 
rate rise may mark the end of the 
latest mini-crisis. But it is not even 
the beginning of the end of the diffi- 
culties facing the increasingly unpopu- 
lar administration of President Jac- 
ques Chirac. In fact, raising interest 
rates is more likely to exacerbate than 
to solve France’s underlying economic 
problems. High real interest rates are 
helping to suppress economic growth. 
The consequence is that the task of 
meeting the economic convergence cri- 
teria set out under the Maastricht 
treaty, as a precondition for European 
monetary union, is looking Increas- 
ingly onerous. 

The government’s promises not to 


Hanson 


Hanson's return to its deal-making 
roots has not had the desired effect Its 
shares fell on the demerger of USI and 
fell further upon the acquisition of 
Eastern. They are back at September 
1992 levels, and the FT-SE 100 index 
has risen almost 50 per cent in the 
intervening period. Hanson’s historic 
dividend yield of 7.5 per cent, the 
FT-SE 100’s second highest, reflects 
fears of & dividend cut. Yet an 
increase is for more likely. 

Investors' concerns are understand- 
able. Quantum will make up to £450m 
this year, but its contribution will 
probably foil by more than £300m at 
the bottom of the polyethylene cycle - 
and prices may have peaked this year. 
Yet Hanson's cash flow already looks 
stretched, given a near-annual £200m 


UK. rail franchising 

The government's target of privatis- 
ing half of British Rail's passenger ser- 
vices by April 1996 has looked unreal- 
istic for some time. The process has 
proved much more complex than it 
looked when the target was set. But 
that has not stopped ministers from 
planning to privatise another railway, 
London’s Docklands Light Railway, 
next year. Unlike other privatised rail 
operators, the DLR franchisee will 
have responsibility for the track as 
well as running trains. This will give 
it an advantage over other fran- 
chisees, which will have to juggle a 
much more complex set of regulatory 
and commercial relationships. 

Passenger journeys on the DLR have 
doubled since 1992, as the technical 
problems which plagued its early days 
have been cleared up. But it is still 
losing a great deal of money. Reve- 
nues cover only 40 per cent of costs. 
Still, that need not matter too much 
since government subsidy will fill the 
shortfall. Moreover, if the Canary 
Wharf development, which DLR , 
serves, really takes off, the upside 
potential could be considerable. 

The main risk is competition from 
the Jnbilee Line extension for the Lon- 
don Underground, due to be completed 
in 1998. Even if this date is missed, the 
impact on DLR revenues could be dra- 
matic. True, the new line will bring 
jobs to the area, and could thereby 
help the DLR. But bidders will be 
looking to tailor their franchise con- 
tract to protect them from the risk 
that they may end up running a 
redundant railway. 
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IN BRIEF 


Germany to seek 
Postbank adviser 


German ministers agreed to appoint an 

tawtart bank to advise on the sal 
of Postbank. Ministry officials confirmed the move 
was to allay concern that Postbank would be sold 
too cheaply to a consortium led by Deutsche Post 
and Deutsche Banfr Page 16 


Jokit indue for Australia and New Zealand 

stock exchanges in Australia and New Zw .i«nH ^ 
to jam forces to produce a Trans-Tasman Index cov- 
ering the top loo shares in the two countries from 
January. It will be calculated on a real-time basis 
and could form the foundation for derivatives trad- 
ing. Page 17 


Greek carrier efimbs back to profit 

Trie fi n a n cial condition of Olympic Airways is more 
promising than it has been for years and the Greek 
national carrier is expected this year to record its 
first net profit since 1978. However, Olympic's poor 
service stands in the way of hopes for an aiiianre 
with a European airline. Page 18 

Market rediscovers taste tor Swiss Re 

Swiss Reinsurance shares, long out of fervour with 
investors in the Swiss stock market, have sprung to 
life in the past year and even though the shares 
have more than doubled from their 1994 low. Inves- 
tor enthusiasm remains high. Page 18 

Franck ante parts makers go into reverse 

French automotive parts manufacturers’ stocks are 
enduring a bumpy ride. Since last Monday, the 
shares of Sommer ADibert, Bertrand Faure and 
Val&o, a former market star, have fallen by 16, 10 
and 4 per cent respectively. Page 18 


Weyerhaeuser sets pace for paper sector 

Weyerhaeuser, the US integrated finest products 
group, got the paper sector’s third-quarter reporting 
season under way with a 93 per cent jump in net 
income to a record $279m, before a $185m account- 
ing adjustment Page 19 


Corestates in $3bn Mericfian Bancorp bid 

Corestates Financial, the US bank which was one of 
the disappointed suitors for Bank of Boston earlier 
this s ummer , unveiled a $3hn acquisition of Merid- 
ian Bancorp, which has $15bn in assets. The com- 
bined bank wfll have assets of $45bn, putting it 
among the country's 20 largest Page 19 


Banka* me rg er may ipve £400m sa ving s 

The annmmwmignt today of the twmg of th e 
planned merger between Lloyds Bank and TSB 
Group is expected to say that the combined UK 
group plans savings of £400m ($620m) annually 
within a fe w years. Page 20 


Motorola hit by fears on market growth 


By Louise Kehoe in San Francisco 

Motorola shares foil sharply yesterday 
after the group said growth in the US 
and Europe for cellular telephones had 
moderated and US prices had declined. 

The announcement came as Motorola 
reported otherwise strong third-quarter 
results late on Monday. But by lunch- 
time yesterday. Motorola had fallen $5 to 
564. and also triggered a decline in US 
high technology stocks. 

This came In spite of the fact that 
slowing growth in the US cellular tele- 
phone subscriber base had already been 
reported by the Cellular Telephone 
Industry Association, a US trade group. 
Moreover, Motorola said in other regions 
the use of cellnlar telephones was 
expanding. 

The US electronics group is in the 


forefront of providing equipment for dig- 
ital wireless communications services, 
inrinrting Personal Communications Ser- 
vices networks in the US, which are 
expected to be built over the next few 
years. 

Motorola's sales in the third quarter 
rose 21 per cent, from S5.7bn to $6.9bn. 
Net earnings were 5496m. compared 
with $380m. 

The company met Wall Street ana- 
lysts’ earnings projections of 81 cents a 
share, versus 65 cents a share in the 
same period last year. However, analysts 
said Motorola's results, while solid, had 
not provided the "upside surprise” 


the company. 

Motorola reported, record results in 
several sectors. In semiconductors, 
third-quarter sales rose 28 per cent to 
$2£bo. All main market regions posted 
double-digit order growth, the company 
said, with demand for chips used in per- 
sonal computers and compute - workstat- 
ions particularly hi gh in fee general 
systems division, which indudes com- 
puters, sales rose 21 per cent to $2j6bn. 

The new massag in g , information an d 
media division reported a 22 per emit 
jump in sales to 5944m. The division 
received a large order from SkyTel, the 


leading US paging company for equip- 
ment for a new two-way paging service. 

Motorola's government and space 
technology group reported a 33 per cent 
increase in sales. Orders, however, were 
down 62 per cent because of delays in 
orders of equipment for the Iridium sat- 
ellite ramrn n nira H ona system, which is 
still seeking outside financing 

Overall, Motorola "is seeing the stron- 
gest economic growth in the Asia-Pacific 

Tpgion, in wnorg in g markAts and than 

Europe, where demand for wireless com- 
munications and semiconductors 
remains strong", said Mr Gary Tooker, 
vice-chairman and chief executive. “In 


the US, we expect to continue to experi- 
ence the effects of slower econ omic 
expansion in selected businesses, over 
the ripor term.” 

Slower growth in US cellular tele- 
phone sa l e s, <mH declining prices, would 
affect the comp arison of the fourth quar- 
ter with that of last year, when cellular 
sales were rising, said Mr Tooker. 

He said the launch of new wireless 
communications services ranging freon 
two-way p« g m g to digital cellular and 
personal communications services 
would put pressure on profit margins. 
For the year to date. Motorola had sales 
of $19.7bn, up 25 per cent from 515 Abn a 

year ago. Net naming s for the first nine 
months were $L35ba or $2.21 a share, 
compared with $l.05bn, or $1.79. 

Lex, Page 14; World stock markets, 
Back Page 


Shares fall $5 to $64 as electronics group says growth in 
mature markets has moderated and prices in US declined 

which they have come to expect from 


Media chief would not rule out a fairly static year if ‘the economy keeps going slow in America’ 


Murdoch warns on profits 
at News Corp in first term 


By NMd Taft in Adelaide 

Mr Rupert Murdoch, head of 
News Corporation, yesterday 
warned shareholders that his 
international media and enter- 
tainment company’s first-quarter 
profit s would be flat and could 
even decline over the same 
period of the previous year. 

Looking ahead to full-year 
results, Mr Murdoch was only 
slightly more optimistic. While it 
was too early to make firm pre- 
dictions, he expected some 
increase. However, he did not 
rule out a fairly static year, "if 
the economy keeps going slow in 
America”. The company, he 
added, had no flaws to raise divi- 
dend payouts. 

In year to endJune, News Corp 
made profits after tax, but before 
abnormal items, of A$l.S4bn 


US$LQ2bn), up from A$L21bn. In 
the first quarter of 199495. pro fi t s 
rose 15 per cent to A$301m. 

One reason for the caution was 
the escalating price of newsprint 
“I don't want to alarm you.” he 
told shareholders in Adelaide at 
the annual meeting, "hut this 
year we've seen an incredible 
increase in papa- costs - a 4950 
per cent increase.” The rise 
would cost News Corp about 
US$35Qm this financial year, be 
calculated. 

"Paper costs are a worry, and 
in my view there are going to he 
for some time.” He said the rise 
stemmed more from structural 
changes affecting Third World 
supply sources, than from “nor- 
mal" cyclical trends. 

in spite of the price increase, 
Mr Murdoch said profit levels at 
News Corp’s print products 


should be maintained through 
economies and cost-savings. He 
was bullish about the UK news- 
paper interests, and said there 
woe no plans for a further price 
rise at The Times "for some 
time”. Hie newspaper continued 
to lift circulation in Murdoch’s 
most dramatic eTampte of news- 
paper price rnttfng in the UK. 
The Australian papers were "all 
doing very well, although circula- 
tion is difficult in some places”. 

By this time next year. News 
Corp expects all its newspapers 
to be available "online to anyone 
with a computer throngh the 
Internet", al thoug h Mr Murdoch 
conceded that no one had yet 
devised a moans of profiting from 
this form of distribution. 

Mr Murdoch said the Fox tele- 
vision network in the US needed 
to improve its news operations 


Put through the milk US newsprint prices 



"one thousand-fold”, but said 
recruitment and new formats 
were addressing the problem. He 
revealed that Fox planned to 

nnnminn* the purchase of one TV 
station — outside of the “Big 10” 
cities - in the next few days, and 
hoped to add up to a dozen if the 
telecommunications bill was 
passed. 

On the film side. Twentieth 


Century Fox would focus on 
“choosing products carefully and 
wat ching costs” in an overcrow- 
ded Hollywood market 
Shareholders approved the 
tie-up between News Corp and 
MCI, the US long-distance tele- 
communications group, which 
will see MCI invest up to US$2bn 
in News Carp and the two compa- 
nies co-operate on the develop- 


ment of online, interactive ser- 
vices. Mr Murdoch downplayed 
suggestions of a comparable deal 
wife BT in the UK, saying he was 
not involved in any discussions. 

He marie clear he had no inten- 
tion of letting his family’s stake 
in News Corp - about 30 per cent 
- dilute any further. 

Strategy change at Star TV, Page 
17 


QSP to raise £l4.7m for US purchase 

Quality Software Products, the UK accounting soft- 
ware group, is raising £14. 7m (523m) by a 7-for-20 
ri ghts issue of &05m shares at585p to fund the 
acquisition af Global Software, its US distributor, 
and expansion into Europe, the Middle East and the 
Asia Pacific region. Page 20 

Indian sugar mflls reach record output 

Proving all eaiher projections wrong by a wide mar- 
gin, the Indian sugar mill industry ended the 
1994-95 season last mouth wife record production of 
14.6m tonnes. That compared with the disastrously 
low 9.82m tomes produced last year. Page 22 
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By Wolfgang MQnchau in 
Frankfurt and Andrew Baxter 
In London 

Daimler-Benz is to sell its 
loss-making AEG Low-Voltage 
business to General Electric of 
the US in a deal that forms part 
of the German industrial group’s 
strategy of shedding non-core 
businesses. 

Neither side disclosed the 
value of tiie deal, but Frankfurt- 
based analysts estimated that 
the mice would be little mare 
than DMIOOm (S63m) as fee divi- 
sion, part of Daimler-Benz's 
struggling AEG subsidiary, had 
incurred losses for some time. 


The deal is the biggest ever 
investment in Germany for GE, 
led by Mr Jack Welch, its hard- 
driving chairman. The low-volt- 
age business produces switch- 
gear for industrial users and 
domestic fuse boxes in three 
plants in northern Germany. It 
has 1*800 employees and animal 
turnover of DH320m. 

News of the deal was not sup- 
posed to be released until Friday, 
but the announcement was 
brought forward after GE prema- 
turely released an invitation to a 
news conference. 

The two companies have been 
in negotiations over the sale for 
about two years. For AEG it 


marks the latest in a series of 
disposals, including the sale of 
the lighting business to Philips 
of the Netherlands, fee electrical 
meters business to Schlumberger 
of the US, and fee white goods 
division to Electrolux of Sweden. 

The strategic aim, as outlined 
recently by Mr Jttrgen 
Schrempp, chairman of Daimler- 
Benz, Is to reduce the web of 
AEG businesses to three core 
units: a railway rolling stock 
business, which is to be put into 
a Joint venture with Asea Brown 
Boveri, the electrical engineer- 
ing group; diesel engines; and 
microelectronics. 

AEG said recently that it 


pared with last years DM500m 
deficit. 

Yestoday, it said the low-volt- 
age business had been subject 
to "a strong concentration pro- 
cess and price pressures, and we 
do not consider it to be a core 
area”. 

The AEG low-voltage business 
has been cooperating for several 
years an joint product ami tech- 
nology initiatives with GE Power 
Controls, of which it will now 
become part This is the Euro- 
pean arm of GE’s electrical dis- 
tribution and control (ED&C) 
business. 


Mr LLoyd Trotter, president of 
GE ED&C, said the deal would 
strengthen the US company’s 
competitive position by broaden- 
ing fee product range. AEG Low- 
Voltage would benefit from the 
opportunity to channel its prod- 
ucts throngh GE’s global distri- 
bution network. 

Mr Jfirgen Pieper, analyst at 
Deutsche Bank Research, said: 
"The good news is that Daimler 
is getting more energetic about 
disposals. [The acquisition of] 
AEG was the biggest mistake the 
company has made, but we 
believe that Daimler is now seri- 
ous about matting the necessary 
strategic adjustments." 



Jack Welch: hard-driving 


Daimler-Benz to sell off loss-making division to GE 

expected to announce a loss erf 
about DMSOOm this year, com- 


Barry Riley 

Wall Street and the 
shakeout in technology 


tfTp- Heinwort Benson 

w A baa finally flipped: 
r fin iWr ff the Lcndon invest- 
SPS^pPQ|| ment bank’s 
global strategist, 
yfr&fL Albert Edwards. 

has this week told 
UK clients that it 
m is time to take off 

their big bet against US equities. 
Yesterday, too, a Dean Witter 
Reynolds roadshow was in town 
to promote fee US story under 
the heading The Resurgence of 
Corporate America. And fee cover 
of the latest issue of Business 
Week declares: "Technology is 
transforming the American econ- 
omy into the most productive 
and competitive in the weald”. 

It is, perhaps, the right mes- 
sage at fee wrong moment The 
front covers erf the OS weeklies 
have a justified reputation for 
causing contrarians to lick their 
lips. True, on this occasion there 
is an absence of fee Image of a 
rampaging bull which renders 
the contrarian signal absolutely 
definitive. But perhaps the 
upward-pointing arrow (com- 
posed erf 50 stars) is good enough. 

At any rate, after dunning just 
below their peaks for ihe past 

month the TTS Inrfirpc frgyg tykffn 

a dive. Downbeat statements 
from technology leaders such as 
Novell and Motorola in fee past 
couple of days have helped to 
puncture the high-tech bubble. 
Thus the Nasdaq index was 
showing a gain of 42 per m at for 
the year at its peak, but it has 
since lost about 10 pa- cent 
This offers a Utile mmftri . for 
UK-based managers. According 
to the performance measurement 
consultants Caps, the average UK 
pension fond had an end -J une 
portfolio exposure of only 3JJ per 
cent to US equities, against 9.2 


per cent if it bad weighted its 
overseas equity portfolio in line 
with the World ex UK Index. 
Underweighting the US will have 
cost such funds about 130 basis 
points of return in the first nine 
nnftntha of 1996. 

Smith New Court's Gallup Poll 
of UK fund managers for October 
shows them to be as negative as 
ever about Wall Street, wife a 
balance of 25 per cent of sellers 
over buyers. A straw poll at yes- 
terday's Dean Witter seminar 
showed that 53 per cent of the 
institutional investors present 
were underweight the 42 per cent 


Front covers of 
the US weeklies 
have a reputation 
for causing 
contrarians to lick 
their lips 


US e x po su re in fee World ex UK 
Tnrirer, but that 40 per cent were 
buyers against 11 per cent who 
were sellers. 

There is no doubt that the bull- 
ish message is powerful From 
the painful depths of the 1991 
recession US industry has 
restructured itself to fee extent 
that pre-tax sales margins are 
reaching record levels of ne arly 
10 per cynt and the return on 
equity is hitting 17 per cent. 

How come, though, that what 
is allegedly the world's most 
competitive economy is running 
a record trade deficit, and its 
merchandise exports only cover 
74 per cent of its imports? One 
question is whether the benefits 


US industry has gained from 
downsizing can be carried over 
Into a period of capacity growth. 
Another is whether the foreign 
manufacturers now rushing to 
produce in the US, such as BMW 
and Mercedes-Benz, will have a 
powerful impact on the trade bal- 
ance. 

As for technology, sales growth 
h«g been running at an amazing 
40 per cent in many sectors in 
recent months, and the book-to- 
bill ratio in semiconductors 
remains at a satisfactory 1.1 
times. But economic growth in 
fee US as a whole is only run- 
ning at about 2.5 per cent, 
because corporate prosperity is 
befog achieved at the expense of 
the real income growth of 
employees. 

H uffish suggestions that there 
can never he another recession in 
technology can be dismissed. 
With fee pipeline of supply being 
accelerated the consequences of a 
hiccup in demand could be even 
more severe than in the past, 
when .average capacity growth 
rates were rather slower. The 
piteup of excess supply would be 
that much greater. 

Tactically, however, London 
managers may see this shakeout 
as an opportunity to edge up 
their US weightings. They must 
also carefully assess the wider 
argument that baying shares in 
the multinational US manufac- 
turers, especially in technology 
sectors, may be a very effective 
means of exploiting growth in 
em ergin g markets: Motorola, far 
instance, has big plans for expan- 
sion in China. 

Meanwhile, as Klein wort says, 
.the Dow Jones Average win not 
necessarily suffer the dire fate 
that UK managers are so eagerly 
hoping for. 


This announcement appears as a matter if record only. 
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INTERNATIONAL COMPANIES AND FINANCE 


International bank to advise on Postbank sell-off 


By Judy Dempsey 
in Berlin 


The German ministry of finance and 
ministry of post and telecommunica- 
tions yesterday agreed to seek an 
International investment bank to 
advise it on the sale of Postbank. The 
move would allay fears Postbank 
would be sold too cheaply to a consor- 
tium led by Deutsche Post and Deut- 
sche Wa pk, minis try officials said yes- 
terday. 

The front runners should include 
Salomon Brothers, the US investment 
bank which last year advised Post- 


bank. At the time, Salomon Brothers 
had estimated the bank would have a 
market capitalisation of about DMGbn 
<£L2bn). Neither ministry would say 
which investment bank would be 
appointed. 

“We want to appoint an indepen- 
dent adviser, preferably an interna- 
tional investment bank, to look at the 
books [of Post bank] and assess Its 
worth. We need transparency now," 
the ministry of post and telecommuni- 
cations said yesterday. 

The decision coincides with 
mounting criticism from Postbank 
that last month's hostile bid Cram 


Deutsche Post, the state-owned post 
office network. Deutsche Bank and 
Swiss Reinsurance undervalued 
Postbank. 

The consortium had offered to pay 
DM3.0bn for a 75 per cent stake in 
Postbank. Postbank, like Deutsche 
Post, is 100 per cent owned by the 
state. It is due to be privatised in 
19S& 

The ministries' decision may also 
be an attempt to fend off criticism 
when the parliamentary post commit- 
tee meets on October 25 to discuss the 
consortium's offer and a rival scheme- 

That offer, supported by Postbank, 


involves companies from industries as 
diverse as life assurance, insurance 
an a housing finance. Postbank yester- 
day said the latter scheme would pave 
the way for developing its services 
and prepare it for a stock exchange 
listing. 

It is clear the ministry of finance 
and ministry of post and telecommu- 
nications want to calm the situation," 
said Mr Joachim Strunk, spokesman 
for Postbank. 

“They want to stand back. By 
appointing an investment bank, they 
win get an independent assessment 
which is a good thing. We welcome 


this decision," he added. 

The decision may also reassure the 
Association of Post Users which rep- 
resents the clients of Deutsche Post. 
Deutsche Telekom and Postbank. 

Yesterday, it released a letter which 
earlier in the week had been sent to. 
among others, the Chancellery and 
the twiq nP'ncg ministry. Mr Wilhelm 
Hfibner, its chairman, opposed Deut- 
sche Post's plans to take over Post- 
bank, saying it would precipitate the 
closure of thousands of post offices 
throughout the country. Postbank 
pays Deutsche Post DML4bn a year 
for its services. 
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man up strongly 

after restructuring 


Czech banks play 
down speculation 
on merger talks 


Gemina to continue with Ferfin plan 


By Andrew Hill in Mian 


By Vincent Boland in Prague 


Two of the Czech Republic's 
main commercial banks moved 
yesterday to play down specu- 
lation that they were discuss- 
ing a merger that would create 
the country’s largest financial 
institution. 

Ceska Sporitelna. the 
savings bank, and Cesko- 
slovenska Obchodni Banka, 
the foreign trade bank, 
described as speculative and 
premature a newspaper report 
that they had begun talks that 
might lead to a merger. 

CSOB said: “No concrete 
plan exists [for such a move]." 

The Czech National Bank, 
which is seeking a substantial 
consolidation of the overcrowd- 
ed banking sector, said it was 
drawing up privatisation pro- 
posals for both banks. 

Mr Martin Svehia, the cen- 
tral bank's spokesman, said 
these were very preliminary 
but that a possible merger of 
the two "has some logical 
basis". 

The report of a possible 
merger surprised some bankers 
but was given a warm welcome 
by banking analysts. 

They said a marriage of the 
two institutions would be com- 
plementary and would lead to 
the creation of a bank big 
enough to compete with 
Komercni Banka, the dominant 
Czech commercial bank, and 
with the foreign banks that 
have flocked to Prague in the 
past four yearn. 

Ceska Sporitelna has an esti- 


mated 80 per cent of the 
domestic savings market and is 
the largest of the country's 
banks in asset terms, with 
total assets at the end of 1994 
of Kc358bn <$13.6bnl and 2,000 
branches. 

It has been partly privatised 
through the voucbers-for- 
shares scheme and has a mar- 
ket capitalisation of about 
$500m. The Czech National 
Property Fund, the state hold- 
ing company, retains a 45 per 
cent stake. 

Ceska Sporitelna is regarded 
as the weakest of the big four 
Czech banks because of its 
inability to diversify outside its 
traditional and somewhat 
old-fashioned savings business. 
Analysts said yesterday that a 
merger with CSOB would 
address this weakness. 

If a merger were to proceed 
it would prove a complicated 
transaction. CSOB is owned 
entirely by Czech and Slovak 
state bodies including the cen- 
tral banks of both countries. It 
is the only large institution to 
retain strong Links with the 
Czech Republic and Slovakia 
since they split at the end of 
1992. 

CSOB has a limited branch , 
network but has a strong pres- 
ence in trade finance and for- 
eign exchange operations, with I 
total assets of Kcl60bn at the 1 
end of 1994. 

Under communist rule it was 
the foreign exchange arm of 
the state bank and was sepa- 
rated when that institution 
was broken up in 1991. 


Gemina. the Italian investment 
company, seems prepared to 
press ahead with its controver- 
sial plan to merge with Fer- 
ruzzi Flnanziaria (Ferfin), the 
holding company, in spite of a 
judicial inquiry, losses at its 
main subsidiary, and intense 
criticism from investors and 
market authorities. 

Consob. the financial mar- 
kets watchdog, yesterday 
allowed trading in Gemina's 
shares to restart after a one- 
day suspension, but attacked 
the investment company’s fail- 
ure to explain adequately the 
situation at its troubled RCS 
publishing subsidiary. 

Gemina's shares were tempo- 
rarily suspended several times 
yesterday under rules which 
limit excessive falls in the 
price, ending the day at L665, 
down more than 10 per cent on 
Friday's close. 

On Saturday, Milan magis- 
trates, who are looking into 
allegations of falsification of 


t 


Attilio Ventura: warned, of 
damage to Milan SB's Image 


accounts at Gemina and RCS, 
notified 10 senior executives 
and former executives of the 
companies that they were 
under investigation. But the 


growing controversy does not 
seem to have altered Gemina's 
determination to merge with 
Ferfin, which controls the 
Montedison industrial group. 

In a brief statement, issued 
late Monday under pressure 
from Consob, Gemina said the 
boards of the companies 
involved in the complex 
merger proposal were still 
planning to meet between Sun- 
day and Friday of next week to 
decide the terms of the deal. 

The investment company 
also said that on October 17, 
the board of RCS, S3 per cent of 
which is owned by Gemina. 
would examine the accounts 
up to August 31. 

It would also propose a capi- 
tal increase, which would be 
entirely underwritten by 
Gemina. The publishing and 
media group lost L446bn 
(9277m) in 1994. and a farther 
L276bn in the six months to 
June 30. pushing Gemina itself 
deeply into the red. 

The judicial inquiry is under- 
stood to centre on losses at 


RCS Lihrf e Grand! Opere, the 
publishing arm which ran up 
bad debts on the sale by instal- 
ment of lavish volumes. 

Consob yesterday said it had 
ended the suspension of 
Gemina shares because of gen- 
eral demand that the shares 
should be traded, “even with 
incomplete information". But 
it pointed oat that Gemina 
“was not able to supply, in 
[Monday’s] press release, quan- 
titative data on the capital and 
economic situation at RCS and 
the likely impact on its situa- 
tion" and “does not seem able 
to make further information 
public sufficiently quickly”. 

Mr Attilio Ventura, president 
of the Italian stock exchange, 
also reprimanded Grunina yes- 
terday and warned that the 
Gemina affair risked seriously 
damaging the image of the 
Milan market Gemina is con- 
trolled by a group of Italy’s old- 
est and best-established compa- 
nies, including Fiat, 
Mediobanca, Generali and 
Pirelli. 
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Amen tech warns Poles on licence 

Ameritech has warned that foreign invertor confide* ice i in 
Poland would plummet if the government faded to keep 
promises it made four years ago to grant the US telephone . 
operator and its two partners, France Telecom 
Telekomunikacja Polska (TPSA), a GSM mobile telephone 
licence. At that time Ameritech and FwintUloanpaid 
$75m in the form of a donation to develop counties 

telecommunications system. The group imphed y este rday it 

was ready to go to court to Warsmo 


Metra rises 75% at eight months 


Dawn raid on Norwegian tanker group 


Metra, the diversified Finnish industrial group, yesterday 
reported a 75 per cent jump in profits after fmanciaJ: . 
from FM224m to FM392m ($9lm) during the first eight months. 
It relied on lower financial costs and stronger results from its 
Sanitec bathroom equipment division and Imatra Steel to 
o&et weaker figures from Wartsila Diesel, one of the world s 
lending diesel engine mak ers and the group's biggest division. 

Group sales fell 18J5 per cent from FM7.1bn to FM5.78bn but 
allowing for divestments, the drop was limited to 4 per cent. 
Operating profits rose from FM393m to FM500m. It expects 
full-year sales of FMllbn. after FMICUbn last year, and a rise 
in profits after financial items from FM649m in 1994. 

Christopher Brown-Humes. Stockholm 


By Christopher Brown-Humes 
in Stockholm 


The Norwegian tanker 
shipping sector sprang to life 
yesterday when Bona Ship- 
holding launched a hostile bid 
for Smedvig Tanks hips after 
picking up more than 60 per 
cent of its target in a dawn 
raid. The offer values Smedvig 
at 9152m. 

Mr John Smadal, the presi- 
dent of Bona Shipholding, said 
the companies would have a 
combined fleet of 34 owned and 


managed ships totalling 3 2m 
deadweight tonnes. The group 
would be one of the world's 
largest independent operators 
of so-called Aframax tonnage 
(tankers of around 80,000 dead- 
weight tonnes), he added. 

Synergies between the two 
fleets would enable Bona to cut 
costs and increase efficiency. 
“We also foresee an improve- 
ment in the tank er market," 
Mr Smarts I stated. The offer is 
pitched at $8 a share. 20 per 
cent above Smedvig’s *6.40 
dosing price on Monday. 


Informal talks on an agreed 
merger were terminated by 
Smedvig last week without 
explanation, said Bona. 

“We felt tins was too good an 
opportunity to miss.” said Mr 
Smadal, explaining the deci- 
sion to go hostile. It is under- 
stood Bona picked up 65 per 
cent of Smedvig through SBC 
Warburg in a matter of hours, 
before taking its holding above 
70 per cent in later trading. 

Analysts said Smedvig’s dis- 
appointing performance since 
it was floated in June 1993 


explained the rush to seU Its 
share price has generally lan- 
guished below its *10 per share 
introduction price, falling 
below *6 at one point largely 
because of losses and a weak 
tanker market ft made a *5-2m 
loss in the first half of 1995, 
against $H5m a year earlier. 

Smedvig has a fleet of 11 ves- 
sels, including one super- 
tanker. Leif Hoegh, the Norwe- 
gian shipping group, owns 42 
per cent of Bona. Both Bona 
and Smedvig are registered in 
Bermuda. 


Dassault flat in first half 


Dassault the French aircraft and electronics group, yesterday 
reported flat first-half pre-tax profits of FFr277m ($55-2m), little 
ch an g e from FFr279m a year earlier, on sales of FFr5.1 9bn, 
down from FFr 12.6b n. The group, which includes flight 
simulator and software divisions as well as Dassault Aviation, 
forecast sales would pick up slightly in the second half to 
reach FFrll.7bn. 

Mr Serge Dassault the president whose family holds about 
49 per cent of the group, said some foreign air forces were still 
interested in joining Taiwan in buying the Mirage 2000, and 
some had also tested the new Rafale jet. But the French 
government had only ordered eight Rafales, and was 
stretching out purchases to save money. David Buchan, Paris 


NOTICE OF REDEMPTION 
CITY OF VIENNA 


USD 75,000,000 8% Notes 1986/96 


Nonce is hereby given that pursuant to section 5(a) of the Terms and Corxfiwxis of the Notes, Gty of Vienna will redeem on 14th November 1995 USD 15.000,000 
principal amount of said 8% Notes due November 14. 1 996. Serial numbers of drawn Notes to be redeemed are set forth below on groups from one number to 
another number, both inclusive: 
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USD 15.000,000 nominal amount of the Notes wit remain outstanding after November 14. 1995. Payment wfl be made upon surrender of the Notes, together with aU 
coupons maturing after the data fixed far redemption, at the office of the ftiying ^ents as shown on the Notes. 


Notes should be surrendered far payment together with aB unmatured coupons, appertaining thereto. faSng which the face amount of the missing unmalured coupons 
will be deducted from the principal smaunf due for payment. 


Banque G£n£rale du Luxembourg 
F iscal Agent 
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FINANCIAL HIGHLIGHTS 


(US5 Millions) 
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ASIA-PACIFIC NEWS DIGEST 

Barings pays R 41 m 
for Bombay SE seat 

^xinss Seem-mra’ Indian subsidiary has paid a record mi™ 

gggj ^&ssssaas& 

wgrnx fully Hedged brokers on India’s hgESSk* 

Baring bought the seat in 3n auction in which Crosby 
Secmiues of Singapore and possibly two other FFIs 
^rtirigatKl. -Hie seat .came open following the default of Mr 
one of Bombay's smaller independent brokers 

be ^ a ® ^ m to a seat on the 

B SE earner this year, followed by Morgan Stanley whose 

on the Bombay bourse arejSt becoming 
M . 00 f e - Baring’s country headforlndfi, 

■ ^idhe^^eeted to begin broking services by next 

■ '2f.“ ove - w ^ch bankers in Bombay expect other foreign 
msdtutims to follow, wffl enable Barings to participate 
directly in the Bombay market, where broking wirrmtiaHraw 
average between 1 per cent and L5 per cent 

“SETS* ***> Preparing an application to 

the National Stock Exchange, India's first fully automated 
bourse, w hi ch is also based in Bombay and was Bet up in 
competition to the BSE in 1594. Bankers said the price paid by 
Barings set a considerably higher level far on the 
exc h ang e, but that it should recoup the costs quickly given 
good trading volumes. Afar* Nicholson, Bombay 

Indian group merges two units 

Two groups within India's Escorts group - vehicle nmfcw 
Escorts Ltd and Escorts Tractors - are to be merged, a move 
which the parent company said would significantly •i wp rp yp 
sales and earnings per share in the current fmamriMj year. 
Shareholders of Escorts Tractors will be given three Escorts 
Ltd shares for every two shares they hold of the tractor 
company. 

Th fl merger became possible when Escorts Ltd acquired the 
entire equity shareholding of its joint venture partner, Ford 
New H ol l a nd , in Escorts Tractors. Escorts Tractors was set up 
26 years ago with financial and technical collaboration from 
Ford Motor of the US. Ford New Holland, a subsidiary of 
Italy’s Fiat group, inherited the joint venture agreement when 
it bought Ford Motor's worldwide tractor operations five years 
ago- Shiraz Sidhva, New Delhi 

Indonesian IPO oversubscribed 

Shares in Tambang Timah, the integrated Indonesian tin 
mining company, were just under three times oversubscribed 
for both the domestic and international portion of the 
company’s initial public offering. 

The company said a total of 17&2m shares would be sold at 
Rp2^00 each, which represents the upper end of their price 
range ofRp2,450 to Rp2,900. 

About 25 per cent of the company's shares will be listed on 
the London Stock Rvchangn in the form of Global Depositary 
Receipts and 10 per cent an the Jakarta and Surabaya 
exchanges an October 19. 

The GDRs, each of which represents 10 common shares, Will 
sell at $12.73 each. The IPO is expected to raise a total of 
Rpl50bn ($64m) far the company and a further Rp365bn for the 
government Tambang Timah will use the proceeds mainly to 
upgrade its offshore dredging fleet and to develop exploration 
of new production sites. The company’s privatisation follows 
the flotation oflndosat, the satellite telecommunications 
company, in New York and Indonesia late last year, and comes 
ahead of an IPO.from Tantrum, the domestic carrier, in the next 
month. ... -- - -Manuela Saragosa, Jakarta 

NEC to invest Y50bn on plant 

NEC, the Japanese electronics group, is to invest Y50bn 
($488m) in a new research and development centre at 
Sagamfliara to design and build the next generation of 
computer memory chips. 

The plant will initially produce 256Mb Dram (dynamic 
random access memory) and develop 1Gb memory chips, 
although NEC said the loaig-term plan was to expand the 
facility to include 16Gb and 64Gb devices. Paul Taylor, London 
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EUROTUNNEL PJL.C. 

Registered Office: One Canada Square, Canary Wharf, London E14 5DU. 
Registered in England No. 1960271 

EUROTUNNEL S-A. 

Soci&d anonym: au capital de PRF 9.195,041.990. 

Regirexed Office 1 12 avenue KMbcz BJP. lfi6TtocadSra.75770RmsCKJoi.16. 
Registered in Paris No. RCS B 334 192 406 

NOTICE TO HOLDERS OF 1993 WARRANTS 

Holdens of the 534.141.299 twinned warrants ro subscribe far stares in 
Eurotunnel RL.C and in Bironmnci SA. issued in >993 (“the 1993 
Warrants") are hereby notified that the period far exercise of the 1993 
Warrants win expire on 31 October 1995. 

After 31 October 1995 subscription rights wiU lapse and warrant certificates 
will cease to be valid far any purpose. 


By order of the Board 
S A Walker FC1S 
Secretary 
Eurotunnel PX.C. 


The Board of Directon 
Eurotunnel SLA. 

II October 1995 
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The FT Exporter appears free with 
today's issue and will also be on sale 
at selected newsagents for the prices 


INTERNATIONAL COMPANIES AND FINANCE 

Australian, NZ stock exchanges join forces 


By Peter Montagnon, 

Asia Editor, in Sydney 

Stock exchanges in Australia 
and New Zealand are to join 
forces to produce a Trans-Tas- 
man Index covering the top 100 
stocks in the two countries 
from January next year. 

'Mr Richard Humphrey (pic- 
tured, right), Australian Stock 
Exchange (ASX) managing 
director, said the move “will 


signal that the two markets are 
beginning to move closer 
together". 

The index will be calculated 
on a real-time basis and could 
form the basis for derivative 
trading. 

However, the main aim ini- 
tially is to demonstrate that it 
is technically possible to set up 
an electronic communications 
channel between the two 
exchanges. 


The ASX also plans to list 
options on New Zealand shares 
which are not available in Aus- 
tralia, he said. 

Australia has been trying to 
attract more regional business 
as part of its efforts to develop 
the country as a financial cen- 
tre, for example by listing Chi- 
nese companies. 

However, Mr Humphrey said 
there was a limit to what could 
be done without closer rela- 


tions between stock exchanges 
in the region. 

The new index would give 
the ASX a further incentive to 
introduce longer trading hours, 
he said. The market is cur- 
rently open from 10am to 4pm, 
Sydney time. When the index 
is running this will mean a late 
start for New Zealand which ia 
two hours ahead. 

However, brokers in Perth, 
which is a further two hours 


behind Sydney, may resist 
pressure to get up even 
earlier. 

The ASX also hopes to intro- 
duce an open-interface facility 
within the next 18 months. 
This would allow traders in 
one country, for example 
China, to use the ASK system 
to trade the securities of 
another country, such as Mal- 
aysia, and would he available 
out of hours. 



News Corp raises stakes in Star Television gamble 

Group hopes change in strategy will pay off at its loss-making Asian TV network, writes Simon Holberton 

M r Rupert Murdoch is as saying after the News Corp . . . ... - . .,m planned for Star, but the ques- Star currently operates one 

proving that he has annual meeting in Adelaide STAR MARKET tion is whether the move will pay channel in north-east Asia, 

a deep pocket as far yesterday. : , Hcwteilwte leeaMaa TV naftwreifc he as easy. Can Star can collect a Mandarin movie channel. 
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M r Rupert Murdoch is 
proving that he has 
a deep pocket as for 
as his Investment in Asia’s 
Star Television Is concerned. 

On top of the US$825m Mr 
Murdoch's News Corporation 
paid for the network. Star pro- 
duced losses of $45m In the 
year to end-June 1995 and is 
expected to lose as much as 
$B0m this year. 

Taking into account debt 
losses for the period from Octo- 
ber 1993 to June 1994, News 
Carp's expenditure on the net- 
work exceeds $lbn. A risk 
taker by nature, Mr Murdoch 
describes these losses as an 
“investment”. “There is just a 
huge opportunity there, and 
you call it a loss; I call it an 
investment," he was reported 


as saying after the News Corp 
annual meeting in Adelaide 
yesterday. 

News Corp is developing a 
satellite-based platform from 
which it plans to dominate the 
provision of sports, music, 
movies and general entertain- 
ment in Asia. Mr Murdoch’s 
strategy is a variant of the “be 
global, act local” philosophy 
that has come to dominate 
much thinking about interna- 
tional business. 

Soon after acquiring control 
of the network in 1993 the com- 
pany abandoned its previous 
goal of targeting the top 5 per 
cent of television viewers in 
Asia with English-language 
programmes for the more 
ambitious strategy of supply- 
ing programmes in the main 
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regional languages, such as 

PTimiwp and Hindi. 

The second leg of this reposi- 
ti rating of tha network was tha 
realisation that Star could not 
earn its way by advertising 
revenue alone. Viewers had to 
pay to view the network. 

In pursuing this approach 
News Corp has applied the les- 


sons learned from BSkyB, Mr 
Murdoch's UK-based European 
satellite network - although 

this tima ft is hwfrig rinna in an 

emerging, not a mature, televi- 
sion market Sky moved from a 
“free-to-air" service to a “pay- 
for-view” network with surpris- 
ingly little difficulty. 

The same sort of transition is 


planned for Star, but the ques- 
tion is whether the move will 
be as easy. Can Star can collect 
the revenue, and at what cost? 

The cost of applying this 
strategy in Asia is one of the 
main reasons why Star is los- 
ing so much money. Mr Gary 
Davey, chief executive of Star, 
hinted as *nnrh when he said 
in a recent interview that Star 
had been at the “sharp end" of 
developing pay-TV systems in 
Asia. 

“We’ve had to build the 
entire engine-room behind it — 
the subscriber management 
systems," Mr Davey said. This 
has come at a cost - which, as 
Mr Murdoch forecast yester- 
day, Is likely to get bigger in 
the short term rather than 
diminish. 


Star currently operates one 
pay channel in north-east Asia, 
a Mandarin movie channel, 
a nil two in India, Star Movies 
and Zee Cinema. 

Later this year, with the 
launch of AsiaSat 2, Star's 
capacity will increase dramat- 
ically. It has 10 transponders 
on the new satellite which, 
depending on the technology 
employed, will enable It to 
deliver up to 100 more chan- 
nels. 

Mr Davey says it took Sky 
four-and-a-half years before it 
produced a set of figures which 
management wanted to show 
the financial world. By the 
same standard Mr Davey has 
until mid-1997 to prove the 
worth of Mr Murdoch’s biggest 
gamble to date. 


$1 Trillion Traded in Just Five Months... 
The Repo Market Has Changed Forever. 
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The Electronic marketplace 


for 24 Hour Live Pricing 


and Global leading of 


Repurchase Agreements 


Whether you are a small institution or an international 


financial firm, RepoTrade is the interactive system 


change the way you price and trade U.S. repos. Through 


RepoTrade, everything you need is available on THE 


BLOOMBERG: 


Live pricing and instantaneous updating of 


specials and general collateral repo 


Instant, on-line execution of repo trades 
around the dock, around the world 

• Definitive repo market news and commentary 
from the trading desk at CS First Boston 

Enhanced profitability through automatic 
securities lending tools 

Increased transaction efficiency through cost 


free execution and streamlined repo trading 


operations 


Call 1-800468-3268 in New Yoric, (44) 1 71 516-3157 


in London or (81) 3 5404-9483 in Tokyo for your personal 


demonstration. 
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See trade Limited 

US$100,000,000 

Secured Term Loan Facility 

in connection with the acquisition 
of Hampshire Chemical Corporation 

Provided by 

ABSA Bank Limited, London 
Ned cor Bank Limited, London 
Soci£te Generate, International Branch, Paris 
Standard Bank of South Africa Limited, Taipei 
Henry Ansbacher & Co. Limited 

Agent 


ABSA BANK 
London Branch 


This announcement appears as a matter of record only 


Thii announcement appears as a mailer of record only 


September 19% 


KANSAS Erhvervsbeklzedning Odense .VS 


has acquired 



FristadsAB 


SEK 400,000,000 


9 DEN DANSKE BANK 

acted as financial advisor to Kansas 



Semtech Corporation 

Gamma, Inc./ 

EC I Semiconductor 


has acquired 


The undersigned acted as exclusive 
financial advisor to Semtech Corporation 
in this transaction. 


October 4. 1995 Los Angeles, California 


L COMPANY INC. 


INVESTMENT BANKERS 


MERCURY OFFSHORE STERLING TRUST (SICAVi 
14 rue L£oa Tbyes. L-2634 Luxembourg. R.C- Uwabwq; No. 1L24 990 
PAYMENT OF DIVIDEND 

Notice » hereby given to xhorehahlef* lieu a final dividend for the year ended 
30th September. | Q95oT0.07p Tor die European Fund. O.Slp far the Global Fund. 
Qtnp for dvr Pacific Fund. 2A 8p for the UK Fund, XSOp for the Reserve Fund 
hn been declared by the Board. This dividend will be paid on 5ih December. 

1993 to registered shareholders of Hie Fund wbo were oc the regiticrol 29ih 
Sejaemto. 1995. 

Tbh dividend will be paid from 5th December. 1995 la bearer shoieholden or the 
Fond against presentation of coupon no. ti for die European Fund. No. 9 for the 
Global Fund. No. 9 for die Pacific Fund. No. 9 Tor the UK Fund and No. 14 Tor 
ihc Reserve Fund at any of the company 's paying ageras Including its paying 
ageni In die United Kingdom. 

sbc warburg 

Credits Paying Agency. 2 Finsbury Avenue. London EC3M 2 PA 

from whom claim fonts can be o burned. United Kingdom lax will be deducted 
(hom claims In the United Kingdom ai the raicof25{Krceni.unle«iGtalntvaie 
ac c o mp anied by an affidavit. 

1 1th October, 1995 MERCURY OFFSHORE STERLING TRUST (SICAVj 


1410/1441 Broadway 
Finance, Ltd. 

US ST74.300.000 
Guaranteed Secwod Floating 
Rata Notes Due te99 

Rsr the period from October II. B95 


x the period 
April H. 199 


an interest me o f 636 815% per 
annum with an Inieirii amount 
Of US SI .618.72 per US SSOjDOO 
principal amount of Notes payable 
on April U.»96. 

BMfcofAmarieaNraM. KX| 
London- Apart: U1 
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Investors still flocking to slimline Swiss Re 

O nacchiiiv redeolov the SPr5 jbn 


By Ian Rodger n Zurich 

Swiss Reinsurance shares, long 
among the real dogs of the 
Swiss stock market, have 
sprung to life in the past year. 
And even though the shares 
have more than doubled from 
their 1994 low, investor enthu- 
siasm remains high. 

“We think there is still con- 
siderable potential,” said Mr 
Heinrich-Horst Wiemer, an 
analyst at Credit Suisse in Zur- 
ich. The main reason for the 
change in investor sentiment 
was the arrival of Mr Lukas 
Mtthlemann last summer as 
chief executive. 

Mr MQhlemann, a former 
McEinsey management consul- 
tant, wasted no time putting 
his mark on the sleepy group. 
Less than two months after 
arriving, he announced the 
sale of all of the group's 
primary insurance businesses 
so that It could concentrate on 


its core reinsurance activity. 

Since thom, lie han simplified 
'the share structure, removed 
ownership restrictions, restruc- 
tured the US subsidiary, 
acquired a Dutch reinsurance 
company, and entered Into a 
strategic alliance with CS 
Holding, the financial services 
group built around Credit 
Suisse. 

Swiss Re even popped up a 
couple of weeks ago as a part- 
ner in a hostile bid for Deut- 
sche Fosfbank. Germany's giro 
operator. 

“The speed at which things 
have changed in this company 

h fl«t been phpnnrmsnq l." aaj fl Mr 

Jean-Marc Biartdu, an analyst 
at the Geneva private bankers 
Lombard, Odier. 

All that, happening at a 
favourable point in the reinsur- 
ance cycle, can account for 
much of the surge in the share 
price in recent months. And in 
the past few weeks, the reduc- 


tion in Swiss interest rates and 
the increasing fund inflows 
from German dentists nervous 
about the Euro have added fizz 
to ah financial shares. 

The question now is whether 
there is really much more to 
go. At yesterday's close of 
SFTL232. the shares are trading 
at about LS times book value 
and 18 es tima ted 1995 

earnings, a valuation similar to 
that of the most profitable 
company in the sector. General 
Reinsurance of the US. 

However, General Re has 
tended to produce a return on 
equity of between 12 per cent 
and 15 per cent in recent years. 
Swiss Re, by contrast, only 
managed &5 per cent last year. 

In June, Mr MQhlemann 
promised “significantly 
higher” profits this year, and 
analysts have been steadily 
ratcheting their estimates up 
ever since. 

Mr Wiemer of Credit Suisse 


Share price retath® to Die Sfcffl ***** 



Oct 


has just raised his forecast of 
1995 net income by a tenth to 
SFrl.l4bn (*990m> compared 
with last year’s SFr704m. 

There seems no reason why 
Swiss Re cannot over tune 
match General Re's perfor- 
mance. but it remains to be 
seen if Mr Mublemann can suc- 


cessfully redeploy the SFr5.5bn 
raised from the sale of the pri- 
mar y insurance companies. 

Thus, some analysts find the 
speed at which the shares have 
risen a bit unsettling. “We rec- 
ommend that people seD war- 
rants.- especially if they are 
short term ones, because of the 
risk of a correction.'’ Mr Bian- 
chi said. 

Mr Stephen Dias of Goldman 
Sachs agreed Swiss Re cou ld 
achieve a respectable return in 
the current year. “But after 
that, it will be more difficult, 
as the cycle turns. I would sell 
into strength." 

Mr Sylvan Zfllle of Bank Sal 
Oppenheim in Zurich, also 
believes that the shares have 
got a bit ahead of the funda- 
mentals. 

“We are not selling, but we 
are not aggressively buying at 
this level But as long as Credit 
Suisse is pushing it, I will not 
come out,” be said. . 


Olympic chief settles in for the long haul 

Rigas Doganis plans a culture change at the Greek airline, writes Michael Skapinker 


S hortly after Mr Rigas 
Doganis became chair- 
man of Olympic Airways, 
he was asked to appoint a new 
doorman for the company's 
simulator in Crete. He refused. 
Since taking over as head of 
the Greek national carrier in 
February, Mr Doganis has fre- 
quently had to teD managers to 
make and implement their own 
decisions. 

The Greek-born Mr Doganis, 
who was formerly professor of 
air transport at Cranfield Uni- 
versity in the UK, has more 
important matters to deal with. 
He tells staff that the survival 
of the airline, founded by Aris- 
totle Onassis. is not assured, 
and that service s tandar ds are 
still too low. 

Olympic's financial condi- 
tion, however, is more promis- 
ing than It has been far years. 
The airline, now state-owned, 
is expected this year to record 
its first net profit since 1978. A 
pay freeze, job cuts and, above 
all, a European Commission- 
approved financial restructur- 
ing have transformed Olym- 
pic's prospects, Mr Doganis 
says. 

Under the restructuring pro- 
gramme, agreed between the 
Greek socialist administration 
and the commission last year, 
the government has written off 
debts of Dr427bn ($1 .Sbn). Addi- 
tional government loans of 



Olympic Airways 
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Rigas Doganis: wants his staff 
to make the customer king 



Dr64bn have been converted 
into equity. The government 
has also received approval to 
inject Dr64bn of capital into 
the airline in three instal- 
ments, the first Drisbn of 
which was paid in January. 

Olympic's 18 unions have 
agreed to a two-year wage 
freeze. Staffing has been 
reduced 13.6 per cent since 
March 1994. Operating losses in 
the first six months of 1995, the 
weaker half of the year, fell 
49-6 per cent to Dr3-9bn. Net 
losses were down 87.7 per cent 
to Dr7hn. assisted by a sharp 
drop in interest charges after 
the debt writeoff Charges for 
the first half of 1995 foil 84 & 
per cent to Drl.4bn. 

Mr Doganis argues that 


1990 
Source: Co m pany 

Olympic has gone further in its 
restructuring than airlines 
such as Air France and Iberia 
of Spain. He would like Olym- 
pic to form an alliance with a 
European airline, but is frank 
about the obstacles to this: 
Olympic’s poor service makes 
it an unattractive partner. 

The airline is be ginning the 
kind of staff t raining that Brit- 
ish Airways put its employees 
through in the 1980s. Mr 
Doganis says: “I would like 
everyone in the company to 
think the customer is king. At 
the moment, we have a civil 
service culture.” 

Mr Doganis says that it 
might, in the meantime, be 
possible to persuade a US and 
an Asian airline to enter code- 


sharing agreements with 
Olympic. This would allow the 
partner airlines to offer their 
customers the option of flying 
from New York or Bangkok to 
Athens on Olympic. As these 
partnerships would be looser 
than the one he envisages with 
a European airline, Olympic's 
poor service would be less of 
an obstacle, Mr Doganis says. 

He says the airline has some 
strong assets, including its 
routes to countries with large 
Greek communities, such as 
the US, Australia and South 
Africa. He says Olympic has 
had some success in attracting 
non-Greek Americans on to its 
New York- Athens flights. 

However, industry special- 
ists say that if Mr Doganis 


really wants to ensure the air- 
line’s profitability, he should 
stop flying to Australia and 
South Africa altogether. 
Flights to these countries are 
filled with leisure passengers, 
many on discounted tickets. 
Specialists accept, however, 
that no Greek government 
would want the political outcry 
that would follow this move. 

Mr Doganis accepts he could 
fall foul of political changes in 
Greece- Although he has been 
appointed for three years, the 
government could end his 
appointment at any time - for 
instance if there were a change 
of administration. 

He is encouraged, however, 
that when bis appointment 
was approved by a parliamen- 
tary committee, opposition 
members abstained rather than 
voting against him. He hopes 
all parties see him as a techno- 
crat rather than a political 
appointment. 

His predecessors have, on 
average, survived for about a 
year. Industry observers 
believe, however, that Mr 
Doganis has a potentially 
strong ally in the European 
Commission. The Greek gov- 
ernment can only give Olympic 
the next two tranches of state 
aid if its restructuring pro- 
gramme remains on course. 
The departure of Mr Doganis 
might signal that it had not 


French automotive stocks 
affected by poor demand 


French component c<>mpanies 

Share prioas retativato theSBF 120 Index 
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By John Pitt 

Automotive parts makers are 
enduring a bumpy ride. Since 
last Monday the shares of Som- 
mer AJlibert, Bertrand Faure 
and Valeo, a former market 
star, had fallen yesterday by 16 
per cent, 10 per cent and 4 per 
cent respectively. 

They have been hit hard as 
investors reacted negatively to 
disappointing first-half results 
and expectations that the rest 
of the year will not be much 
better. 

Since their peak in May 


(when the blue chip CAC40 
index also reached record lev- 
els) shares in Sommer AlUbert, 
Bertrand Faure and Valeo have 
fallen respectively 27 per 
cent, 22 per cent and 24 per 
cent 

Mr Armel Colville, at ABN- 
Amro in Paris, said one of their 
main problems had been poor 
demand. "We have seen the 
end of government incentives 
[the “Balladur” scheme] and 
no lasting recovery in other 
markets such as Italy and. to a 
lesser extent, Germany. There 
will certainly be problems dur- 


ing the second half for these 
companies." 

Rising costs are also t akin g 
their toIL Mr Keith Hayes at 
Merrill Lynch in London says 
parts makers have been caught 
between a rock and a hard 
place. “On the one hand they 
cannot resist the rise in raw 
material prices and on the 
other they have been unable to 
pass on the rises to car manu- 
facturers. What is needed more 
than anything is for a real 
increase in car sales through- 
out Europe.” 

Mr Colville believes, how- 
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ever, that this will be a transi- 
tion year for the French auto- 
motive sector. “Next year 
should see a rebound in new 
car registrations throughout 
Europe, and especially in 


France, where a new incentive 
scheme could generate (an 
increase of) between 5 per cent 
and 7 per cent of new sales 
over the same 1995 period,” 
says Mr Colville. 


SGA SO dm GENERALE ACCEPTANCE N.Y. 

FRF 300,000,000 REVERSE FLOATING RATE NOTES DUE APRIL 2003 
1SIN CODE : XS004I9927S4 

For the period October 09, 1995 to January 08, 1996 
the new rate has been fixed at 7.60547 % P.A. 

Next payment date : January 08, 1996 
Coupon nr : 8 

Amount : FRF 192,25 for the denomination of FRF 10 000 
FRF 1922/49 for the denomination of FRF 100 000 
FRF 19224,94 for the denomination of FRF 1 000 000 

The Principal Paying Agent 
SOGENAL • SOCIETE GENERALE GROUP 
1 S, Aymii Emit* Rialir 
LUXEMBOURG 


ABNAMR0 

ABN AMRO BANK N.V. 

USS 100.000,000 
Subordinated Collared 
Floating 
Rate Notes 
1993 due 2005 

In accordance with the 
terms and conditions of the 
Notes, notice is hereby 
given that for the interest 
period October 10, 1995 to 
April 9, 1996 the Rate of 
Interest has been fixed at 
5.78516 per cent and that 
the interest payable on the 
relevant Interest Payment 
Date, April 9, 1996 against 
Coupon No. 6 in respect of 
USS 1,000 nominal of the 
Notes will be USS 29.25, in 
respect of USS 10,000 nomi- 
nal of the Notes will be USS 
292.47 and in respect of 
US$ 100.000 nominal of foe 
Notes will be USS 24J24.72. 

ABN AMRO BANK. N.V. 
October 5, 1995 



On Sunday 29th October, trie world's 

most influantUS pOWctana. flnerMiar* 

and buslnossmon will assemble In 

Jordan to wend the Mob profile lUdoe 

East North Africa Economic summit. 

This veiy Important Bothering not only 

represents, a further opportunity for 

con solids ting peace In Die region but 

alao ta address the mein social, 

economic ml potnlcal 

facing the Mkase East 
With world attention focussed on Jordan 
tida October DOS survey wU t he re fo re be 
easrenlai readme tor me mam political, 
financial and business lenders from 
wftMii the region In addition to ireareetad 
pardee from around Pa world, 
ir you currently operate or am tMnWrw 
about doing butfnoes In Jordan or other 
Middle East countries, you should be 
aavertlalftg within tree survey. 

Fbrholtwr dotal's on a d vert is ing, please 


Tot 0X71 - 873 3759 


Tab 9734 an 194 
km 0M4 ream 
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CREDITANSTALT 
BANKVEREIN 

US$250,000,000 
Subordinated collared 
floating rate notes due 2003 

Notice ts hereby given that tor 
Out interest period 11 October 
1995 to UApra 1996 the notes 
wBl carry an interest rale of 
5.79297% per annum. Interest 
payable on 11 April 1996 will 
amount to USS147124 per 
USS5.QOO note and USS2J44.76 
per USS100.000 note 

Agest Morgan Guaranty 
Trust Company 


JPMorgan 


MITSUI & CO., LTD. 

t Incorporated with limited 
liability in Japan] 

HIUNIIMMUMO 
Fixed and 

PVtttbi£ Rate Notes 1996 
In accord anc e with the provisions 
of the Notes, notice is hereby 
given that the rate of interest For 
the three months period 11 th 
October. 1995 to I Oth January. 
1996 has been fixed at 0-32813 
per cent per annum. Coupon No. 
6 will therefore be payable on 
10th January, 1996 at ¥8.294 
per coupon from Notes of 
¥10000 JJOOncminaL 

The Bank ofTMyo, Ltd. 
London 
Agent Bank 

iith October. 1995 


MEXICAN INVESTMENT COMPANY 

Soctitt dlnvastissemem a Capital Variable 
SI6ge social: 47. Boulevard Royal. L-2440 Luxembourg 
H.C. Luxembourg S 31.888 
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Corestates Financial unveils $3bn merger 

Rif DIaIummI Uf a. ^ ^ 


By Rictard Waters 
in New York 

Corestates Financial, the 
Pennsylvania-based bank and 
one of the disappointed suitors 
m the contest for Bank of Bos- 
ton in the summer, yesterday 
unveiled a $3bn acquisition of 
a hank closer to home. 

It announced an agreement 
to buy Meridian Bancorp 
which has $15bn in assets and 
a presence in eastern Pennsyl- 
vania and Delaware. 

Corestates' move marks the 
fifth muha-bfilion dollar 


combination this year in the 
wedp of states between New 
York and Washington DC New 
Jersey, Pennsylvania, Dela- 
ware and Maryland. The rash 
to consolidate has mntfo this 
among the most active areas 
for bank mergers in the coun- 
try. 

The combined bank will 
have assets of S45bn. putting it 
among the country's 20 largest, 
and a strong position in south- 
eastern Pennsylvania, north- 
ern Delaware and central New 
Jersey. It will boast a 23 per 
cent share of the hanking mar . 


ket in Philadelphia, where 
Corestates is based. 

Under yesterday's agree- 
ment. Corestates will offer 
1.225 shares for each share in 
Meridian. Fears of earnings 
dilution led to a $214 fall in 
Corestates’ share price yester- 
day morning, to $36%. 

At that level, the value of its 
offer is equivalent to around 
twice Meridian’s book value, 
which stands at $22 a share. 
This puts the deal broadly in 
line with prices paid in other 
hank acquisitions over the past 
six months. Its also represents 


around 12 times Meridian’s 
expected 1996 earnings per 
share. 

The banks said they expec- 
ted to cut around 35 per cent of 
their combined cost base after 
the deal was completed. In part 
through shedding 115 of their 
667 branches. Job losses are 
likely to be less than 10 per 
cent of the combined work- 
force of 19,127, they said. 

The projected cost savings 
are more modest than those 
promised in similar mergers 
this year. Both banks, though, 
are in the middle of cost-cut- 


ting programmes of their own. 
They said these would con- 
tinue in the months before the 
deal is completed. 

Ms Kathleen Fisher, a man- 
aging director at J. P. Morgan, 
which advised Corestates, 
denied the bank’s move was a 
defensive one after the failure 
to agree a merger with Bank of 
Boston. 

With an enlarged market 
capitalisation of some $&£bn, 
the 14th largest of any US 
bank. Corestates will have a 
dominant position in many of 
its markets. 


Demand pressures help 
Weyerhaeuser to record 


Hoechst US arm 
signs biotech deal 


By Maggie Urry in New York Weyertiaeuser 

Weyerhaeuser, the US Share pri ce nto reo to tria 

integrated forest products Composite index 

group, kicked off the paper sec- '.^P 6 vV. * 

tor third-quarter reporting sea- Lil S. : ' • 

son with a 93 per cent jump in 
net income, before an account- V" 

ing change. The shares defied 1 1 V • ’ : 
the falli n g stock market rising go V | j 
$% to $45% in morning trading. t iiAll 

Net income leapt from Sl44m • as ~wJr-F|~. 
to a record $279m, before a ' 

$i85m accounting adjustment so w- " - -yf. 
which related to the revalua- -v;-. 
tion of property assets to com- r 75 ' 2^. ■ *••• 
ply with a new accounting / 

standard on long-lived assets. B&kcKfT-BW. 

Earnings per share were up 
from 71 cents to $1.37. The gain demand has brou 
came on a sales increase of 16 shortages, 
per cent to $3.11hn. However, the t 

The pulp paper and packag- and wood produc 
ing division hoisted operating suffered a fall it 
profits from $63. 5m to $365m in profits from $246c 
the quarter. Paper companies although this is si 
have been able to push prices historic standards, 
sharply higher as rising ser said a rebound 
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demand has brought supply 
shortages. 

However, the timberlands 
and wood products division 
suffered a fall in operating 
profits from $246m to $196m, 
although this is still high by 
historic standards. Weyerhaeu- 
ser said a rebound in domestic 


housing had been offset by 
weaker exports. 

Mr John Creighton, presi- 
dent, said the group had 
revised its goal of achieving 
$400m of operating gains to one 
of $60Qm in real terms by the 
end of 1997. The programme, 
announced in November, 
focused on improving process 
reliability, the prod- 

uct mix, and making better use 
of marhina capacity and raw 

materials 

Mr Creighton said “early 
results from the execution of 
our plans are showing up an 
our bottom line and are contri- 
buting to the record earnings 
we expect for 1995”. 

For the nine months, earn- 
ings per share were 84 per cent 
higher, up $1.95 to $3£8 before 
the accounting chang e, worth 
90 cents a share. Net income 
advanced from $40Qm to $733m. 
Revenues rose from $7.7bn to 
$&9bn. 


By Daniel Green 

Hoechst Marion Roussel, the 
US-based drugs arm of German 
chemical company Hoechst. 
has signed a deal worth up to 
$150m with Cell Genesys, a 
Californian biotechnology com- 
pany. 

The deal, the first since 
Hoechst completed its $7bn 
takeover of Marion Merrell 
Dow in May. is aimed at creat- 
ing a genetic treatment for 
boosting the immune system of 
Aids sufferers. 

Hoechst Marion Roussel is 
taking a 13 per cent stake in 
Cell Genesys by paying $2Qm 
for 2m new shares. Cell Gene- 
sys shares were trading $1.02 
higher at $7.03 yesterday. 

A further $30m is payable in 
stages depending on the prog- 
ress of research, and a further 
$100m is due if a gene therapy 
product is successfully devel- 
oped. 


Hoechst Marion Roussel 
takes global marketing rights 
to any product Cell Genesys 
keeps only the rights to co- 
promote in the US. 

The deal is one of the biggest 
of more than io biotechnology 
partnerships yignad by Hoechst 
Marion Roussel, the world’s 
second biggest drugs company 
by sales.' It commits the com- 
pany to the speculative 
research area of gene therapy, 
in which the genetic make-up 
of cells is altered. 

Cell Genesys is genetically 
modifying T-cells - part of the 

immnnp system - tO hplp thara 
kill HIV, th fi VITUS that wmsps 

Aids. It could also make them 
more resistant to attack by 
HIV. Clinical trials involving 
pairs of identical twins, one 
healthy and one HIV-infected, 
has begun. Next years trials on 
patients, without the need for 
an identical twin, will start. A 
product is unlikely this decade. 


Banks enter Brazilian mining sell-off contest 


By Jonathan Wheatley hi S9o Paulo 

The privatisation of mining group 
Companhia Vale do Rio Doce (CVRD) 
moved a step closer yesterday when 
Brazilian and international h anks sub- 
mitted bids for two contracts. 

The first is to set a minimum sale 
price for the company, and the other to 
provide a second valuation and advise 
on how to structure the sale. 

Interest from internati onal banks is 
concentrated on the second contract 
because it includes the job of global 


coordinator. Brazil’s national develop- 
ment h ank , BNDES, will nama the win- 
ners by the end of December. 

The government plans to sell its 51 
per cent holdin g in CVRD in the second 
half of 1996. Based on the value of stock 
already trading, the mmpany is worth 
about US$10hn. 

Setting a sale price, however, will be 
difficult because CVRD has mining and 
exploration rights worth an estimated 
$40bn. 

. The sale will be the most ambitious 
in Brazil’s privatisation programme. 


The government hopes to make it an 
exercise in “popular capitalism” and 
widen the number of private sharehold- 
ers. 

However, the sale could be compli- 
cated by congressional opposition. The 
government is resisting attempts to 
make every stage of the process subject 
to approval in congress. The sale’s 
appeal could also he dented by the fact 
that it is not an initial offering. 

The BNDES had not revealed the 
names of hanks submitting proposals 
by yesterday evening, but the following 


alliances were thought to be in conten- 
tion: 

J.P. Morgan, Kleinwort Benson and 
Banco Garantia; CSFB, Morgan Grenfell 
and Deutsche Bank; Salomon Brothers, 
Robert Fleming and Banco Patrimdnio; 
Lehman Brothers, Lazard Freres. 
Long-Term Credit Bank of Japan and 
Ranm Icatu; Bear Steams, Citibank and 

Hong Knng and Shanghai Rank; Gold- 
man Sachs, Paribas, Nomura and Banco 
do Brasil; Merrill Lynch, Rothschild 
and Bradesco; and Smith Barney, ABN 
and Opportunity 


IBM Canada 
raises stakes 
in bid tussle 
for DMR 

By Robert Gfebens In Montreal 

IBM Canada has joined the 
fight for DMR, the Canadian- 
based international informa- 
tion technology consultant, 
out-bidding Amdahl pnd BDM 
International of the US. 

IBM Canada bid C$11 a 
share for all of DMR, for a 
total of some C$165m 
(US$123 .5m). This is about 33 
per cent above Amdahl’s $&25- 
a-share offer of September 13 
and RDM’s $9 a share a week 
later. 

DMR’s publicly-traded A 
shares have moved between 
C$3.50 and C$5 over the past 
few years, and were C$4.25 
when Amdahl made its bid. 
DMR earned C$5. lm. or 36 
cents a share, on revenues of 
C$276m in the year ended May 
31 from its computer service 
operations in North America. 
Europe and Australia. 

“Suddenly, DMR has become 
the hottest stock in town,” 
said one analyst who has fol- 
lowed DMR closely. “IBM 
knows DMR very well and 
they are working together on 
a big Air Canada systems con- 
tract" 

All three bidding companies 
had been negotiating on and 
off with Mr Pierre Dncros, 
founder-chairman of DMR, 
since late last year. Finally, 
Mr Dncros and two other big 
shareholders committed 99 per 
cent of the B shares (10 votes a 
share) and 15 per cent of the A 
shares (one vote) under a 
lock-up agreement to Amdahl. 

They said Amdahl’s offer 
was best for aD shareholders 
and the 2300 employees, since 
it would merge its own IT 
business with DMR. with 
headquarters and research in 
Montreal. 

IBM Canada said it would be 
helped by a decision in the 
Quebec Superior Court yester- 
day allowing DMR’s class A 
shareholders to convert their 
shares into class B to take 
advantage of an offer for class 
B stock. This foDows a move 
by BDM to upset Amdahl ’s bid 
by using conversion rights 
attached to the DMR A shares. 

Within minutes of the rul- 
ing, IBM Canada said it would 
offer C$11 a share. It requires 
90 per cent acceptance. 


AMERICAS MEWS DIGEST 

Healthsouth agrees 
to $I.2bn purchase 

Healthsouth Rehabilitation of the US yesterday agreed to 
acquire Surgical Care Affiliates, the Nashville-based operator 
of outpatient surgery centres, in a stock swap valued at about 
$l-2bn. Healthsouth. which prorides a range of rehabilitation 
services, said the agreement involved it exchanging 1-22 
common shares for each Surgical Care common share. The 
exchange ratio is subject to adjustment if Healthsouth 's 
common share price rises above $28 or falls below $22. 

Healthsouth said it expected the acquisition to contribute to 
1996 per-share anming a The companies expect the transaction 
to dose in early 1996. 

Healthsouth will acquire 67 existing surgery centres and an 
additional 10 centres under development On completion of the 
merger, Healthsouth will have about 600 healthcare facilities, 
including 122 surgery centres. 

The boards of both companies have approved the merger, 
but it still requires shareholder approval 

AP-DJ, Birmingham, Alabama 

Mentor Graphics in $130m buy 

Mentor Graphics, the U&based electronic design automation 
software group, is acquiring Micro tec Research, a leading 
supplier of software development tools for the embedded 
software market in an all-share deal worth about $130m. 

The merger is aimed at creating “the world leader in 
complete electronic hardware and software design solutions’', 
and reflects the need to shorten product design cycles for a 
wide range of electronic products. 

Each outstanding share of Microtech will be converted into 
about 0.694 of a Mentor Graphics share. The deal's value is 
based on Mentor's closing share price of $20,125 on Nasdaq on 
Friday. “This merger is especially significant as system 
designs incorporating integrated hardware and software 
represent the majority of design starts today,” said Mr Gary 
Smith of Dataquest Paid Taylor 

Wal-Mart plans store expansion 

Wal-Mart Stores, the largest retailer in the US, plans to open - 
about 75 new discount stores and 110 new Super-centers in the 
US during the year beginning February 1 1996. 

It said it also planned to develop between 30 and 35 new 
discount stores. Supercenters and Sam's Clubs In Argentina. 
Brazil, Canada. China, Mexico and Puerto Rico. 

Wal-Mart said about 95 of the new domestic Supercenters 
would come from relocations or expansion of existing discount 
stares. It also plans to open 12 new clubs. 

The planned expansion encompassed about 28m sq ft of new 
retail space. Wal-Mart said it planned to open one regional 
general merchandise and two food distribution centres in the 
next year. 

At September 30. the company had 1.974 Wal-Mart stores, 209 
Superc enters, 431 Sam's Clubs, 128 C anadian Wal-Mart stores, 

I Brazilian club, 1 Argentina club, 3 Hong Kong Value Clubs, 8 
Puerto Rico units and 119 Mexican units. 

AP-DJ. Bentanville, Arkansas 

Lomas sells mortgage assets 

Lomas Financial of the US and its mortgage banking unit, 
Lomas Mortgage USA, have filed for protection under Chapter 

II of the federal bankruptcy code. 

Lomas has agreed to sell “substantially all" the remaining - 
assets of Lomas Mortgage to a unit of First Nationwide Bank 
for $150m. The filing and the sale were made necessary by 
Lomas’s “deteriorating financial condition”, the mortgage 
bank said. AP-DJ. Dallas 
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Master the detail. 
Manage the risk". 



A successful harvest is the 


outcome of months of. care, 
hard work and constant 
vigilance. The wine grower 
must stay close to the vines, 
ready to respond to the 
earliest sign of any threat to 
their growth and development. 


At UBS Global Risk Management, the same principle applies. 
We stay dose to our clients and to the markets - advising of chang es 
in the environment that cal! for swift and decisive action. 

Id this way, we have become trusted partners of our clients, 
building lasting relationships which combine sophisticated analysis, 
sound strategic advice and effective execution. 

Although you cannot taste and enjoy our end product, 
in our particular field of specialisation UBS is a label you 


can trust. 


Global Risk Management 



Union Bank 
of Switzerland 


Frankfurt - H.«! «»■! ' L ” d ° " * N ' w Y ° ' 1 Singap 


Sydney • Taipei • Tokyo • Toronto ■ Zorich 


London; Equity Demamt +44 171 901 1175. fixed Income ft Currency Demmes +44 17! 901 4942. 
Zanch; Equity Derintnet +41 I 234 4445, fixed Income ft Cnrrency Dcnrnra +41 1 235 5326. 

In London, Union Bank of Switzerland and UBS Limited we regulated by die SPA. 
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Finance 

Professionals 


Samsung , the fastest growing global conglomerate, is 
recruiting experienced finance professionals to join the global 
treasury team. 

The positions are open at senior level with respect to 
areas of: 


Asset Management 
Direct Investment 
Risk Management and 
Derivatives (including Ec 
Mergers and Aeqoisftkxi 
Project finance 


Trading. 


Ideal candidates must jjate at- leassfe Svyeals tjf relevant 
experience working: in large international fin a n cial 
institutions or multinational corporations as well as good 
command of English and , preferably, Korean, 

Professionals may be assigned to either Head Office in Seoul 
or international financial centers. 

Interested candidates are required to send resumes to: 


Samsung Group 

Office of the Executive Staff 

Samsung Main Building, 27th FI. 

250, 2-Ka, Taepyung-Ro, Chung- Ku, 

Seoul, Korea 100-742 

Attn:Seong Bae Kim 

(Fax) 82-2-751-2064 


bKUUP 



This notice is issued incompliance with (be requirements of The Intemariooal Stock Exchange of (be United 
Kingdom and the Republic of Ireland Limited l “the London Stock Exchange"). U docs not constitute an offer or 
invitation 10 any person to subscribe for. or purchase, any shares of Eidos pic. Application has been made to the 
London Stock Exchange for admission 10 the Official List of the whole of die ordinary share capital of Eidos 
pic .comprising 7 .767 .7 24 ordinary shares of lOpcazh. It is expected that such admission will become effective 
and that dealings on the Official List in the 2.667.500 Existing Eidos shores, the 3,420.224 Consideration shares 
and the 1 .680.000 Placing shares will commence on 18 October 1995, assuming the resolutions to be proposed at 
the Extraordinary General Meeting, of Eidos pic to be held an 17 October 1995 are approved. 

Eidos pic 

(Incorporated in England and Wales under the Companies Act 1985 
with registered number 2501949) 

Acquisitions of Domark Group limited 
Simis Limited and The Big Red Software Company Limited 

Placing of 

1,680,000 Eidos Shares of lOp each at 375p per share 
underwritten by Charterhouse TOney Securities Limited 

Introduction to the 
Official List 

Advised and sponsored by 
Coopers & Lybrand Corporate Finance 


Share capital following the Acquisitions and the Placing 


Authorised 


Issued, fully paid 


Number 


Number 


1,070,000 10.700,000 Oidinaiy shares of 1 Op each 776.772.40 7,767,724 


The prospectus relating to the Acquisitions, the Placing and Admission 10 the Official Use may be obtained 
during usual business hours up to and including 13 October 1995. for collection only, from the Company 
Announcement Office. The London Stock Exchange. Stock Exchange Tower, Capel Court Entrance, off 
Bartholomew Lane. London EC2N 1HP and during normal business hours np to and including 1 November 
1995 from the registered office of Eidos pic at The Boathouse. Constable's Boatyard, 15 Thames Street. 
Hampton. Middlesex TWI2 2EW; Eidos pic's registrars, Royal Bank of Scotland pk, Securities Services - 
Registrars Department. PO Box 435, Owen House, 8 Bankhead Cross way North, Edinburgh EHli 4BR, and 
from Coopers & Lybrand Corporate Finance. Room PC330, Plwntree Coon, London EC4A 4HT. 

/0 October 1995. 



This survey will be seen by leading International businessmen in 160 countries. 

If you would like to promote your organisation to this Important audience please contact 
Alee Klfcroeff In Athens 
Tel: +30 1 671 38 15 
Fa* +30 1 647 9372 

Kfcsty Saunter* In London 

Tel: +44 171 873 4823 
Fa* +44 171 873 3204 

FT Surveys 


Finally an investment with 
everything to wjnjgpd nothing to lose 


Jyske Bank hereby offers you 
an index related deposit ‘ 

account where your invest- 
ment is placed for 2 years, 
after which you will receive 
your initial deposit plus a .; 
supplement of 9056 of the | 

increase in the FT-SE 100 ” 

share index (Financial 
limes Stock Exchange index 
of the leading 100 shares) 
during the period. 

With a low minimum entry 
level of GBP 7,500 you receive 
the following advantages: i 



• A guarantee that you will receive 
your initial deposit back, even if the 
FT-SE 100 falls below the level at 
the time of the opening of the 
account 

t • Potential gains, whilst 
/ avoiding the normal costs 
phN of share holding. The offer 
f is available between the 2nd 

and 31st October 1995. 

To receive further details and an 
account opening form, simply return 
the coupon by mail or fax or call us. 
UK residents may use Freephone 
0800 378415. 


This adoertitemcnl to beat 
approved bv fysfce Bant London 
Branch (Regulated by SFA) 

This investment provided to you it not amend by Uie rules and regukhans made for the protection of iwt&lm m the UJC. 
jy-i^ RnnV Pnwitip Hanlang Ontematiniul). Ves ta farae a li* S. DK-tTWCaoefthacBLTcL: +45 33787801. Fax: +45 33787811 
Jvske Bank iQbraltax) Lid. 76 Main Sbed, PO. Box 143. Gibraltar Hi: +35072 782 Fax +350 74 4*3 
Bank (Schweiz) AC. VKfesenuerkstiaSc 12 Fbstfach 296.CH-8095 ZundL TeL- +41 1 362 7373. Bax; +41 1302 5151 
Jyske Bank (London ). 10-12 Alie Street, GB-London El 8DE. Tela +44 »71 264 7700. Rue +M 171 2647777 


| | please send me more Information an the 
Slock-lnde* Account. 

( | Please send me Information on the No. 1 
— ' Account with VISA card. 


Rr<- and anume 


5 Conespondance in: 
c □ English Q German 


C3 Danish 


Cobhani US contract I Lloyds and TSB 


marks breakthrough 


By Tim Burt 

Cobhani, the aerospace engin- 
eering group, yesterday said it 
was poised to sign the largest 
contract ever placed far flight 
refuelling equipment, which 
could involve refit work on 
more than 150 aircraft. 

The company, known for- 
merly as FR Group, said it 
would be one of the main bene- 
ficiaries of the deal signed last 
month between Boeing and the 
US Air Force for the upgrading 
of its fleet of tanker aircraft 

Cobbam, the world's largest 
manufacturer of in-flight 
refuelling equipment said the 


agreement would guarantee 
more than 800 jobs at its Wim- 
borae plant in Dorset and 
would be worth up to £lm per 
aircraft. In all, some 400 of the 
USAF’s.600 KC-135R tanker air- 
craft are due to be refitted by 
Boeing, for whom Cobham is 
the principal sub-contractor for 
refuelling equipment 

Mr Gordon Page, chief execu- 
tive, predicted: “It will ensure 
the weak at our Flight Refuell- 
ing subsidiary for the nnrt five 
to six years." 

The deal was also welcomed 
by City analysts, who 
described it as a breakthrough 
for the UK group. 


Improved -contributions from 
Flight Refuelling helped lift 
pre-tax profits from £12. 3m to 
£14.1m on sales of £111 .4m 
(£10Q.8m) In first half of 
1995. 

Mr Page said all the busi- 
nesses had performed satisfac- 
torily, incl uding Chelton - its 
q - p+pnnn gy rinmg manufac turer 

- which has secured a large 
order for the US Navy. 

FR Aviation, which provides 
surveillance and “special mis- 
sion flight operations”, has 
also won a further five-year 
order to provide electronic 
warfare and threat simulation 
t raining for the Royal Navy. 


merger may give 
savings of £400m 


St Ives buoyed by higher margins 


By James Halting 

St Ives, the UK's largest 
independent printer, yesterday 
reported pre-tax profits ahead 
of market expectations as 
higher volumes enabled the 
company to improve margins. 

Pre-tax profits for the year to 
July 28 rose 60 per cent to 
£35.5m, against £22 ,3m struck 


after a £L93m exceptional loss 
on a disposal 

Mr Miles Emley, chairman , 
said: “We will be reaping the 
full benefits of our recent capi- 
tal expenditure when all the 
equipment comes on stream 
during the current financial 
year." St Ives is more than 
halfway through a £77m capi- 
tal expenditure programme 


aimed at improving unit costs. 

There was growth in vol- 
umes across St Ives’ businesses 
except for financial printing. 

The acquisition in August of 
Johler Druck. a German 
printer, should feed through to 
profits in the current year .Mr 
Emley said. The company is 
looking for acquisitions in 
Europe and north America. 


By Alison Smith 
and Norma Cohen 

The announcement today of 
toe terms of the planned 
merger between 
and TSB Group is expected to 
say that the combined group 
plans savings of £4D0m ($62Qm) 
ftp rurally within a few years. 

The commitment to cost 
savings is an important ele- 
ment in convincing sharehold- 
ers of the rationale for the deal 
which would create a Lloyds 
TSB Group with the most 
extensive high street presence 
and largest personal customer 
base of any UK bank. 

Pressure to reduce costs is 
expected to start in areas such 
as information technology and 
other backroom functions, 
which would not be affected by 
the decision to iwaintein both 
Lloyds and TSB bank brands 
for the immediate future. 

The hanks are also expected 
to say that there are several 
areas where savings can be 
made without large-scale job 
losses. Any jobs which would 


go would be lost over a long 
enough period for natural 
wastage to account for most, 
though not alL 

Assuming the deal is not 
referred to the Monopolies and 
Mergers Commission, the 
merger could be completed by 
the end of the year. 

TSB institutional sharehold- 
ers yesterday welcomed the 
offer, saying that they had 
increased their holdings in the 
company because they viewed 
its weak management as leav- 
ing it vulnerable to a takeover 
bid. 

But they also said that acqui- 
sition of TSB is the last 
remaining entry point to the 
UK retail banking marke t on 
any large scale. For that rea- 
son. they expect a rival bid to 
emerge. However there was no 
sign yesterday of a counter-bid 
from any of the other large UK 
banks. HSBC, which owns Mid- 
land Bank and has been seen 
as the most likely of the UK 
hanks to put up a competing 
offer, said^We have no plans 
to interfere." 


RPR takes its stake in 
Fisons to more than 20% 


Dobson highlights sales value 


By Mo toko Rich 

RBone-Poulenc Rorer 
continues to bolster Its holding 
in Fisons, the target of its hos- 
tile bid, yesterday taking the 
stake it has bought in the mar- 
ket to more than 20 per cent. 

RPR also said it had received 
acceptances worth 0-27 per 
cent of Fisons' shares. 


Buying in the market yester- 
day, the Franco-US drugs 
group added a holding of about 
2.7 per cent to the stake it 
secured last week after raising 
its bid from £L7bn to £L83bn. 
It has now bought 20.9 per cent 
of Fisons in the market. 

It is understood that RPR 
Intends to stop buying unless 
offered large blocks of shares. 


Dobson Park Industries, the mining equipment 
manufacturer, yesterday stepped up its defence 
against Haxnischfeger by claiming that its US 
rival had underestimated the sales value of its 
coal face products, writes 11m Burt. 

The UK company, which has rejected Hai- 
nlschfeger’s £L72m ($267m) offer, said its order 
patterns were set to increase and had not yet 
peaked, as suggested earlier by the US group. 

Mr Adrian Buckmaster, chief executive, said 
Increasing coal output, particularly In the US 
and Australia, would increase the “sales value 


per face" for its mining equipment 

The arguments between the two sides centre 
on the prospects for Longwall International, 
Dobson Park’s mining equipment subsidiary. 
Despite scepticism at Hanuschfeger. Dobson 
Park said: “Longwall is now set to make rapid 
progress with considerable potential for 
improved profitability." 

The group is expected to underline that poten- 
tial next week by publishing profit figures from 
Longwall, which became a wholly owned 
subsidiary in January this year. 


Ports and buses lighten the transport gloom 

Geoff Dyer looks at a sector suffering from a recent surfeit of bad news 


_ The transport 

sector has been 
season looking shell- 

r " shocked over 

Round-up the last two 

months. The 
biggest losers have been the 

companies fighting it out over 
the cross-channel passenger 
market 

Peninsular & Oriental Steam 
Navigation Company reported 
a modest rise in interim pre- 
tax profits from £L28-6m to 
£l31-9m. But the shares of the 
shipping, transport and prop- 
erty company have taken a 
hammering - down 16 per cent 
since August - over fears that 
ferry profits are collapsing 
because of competition from 
the Channel Tunnel First half 
ferry profits dropped to £24An 
(£30.7m) and are expected to 
fall further in the second half. 

Its rival Eurotunnel has 
fared even worse. The 
Anglo-French operator of the 
Channel tunnel, which 
suspended interest payments 


Bakyrchik 
Gold funds 

Shares in Bakyrchik Gold, a 
London listed company with a 
gold project in Kazakhstan, 
fell by 37p, from 199p to 162p 
yesterday, after it gave a 
warning that cash outflows 
were considerably higher than 
previously anticipated, writes 
Kenneth Gooding. 

Bakyrchik said it had 
appointed N.M. Rothschild, 
the merchant bank, to identify 
an industry investor and this 
might lead to an offer being 
made for the company or there 
might be a joint venture. 

The company stressed it 
would continue as a going con- 
cern if neither of these options 
came to anything. 


on Eton of debt last month, 
was not expected to make prof- 
its. But the size of its interim 
pre-tax losses. £465m, provided 
further evidence of its finan- 
cial crisis. Its shares have 
plummeted from isip to 92V«p 
since August a drop of 43 per 
cent 

life has continued to be hard 
work for the logistics compa- 
nies. Tibbett & Britten, once 
the star performs - of the indus- 
try, issued its second profits 
warning in four months in Sep- 
tember, due to mounting losses 
at its motor distribution sub- 
sidiary, Axial UK 

As a result first half pre-tax 
profits fell 60 per cent to £5m 
(£l2.6m), although turnover 
was higher at £308m (£203m). 
The shares have dropped 12 
per cent in the last month to 
468p. 

NFC has also struggled, 
reporting a drop in third quar- 
ter profits to £22. 8m (£2&5m). 
That was below analysts’ 
expectations and was blamed 


RESULTS 


UK transport 

Trans p o rt Index relative to the AB-Share (FT-S6-A Indtaraj 

MhH '/ Reporting period. 
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Source: FT Baal 

on continued pressure on mar- 
gins in the core logistics busi- 
ness. Its shares are also down 
12 per cent in the last month. 

The star performers in the 
transport sector have been the 
port companies, which are con- 
tinuing to enjoy a renaissance 
in their fortunes. 

Forth Ports capped its 21 per 
cent increase in interim pre-tax 
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profits to £6Jm (£5.7m) and its 
14 per cent rise in volumes 
with the £132m acquisition of 
the port of Tilbury on the 
Thames. Its shares are 15 per 
cent up in the period. 

The biggest of the ports com- 
panies, Associated British 
Ports, maintained its recent 
strong performance with a 14 
per cent rise in the first half 


pre-tax profits to £43.5m 
<£38m). Its volumes were 5 per 
cent higher, boosted by its 
operations at Southampton 
and the Humber estuary. 

The bus companies have also 
continued to produce good 
results. Go-Ahead,the Gates- 
head-based bus operator, 
reported a trebling of pre-tax 
profits to £8.5m (£2.9m) in its 
first full year since floating, 
however this was in part due 
to an accounting change. 

At National Express, the 
coach and airport group, the 
April acquisition of West Mid- 
lands Travel, the Birmingham- 
based bus company, was 
behind the increase in interim 
pre-tax profits from £552,000 to 
£7. 79m. However excluding 
WMT, operating profits still 
more than doubled to £2.6m 
(£lJ2m). 

This is the fourth in the 
series, life assurance appeared 
on October 5, vehicles engineer- 
ing on October 6 and textiles 
yesterday. 
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QSP seeks £14.7m 
for US purchase 


Quality Software Products is 
raising £14.7m ($23m) by a 
7-for-20 rights issue of 3.05m 
shares at 535p to fund the 
acquisition of Global Software, 
its US distributor, and expan- 
sion into Europe, the Middle 
East and the Asia Pacific 
region. 

The shares of the Gateshead- 
based accounting software 
group rose by 79p to 705p, after 
it also reported a rise in pre- 
tax profits to £805,000 (£604.000) 
in the first half of 1995. Turn- 
over Increased 39 per cent to 
EiO.lm. 

QSP is paying 911 .4m for 
Global made up of $4-4m in 
shares and the balance in cash. 
QSP will also repay about 
96.6m in liabilities accrued by 
Global 

Approximately half the pro- 
ceeds will provide working cap- 
ital to extend overseas sales 
and support operations in New 


York, Chicago, Italy, New Zea- 
land and Dubai 

Global based in North Caro- 
lina, entered a joint venture 
with QSP in February 1994 to 
market its Universal Olas 
accounting software in the US, 
Canada and Mexico. 

"Olas is proven in traditional 
markets like the UK and Aus- 
tralia. QSP are paying for 18 
months of marketing work that 
the joint venture partner didin 
the States," said one broker. 
He estimated that within two 
years 50 per cent of QSFs busi- 
ness would be in the US. 

Despite losses of £4m over 
the period to June 30 1995, QSP 
directors said Global's poor 
performance was “primarily by 
reason of a shortage of work- 
ing capital". 

Alan Mordain, QSP chair- 
man, described the group's 
results for the period to 30 
June 1995 as solid. 
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Service Corporation International 


i 


Service Corporation International 

has acquired the remaining 31% interest of 


has acquired 

Service Corporation International 


Omnium de Gestion et de Financement 

(Canada) Limited 


and 

J.R Morgan Securities Canada Inc. acted as financial advisor 
to Service Corporation International and as the 


Pompes Funebres Generates 

Canadian dealer manager for the offer 


J.R Morgan et Cie Sj \. initiated this transaction , acted as 

Jinancial advisor, and executed the public tender offers for 

Service Corporation International 

JPMorgan 

August JW5 


JPMorgan 

Sef itmtlsr 1 99.5 


.Ml of these securities hare two sold. This ruinmmrcnmil ap/mint ax a mailer of record onh \ 

New Issuf/Oetober 5. 1995 

$150,000,000 


Service Corporation International 

6 Vs% Notes due October 1, 2000 


J.R Morgan Securities Inc. 

BA Securities, Inc. 

Merrill Lynch & Co. 

NadonsBanc Capital Markets, Inc. 


. lit uflUcse securities hare been sold. Thin tuuiounremeal ap/xnrs us a mutter of record only. 

New Isaie/Ortnber 5. 1995 

$150,000,000 



Service Corporation International 

6 r A% Notes due October 1, 2007 

J.R Morgan Securities Inc. 

Chemical Securities Inc. 

Merrill Lynch & Co. 

UBS Securities Inc. 


. \H of lhiwc xtniriiics hare been sold. This nnniHincmwnl a/)/ tears ns a miller of record tui/y. 

New lssin'/Septmiher 128. 1995 


8,395,000 Shares 


Service Corporation International 

Common Stock 


(fxir value $1 jmt share) 


1 ,460.000 Shares 


International Offering 


J.P. Morgan Securities Ltd. 


Cazenove & Co. 


Merrill Lynch International Limited 


UBS Limited 

ABN AMRO Bank H.V. 

BNP Capital Markets Limited 

Commerzbank AC 

Credit Lyonnais Securities 

J. Henry Scltroder & Co. Limited 

Social# Generate 

6,035,000 Shares 

’ 

United States Offering 


J.P. Morgan Securities Inc. 

Merrill Lynch & Co. 

CS First Boston 

The Chicago Corporation 

Dean Witter Reynolds Inc. 

Donaldson, Lufkin & Jenretle 


Scrurilio* Corpomlloti 

Leg? Mason Wbod Walker 

PaineWebber Incorporated 

Raymond James & Associates, Inc. 

Schroder Wertheim & Co. 

Smith Barney Inc. 

Williams MacKay Jordan & Co., Inc. 
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Aluminium prices drop to 
12-month lows despite 
Canadian smelter strike 


By Kenneth Gooding in 
London and Robert Gfotoens 
in Montreal 

Aluminium prices on the 
London Metal Exchange 
dropped below $1,700 a tonne 
(77 cents a pound) for the first 
time in more than a year yes- 
terday in spite of strike action 
at smelters in Quebec and 
news that global stock levels 
were continuing to falL 

When unions at Alcan’s 
smelters decided to strike late 
last week, threatening produc- 
tion of about 9,000 tonnes a 
week, the price of aluminium 
for delivery In three months 
rose to $1300 a tonne. Senti- 
ment quickly changed, how- 
ever, as analysts suggested 
that Alcan, the second largest 
aluminium producer. Would 
almost certainly have built up 
stocks to enable it to cover its 
Immediate requirements. 

The market's mood yester- 
day also reflected the fact that 
striking Alcan employees in 
Quebec are to vote today on 
the company's final pay offer, 
going over the heads of their 
union negotiators. 

About 72 per cent of eligible 


workers decided Monday to 
reject their union leaders’ 
advice to reject Alcan's pack- 
age worth 12.6 per cent in pay 
and other benefits over three 
years, plus an annual bonus 
tied to metal prices. The union 


(As * Monday* dose) 
Canons 


Ahndnhxn 

-4525 

to 525.900 

Alixrtnkim ritay 

+40 

to 46340 

Copper 

+875 

10 176325 

Lead 

+975 

to 207300 

reckri 

- 1.518 

To 57.672 

Zinc 

-OJ 7 S 

to 737,000 

Tin 

+40 

tQ 14585 


was seeking about 15 per cent 

The employees' “free" vote 
today was critical, said Mr 
Charles Belbm, Alcan spokes- 
man. “Naturally we hope they 
will accept so steps can be 
taken to reopen the Quebec 
plants - a job that can take 
several weeks." 

Mr Jim Lennon, analyst at 
Macquarie Equities, part of the 
eponymous Australian banking 
group, pointed out “The strike 
would have to continue for sev- 
eral months to have a major 
impact on the market's supply- 
demand balance. Even if the 
strike was prolonged, you 


would almost certainly see 
other producers raising their 
output to offset Alcan’s losses 
and there is still more than 
13m tonnes of idled capacity 
available for restart" 

Alcan itself announced early 
yesterday morning. London 
time, that it would restart 

10,000 tonnes of capacity at its 
Lyne mouth and Lochaber 
smelters in the UK. This would 
“play a valuable role In our 
efforts to ensure that we con- 
tinue to meet our customers' 
needs," said Mr Claude Cham- 
berlain d, an Alcan vice presi- 
dent However, Alcan had no 
present intention of restarting 
a 60,000 tonnes line at its See- 
bree, Kentucky, smelter. 

The London Metal Exchange 
reported yesterday that stocks 
of al umin ium in its ware- 
houses had fallen by another 
4,625 tonnes while the Interna- 
tional Primary Al umin ium 
Institute said producer stocks 
fell in August from 3.811m 
tonnes in July to 3.784m 
tonnes. But this news failed to 
underpin prices and three- 
month aluminium closed on 
the LME last night at $1,690 a 
tonne. 


MARKET REPORT 


Coffee steadies after retreat 


London Commodity Exchange 
robusta COFFEE futures 
drifted lower again under late 
producer selling yesterday but 
ended above the lows reached 
in the morning. 

Traders said the market’s 
bearish trend was still intact, 
but selling had been overdone 
in the past few days. "The mar- 
ket didn't want to remain $40 
down on the day." said one 
trader. “It is now finding it 
hard to go down." 

The January futures position 
finished down $1 at 2,198 after 
shedding $39 at opening and 
trading in a $2.21042,154 range. 


COMMODITIES PRICES 


LCE white SUGAR futures 
turned down from earlier highs 
but a general tightness of 
European sugars could put 
more strength into the front- 
month December position 
before it expired next month, 
traders said. 

December has gradually 
firmed after bursting through a 
five-month upward trend line 
at the end of last week and is 
now nudging a six-month line 
dating from the end of March. 

“There's nothing to be had 
on EU whites for the next two 
months," said one trader, 
adding that the situation in 


Turkey might also bolster 
nearby prices. 

According to Turkish indus- 
try officials, the country would 
probably have to import sugar 
next year to meet demand fol- 
lowing a three-week strike in 
its sugar industry. Imports 
could easily total between 

200,000 and 400,000 tonnes, they 
said. 

Cocoa futures turned lower 
across the board on speculator 
s elling as a lack of fresh physi- 
cal news prompted the London 
market to follow bearish senti- 
ment in New York. 

Compiled from Reuters 


NY softs exchange reconsiders plan to move 


By Laurie Morse in Chicago 

New York's Coffee. Sugar, and 
Cocoa Exchange board of man- 
agers will meet today to recon- 
sider its decision to move the 
exchange to New Jersey in the 
light of $80m in incentives 
recently offered by New York 
City and New York State to 


keep it in New York. 

The board will also consider 
a $48m merger offer made by 
the neighbouring New York 
Mercantile Exchange two 
weeks ago. 

The CSCE and the New York 
Cotton Exchange agreed nearly 
three months ago to accept a 
financial package, worth about 


$35m, from New Jersey to con- 
struct a new trading facility in 
that state. That agreement. 
CSCE officials have said, pre- 
cludes the exchange from 
merger negotiations with 
Nymex. However, the new 
financial package offered by 
New York City could make 
such a merger, and the cre- 


ation of a joint trading floor m 
New York, more attractive for 
all the city's commodity 

exchanges. Alternatively, the 

CSCE and the Cotton 
Exchange could choose to 
remain in New York and 
remain independent, building a 
new exchange on their owm 
The CSCE did not hold a 


membership referendum sched- 
uled for Monday on the New 
Jersey proposal, saying it 
needed time to consider New 
York's offer. A CSCE official 
said that vote had not been 
rescheduled and that no mem- 
bership referenda were 
planned for any of the alterna- 
tives being considered. 


Caribbeans draft Chinese wasps into war against mealy bug 


By Canute James in Kingston 

Chinese wasps are the latest 
recruits in the war being 
waged in the Caribbean 
against the hibiscus mealy 
bug, which is attacking agri- 
culture in Grenada and Trini- 
dad and Tobago and is 
expected, if not checked, to 
spread Into neighbouring 


countries. 

The wasps will be released in 
Grenada later thic month, ftp d 
if the move is successful it will 
be repeated in neighbouring 
Trinidad and Tobago. 

“The parasitic wasp was 
used in a similar way in Egypt 
in the 1930s and it worked very 
successfully there." said Dr 
Matthew Cock of the Interna- 


tional Institute of Biological 
Control. 

“The climate and ecology of 
Trinidad and Grenada is not 
the same as Egypt, so we can- 
not say with certainty that it 
would waik in the same way. 
But I am optimistic that it will 
have a significant effect in con- 
trolling the pest" 

The hibiscus mealy bug can 


stunt or kill up to 125 types of 
plants and trees. The pest, 
which has been particularly 
damaging in Grenada, is being 
fought with chemicals and the 
burning of affected plants. 
Trinidad and Tobago recently 
declared a "national emer- 
gency” to deal with the mealy 
bug, with government officials 
saying the pest threatened 


sugar cane, citrus, mango and 
teak plantations. 

Several Caribbean countries 
have banned food imports from 
Grenada because of the infesta- 
tion. 

Officials say that neighbour- 
ing countries that might be 
afflicted by the pest i nc lu d e 
Barbados, St Vincent and 
Venezuela. 


India’s bumper sugar crop exceeds expectations 

Kunal Bose on a spectacular recovery from the disastrous 1993-94 performance 

:tJ 4 Ua r4r\rilrn!1a 


P roving all the earlier pro- 
jections wrong by a wide 

marg in, the Indian sugar 

mill industry ended the 1984-95 
season last month with record 
production of 14.6m tonnes. 
That compared with the disas- 
trously low 932m tonnes pro- 
duced last year. 

According to industry offi- 
cials, a bumper cane crop of 
250m tonnes, with improved 
sucrose content, and a lower 
rate diversion into the manu- 
facture of alternative sweeten- 
ers like gur and khandsari 
were responsible for the 
record-breaking performance. 

Except for drought-prone 
Gujarat, where sugar produc- 
tion fell to 759,000 tonnes from 

826,000 tonnes, all major produ- 
cing states recorded handsome 
gains in output. Maharashtra’s 
increase in production of 2.75m 
tonnes to 5.03m tonnes was the 
most remarkable Uttar Prad- 
esh, the largest cane growing 
centre in the country but 
where the sugar factories 
always run the risk of losing 
cane to the gur units, has 
raised production by 896,000 
tonnes to 3.61m tonnes. 


The challenge before the 
industry and the government 
is to cope with a total supply of 
17.9m tonnes, including the 
season’s opening stock of 
tonnes and imports of 200,000 
tonnes. New Delhi exercises 
control over sugar factories in 
a number of ways, including 
the fixing of miniwinni fane 

prices, procurement of a large 
quantity of sugar at less than 
production cost for distribution 
through fair price shops and 
deciding the industry's 
monthly release of sugar in the 
open market 

Unable to foresee in the 
beginning of the season that 
the country would have record 
sugar production and still 
smarting under last year's 
sugar scandal involving 
delayed imports by the official 
agencies and resultant high 
sugar prices, the federal gov- 
ernment authorised forward 
contracts for the import of 

400,000 tonnes of sugar. But 
once it became clear that 
domestic production was big 
enough to keep prices of sugar 
- a highly politicany-sensitive 
commodity in. India - in check 


well beyond the parliamentary 
elections to be held early next 
year, the government, at the 
urging of the industry, can- 
celled import contracts for 

200,000 tonnes. By that time, 
however, shipments of 200,000 
tonnes of sugar had already 
been made 

T he industry has also 
asked the government 
to strike sugar from the 
list of duty-free imports. 

“The current season's record 
output has forced the factories 
to maintain an average stock 
of 6.4m tnnneg which is lm 
tonnes more than has been 
assumed by the Bureau of 
Industrial Costs and Prices in 
working out the industry's cost 
of production. An extra stock 
of lm tonnes is to cost the 
industry an additional Rs23bn 
($7936) a year, which we are 
not in a position to mobilise,” 
said Mr OP Dhanuka. spokes- 
man for the In dian Sugar MxQs 
Association. 

The low prices of sugar in 
the open market a result of 
the government directive to 
release more sugar every 


BASE METALS 

LONDON METAL EXCHANGE 

(Prices from Amalgamated Metal Trading] 
ALUMINIUM, 88.7 PURITY 15 per tome) 


Precious Metals continued 

■ GOLD COMEX (100 Troy S/woy oz.) 


GRAINS AND OIL SEEDS 

■ WICAT LCE (E per lome) 


SOFTS 

■ COCOA LCE (E/torow) 
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Total daily turnover 
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M ALUMINIUM ALLOY (5 per tonne) 


Close 

1460-70 

1500-10 

Previous 

1490-500 
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1505-15 

Kero dose 
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Close 
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M TIN (S per tonne) 



Close 
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H COPPER, grade A (S per tome) 
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n> 

Apr 
Jon 
tag 
TOM 

■ PLATINUM NYMEX (50 TVoy qz.; S/troy tg.) 

Od 418.7 -02 421.0 4183 G 27 4 

Jan 417.7 -02 4218 4174 ) 21.579 1,847 
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PRECIOUS METALS 

■ LONDON BULLION MARKET 
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■ MAIZE car ( 5,000 bu min; oerts/Sab busheQ 

Dec 31718 +474 31870 3134 ) 234,780 30.607 

Mar 334 M +570 32570 31976134,430 11258 

May 325/6 + 4/0 326/0 322/2 21361 2323 

Jri 32470 . +372 324/4 32076 39,603 0215 

Sep 29574 + 2 A) 29670 293/2 4554 157 

DOC Z 787 Z +210 278/4 Z 7870 10212 741 

TOW 451,961 4*218 

■ BARLEY LCE (E per tome) 


Dec 

I 2 S 1 

-18 

1 Z 7 D 

1245 20631 

1 D 62 

Od 

404 a +0250 40450 40850 

0741 

2*64 

Mm 

1287 

-18 

1305 

1285 19583 

316 

Dec 

40325 +0325 40400 40800 10023 

1/977 

Mey 

1311 

-15 

1324 

1310 0150 

145 

Ml 

40125 + 0.175 402 M 47800 

7004 

519 

Jri 

1331 

-IB 

1341 

1333 0532 

- 

Apr 

47.450 + 0.100 47.450 47.100 

2.147 

78 

Sep 

1352 

-18 

1369 

1353 0973 

156 

Jn 

51.900 +0200 51.900 51500 

2533 

40 

Dee 

1382 

■18 

1398 

1386 5 X 99 

22 

Am 

50250 +0400 50250 49.800 

1.120 

15 

Total 




72.378 1^01 

Total 


302 M 

0100 


■ COCOA (ICCOl (SOTTa/toma) 


■ PORK BB-UES CME t 40000 tos; centa/toe) 


Oct 9 
My_ 


■ GOFFS LCE (S/toma) 


Price pre*. day 
. 917.48 91828 


net 

107.70 

+ 03 S 

107 JO 

10700 

086 

6 

Jm 

11090 

+045 

11045 

11045 

695 

7 

Mar 

113-35 

+075 

112 .BS 

112.75 

S 39 

a 


11025 

+045 

115 J 5 

11525 

157 

20 

SCP 

104 00 

- 

- 

- 

- 

- 

Ikn 

10000 

- 

- 

- 

- 

- 

Total 





2089 

59 

M SOYABEANS CUT (5.0001X1 mta; certsffiOta tooM) 


BOv 

B 48 /B 

+ 6 /D 

649/4 

642/2 90,411 

14593 

Jan 

65 M 

+fi«i 

soon 

OS3JO 33,010 

3509 

Mar 

668.7 

+»o 

669/0 

6620 15,464 

1,182 

May 

674 * 

+«2 

B 75 W 

668/4 

7268 

503 

Ml 

679/2 

+ 5 W 

679/4 

673/2 

0102 

381 

ABB 

675/6 

+ 5/2 

676/0 

STtVu 

142 

a 

Total 




164027 20,146 

M SOYABEAN ML CBT ( 60 , 0008 m centsAb) 

oct 

27.10 

+007 

27.15 

2092 

2.130 

6*7 

Dec 

Z 72 S 

+015 

2725 

2703 40760 

4586 

Jan 

2721 

+015 

27.39 

27.10 

10113 

637 

Mta 

2729 

+015 

27.49 

27.18 

0928 

733 

May 

27 J 2 

+022 

27.57 

2722 

0317 

608 

Jri 

27 JS 

+022 

Z 7 . 5 B 

2728 

3230 

250 

Total 





7 ? 5 a 

7,731 

m SOYABEAN NEAL GST (100 tons; Sftori) 


QcL 

19 W 

+ 1.6 

im 

IOTA 

2068 

BIT 

Dm 

1907 

+03 

197.0 

194.4 

47,132 

0781 

JM 

197 8 

+03 

1980 

19 S .7 

11501 

080 

Mta 

199.4 

+05 

199.7 

197.4 

8295 

690 

May 

2002 

+ 2.7 

200 l 5 

1902 

4018 

585 

Jul 

202 2 

+ 2.4 


2005 

3558 

270 

Total 





70703 

0347 

M POTATOES LCE (Bftonne) 




ten 

2000 

. 

- 

- 

3 

. 

Mta 

2800 

- 


- 

- 

- 

Apr 

273.0 

-05 

275.0 

2710 

1294 

49 

Mey 

3275 

• 

- 

- 

B 

. 

Jen 

3605 

- 

- 

- 

. 

- 

Total 





1503 

48 

M FREIGHT (BIFFEX) LCE (EIQflnttaX point) 


Od 

1720 

*4 

17 a 

1710 

628 

43 

HN 

1685 

+5 

1685 

1680 

596 

77 

DOC 

1673 

-a 

1675 

1650 

83 

22 

Jen 

1685 

+20 

1665 

1630 

1,139 

44 

Apr 

1650 

+20 

1650 

1610 

eaa 

21 

Jri 

1500 

+50 

1500 

1500 

173 

1 

Tetri 

One 

Pit* 



0499 

206 

DR 

1794 

iaa 






tew 

2283 

-11 

2300 

2242 11 JWI 

1 . 7 ® 

Jen 

2197 

-2 

2210 

2154 

0827 1 J 42 

Mar 

2135 

+2 

2150 

2091 

3577 

735 


2083 

+2 

2090 

2040 

2 J #2 

268 

Jri 

2045 

+Z 

xw 

2017 

351 

60 

Sap 

2015 

+2 

2007 

1990 

98 

64 

Tefal 





27,194 4,188 

H COFFEE ■C- CSCE ( 375008 X 1 ; ctrts/tos) 


Dec 

11750 

+075 Ilfl.TO 11150 17 fl 79 5.742 

Mar 

11550 

+455 110a 

10950 

9.045 1,150 

Mty 

11455 

+355 11550 11000 

2586 

224 

Jri 

11550 

+375 

11350 

11000 

393 

67 

Sep 

11525 

+ 4.75 

11000 

11000 

275 

4 

Dae 

11555 

+ 3 J 25 

11150 

11150 

59 

2 

Tetri 





20244 7,188 


Fflfc 

58JJ5C +0575 50990 58530 

5,454 

1290 

Mar 

50825 +4275 50875 50400 

481 

56 

■w 

59500 +0H» 50600 592a 

106 

17 

Jri 

80800 +0400 60650 60.000 

445 

15 

A«g 

50350 +0330 50700 50350 

a 

7 

Tetri 


wan 

1377 


LONDON TRADED OPTIONS 

Strike price $ tame — Calls — — Pula — 
■ ALUMNUM 


0 CQ) (US centsfeouncQ 


Oct 9 Price Pmr. day 

damp. daBy 11115 118.79 

•15 day avenge 117.96 11853 

■ No 7 PREMIUM RAW SUGAR LCE (bwita/tee) 

Jao 1325 .... 

Mar 1090 .... 

May 11.95 .... 

Tetri 

M WHITE SUGAR LCE (S/tanne) 


Dae 

3401 

+12 

3415 

3300 10008 1801 

Mar 

3195 

+09 

3 Z 30 

3100 

11,118 

682 

«■* 

315.7 

+13 

2132 

3150 

3,174 

3 B 1 

An» 

3132 

+ 1.1 

3102 

3122 

1896 

303 

Od 

267.0 

+18 

2900 

2878 

1537 

83 

Dec 

2845 

+25 

2858 

2838 

638 

4 

Total 





30 ppn 2,443 

M SUGAR 11 ’ CSCE C 112 , 000 *»: oantsAbri 



( 99 . 7 %) LME 

□qc 

Feb 

DOC 

Feb 

ifisn 

80 

122 

49 

70 

1700 

56 

96 

74 

84 

1750 

36 

75 

104 

122 

N COPPtEH 





(Grade A) LME 

Dec 

Feb 

Dec 

Feb 

2730 _ 

109 

108 

64 

101 

2850 .. 

83 

85 

88 

128 

2950 -. _ 

62 

67 

106 

158 

■ COFFEE LCE 

Nov 

Jon 

Nw 

Jan 

2050 

234 

22 B 

1 

81 

2100 

187 

198 

4 

101 

2160 

142 

170 

9 

123 

■ COCOA LCE 

Dec 

Mar 

Dec 

Mar 

875 

34 

69 

13 

28 

or m 

22 

55 

22 

38 

925 

14 

43 

35 

52 

M BRB 4 T CRUDE 1 PE 

Nov 

Doc 

Nov 

Dec 

i«wn 

36 

SO 

2 

31 

1600 

7 

28 

14 

48 

iaso 

- 

10 

57 

62 


LONDON SPOT MARKETS 

■ CRUDE Ok. FOB (per bairet/Nov) 


+or- 


Mar 

1043 

■ 0.10 

1061 

1037 60484 

0785 

M»¥ 

10.40 

■ 0.11 

1056 

1034 

10166 

457 

Jri 

1038 

- 0.11 

10.49 

1031 

12354 

04 

Dd 

1030 

■012 

1045 

1030 11182 

83 

Mar 

1028 

-012 

1040 

1040 

5,611 

69 

Tetri 




100790 4488 

■ COTTON NYCE ©O.OOOtos; ajnfcvtoa) 


DSC 

8888 

- 1.46 

KL 00 

8655 31820 4818 

Mar 

8752 

-135 

8080 

8740 

10115 

1835 

May 

8040 

-098 

8935 

8000 

0932 

132 

Jri 

8885 

■080 

8040 

8830 

5351 

62 

Oct 

8015 

+005 

80.00 

3000 

1325 

23 

DM 

7638 

■012 

7650 

7035 

58*4 

71 

TOM 





07300 

7 JB 5 

■ ORANGE AJKX NYCE (IfiJXXMbx oants/lbe) 

Hot 

11625 

-185 

117.10 

11430 10456 2079 

Jm 

11680 

- 1.10 

110 a 

11630 

7364 3305 

■or 

11650 

■080 

12080 

11935 

2.135 

345 

May 

121.75 

- 

12236 

12230 

1.124 

110 

Jri 

124.10 

+065 

12435 

123.45 

447 

18 

S«P 

128.10 

+ 1.10 

12535 

12535 

289 

20 


Dubri S 14 . 51 - 4 . 61 w - 0 X 15 

Brent Blend fcfetad) Si 5 . 94 - 5-96 - 0.06 

Brant Blend (Nov) Si 5 - 89 - 5.91 -a 02 

W.T.i. (ipm eat) Sl 7 . 22 - 7 . 24 w -a .03 

M CHL PRODUCTS NWEprompl deflvory OF (tome) 


Premium Gosofirw Si 74-175 

Gas OB $ 149-150 

Heavy Puri CM SB 4 -D 6 

Naphtha Si 50 - 1 51 

Turi Si 75-177 

«*sri Si 51 -152 

/toofcun Aiguc. 7 W. London (D 77 tj sag area 
M OTHER 


220 M RAW 


Total 

■ UNLEADED GASOLINE 
HYMBt 142.000 us gafc^cTUS gat) 


latest De/e Open 

price c hange Hgfl Loir tat vu 

Her 5005 - 0.19 5050 49.60 25279 11,805 

Dec 48.10 - 0.12 4 R 3 S 48,95 1*378 5238 

Jen 48.10 < 0.10 4825 48 X 0 7 X 98 BID 

Mi 4830 - 48 . 6 $ 4815 8897 9>4 

Mu 4 EU» +805 49.90 4880 1 X 182 107 

Apr 5250 +810 B 250 5250 2420 121 

Tetri 58728 19*03 


European free martast. from Metal Bulletin, 8 
per to in wtiretiousa, union ott iarudaa stated 
Oast week’s in brackets, where changed). AitO- 
monr 99 . 89 $. S par tonne, 3 . 700 - 4,000 ( 4 . 000 - 
4 , 450 ). Bismuth; min. 98 . 89 %. tonne fate 4 . 00 - 
d .10 ( 3 . 05 - 4 . 10 ). Cadmium: min. 99 . 95 *. 
205-210 cents a pound. Cobalt: MB free mar- 
ket M- 8 %. 20 - 30 - 29-80 EBJHM 0 . 75 ): 99 - 3 %. 
28 . 00 - 26.50 ( 28 . 00 - 20 . 40 ). Mercury: min. 
99 . 99 %, S per 76 lb flask. 145 - 165 . Molybde- 
num drummed motybdk: oxide. 4 X 5 - 4.80 
( 4 . 35 - 4 . 65 ). C e far d u n m mta 995 %. 3 . 80 - 4 . 50 . 
Tungsten ore: standard min. 65 %, 6 per torne 
untt ( 10 kg) WO, eif. 62 - 70 . Vanadhim: min. 
98 %. C «. 2 . 06 - 3 . 05 . Uranium: NuexCO 
e x ch an ge value, 9.00 ( 9 . 00 ). 


VOLUME DATA 

Open Interact and Volume data shown for 
contracts traded on COMEX, NYMEX. CBT, 
NYCE CME CSCE end IPE Crude 09 are aw 
day In arisen. 

INDICES 

M REUTERS (Base: 1 8 / 9/31 r+ioq 


Oct 10 Oct 8 month ago 


2077 JS 2081 .fi 2140.9 

■ CRB Futuna (Base; 1967 - 100 ) 

20305 

Oct B Oct a month ego 


239.58 23660 N/A 

■ QSCt Spot QBaaa: ISTCMOQ) 



Oct 0 Oetfl month ego year ago 

N/A 178.44 N/A N/A 


Gold (per tray az)f 
SBver (per troy azJA 
Ptattnum (per trey ox.) 
PaBadfam (per troy ox) 
Copper (US prodj 
Lead (US prod.) 

Til (Kanin Lumpur) 

Tin (New York) 

Ceuta (Hue wetghtJT 
Sheep (Svfl wdgtttf* 
Pigs (live wrightft 
Lon. day sugar (raw) 
Lon. day auger (me) 
Barley (Eng. feed) 

Mate (US No 3 Yellow) 
Whoa (US Dak North) 
Rubber (Nov)f 
Rubber (DetiV 
Rubber (KLRSSNol) 
Coconut OU (PNflj 
Phtai Oil (Malay JS 
Cam (Phfl)S 

Soyabeans (US) 

Gotten OutaoKA’ index 
W odtapa ( 64 a Super) 


538520 
5455 c 
5417.50 
Si 36.50 
Unq. 
41 . 75 c 
1552 m 
296 Jq 
125 . 90 P 
lOOSQp 
lOOJMp 
£299.1 
S383J2 
£1 14.50* 
CIMJXv 
Unq. 
09-75p 
88.7Sp 
346.0m 
S 725 . 0 U 
$ 640.0 
47 a 0 y 
187.0 
90 . 10 c 
406p 


+2 

+1 

♦1 

-15 

-1 

-1 


+ 0.70 
+4 a 
+ 1 J 25 


■007 

■ 064 - 
• 2 . 18 - 
♦ 1-S8- 
+341 
+ 2.7 


• 1 X 10 

-UX> 

-0.5 

+5.0 

+ 8.0 

+3 


r MQCtUkq. m tte b iri ra cengAg. u Dec* wNoft 
OWftov. x Oorttao InntfxiPtsriML s cr tV x m ronn.' I 
Button merfrit does- ♦ Bleep (lm nMght ntceei - 

CtawoaonwMflTPrtcwtraftepMtaa*. 


K 




month than the market can 
absorb at economic rates, are 
preventing the factories from 
settling cane bills on time. 

Even though cane crushing 
for the current season is over, 
the industry still owes about 
Rs3bn to the growers. Industry 
officials feel extremely uncom- 
fortable with the unpaid cane 
bills as the exasperated grow- 
ers may switch to other crops. 
However, the standing crop to 
be harvested during the season 
beginning October 1, 1995 is big 
enough to allow the industry 
to produce at least 15m tonnes 
of sugar. The government is 
therefore assured that the 
annual demand for 12.2m 
tonnes of sugar can easily be 
met for the next two seasons 
and the price of the commodity 
kept in check. 

What the industry finds 
intriguing is that in spite of an 
assurance from Mr Narasimha 
Rao, prime minis ter, that a 
sugar buffer stock would be 
created to give relief to the fac- 
tories and to the growers, the 
finance ministry is not willing 
to release money from the 
Sugar Development Fund to 


build the stockpile. 

According to industry offi- 
cials, the stand of the finance 
ministry is untenable as the 
functions of the development 
fund, created by an act of par- 
liament. are to support mod- 
ernisation of factories, promote 
cane cultivation and build a 
buffer stock. Moreover, the 
SDF’s financial reserves of 
over RsTbn have been built up 
over the years by way of a levy 
on sugar production. 

The industry has proposed a 
stockpile of lm to 1 iim tonnes. 

In tiie meantime, the Indian 
Sugar & General Industries 
Eirim Corporation, the trading 
arm of ISMA and the National 
Federation of Co-operative 
Sugar Factories, has sold 50,000 
tonnes of sugar, which the gov- 
ernment released for export as 
a first instalment In addition 
Russia had picked up a large 
amount of sugar from India 
under the rupee debt repay- 
ment scheme. And the indus- 
try expects that the govern- 
ment will allow the export of 
lm tonnes of sugar from the 
current year's production in 
phases. 



CROSSWORD 


No.8,889 Set by GRIFFIN 



Ten clues contain no definition 

ACROSS 

1 SJLrov naVy COmes 

round (8) 

5 wiJmP 4 where 1 Uve ~ look 

D«1CK (oj 

® A™ 8 Of land In Gateshead (8) 

10 Threadbare muff eventually 
ready far disposal (6) 

11 Blew np jumbo during scrap 

12 Cutting third blue in Virgo 
screwed with farce (6) e 

takes h ° mc a ap™- 

23 W) 8111 0168 foUowine rodent 

24 Fashionable hot drink that 
makes you gasp? (6) 

25 fite* entrance 

dtamlnated internally (8) 

S«, ardcn0y -“““a 

" SSSwsf * ■* 

, down 

about oewspa- 

per being stolen (6) 

2 Said feeble Sunday nanprs 

appear this papere 

5 fSS® -1 ? bear (6) 

4 tiSl 52™ f 150 contained 

kinky lace undergarment <i&) 


bat the answers are an of a kind. 

6 ft? 11 on ^keys, many missing 
fences (8) 

7 ^S? Und «? d Qf A P rU send Roy 
off .... (8) 

8 ... . together with Elizabeth 
the nurse (8) 

iSJt RAC - it goes 
into fuel (iQ) 

15 Getting older engineers in is 
not refusing (8) 

1 ? r?£P rl f e \«Pset first (8) 

17 501 about 550 different 

vhnes right (8) 

on cH?L Lof Jy I* too seconds (6) 
20 ^ oes when s®** 1 outside an 
„ entrance (6) 

?uSer°(« renCh “* I '’ renCh 

Solution 8,888 


QQSHD 

0 n n 
nosBia 

□ a h 

BQdBH 

□ D 

□onBD 
a a q 

□0HQ 
_ 0 Q 
□QUBEl 
O D U 
HC1QHQ 
a a a 
QQQQO 




a 





anciajl times Wednesday October i 1 1995 
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S° who insures the insurers ? 



Business as usual at Swiss Re. 


A city block goes up in flames, a tanker spills its oil at sea, an 
earthquake rocks a town; and the alarm bells go off at insurance 
companies around the world. 

At SwissRe the phones start ringing, and our investigators 
go to work paving the way for the cheques that will help the 
insurers weather the storm. , 

Thats our job. We do it the world over, backed up by the 


best brains in the business. And by financial resources that nothing 
has shaken in 130 years. 

In todays complex world, managing massive risks has become 
a high-calibre business. And thanks to our strengths, we find 
ourselves amongst the very few at the very top. 

If you thought reinsurance was dull, find out more about 
SwissRe. Fax: +41 1 285 40 98. 


Swiss Re 
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Falling share prices boost Treasuries 


By Lisa Branston in New York 
and Graham Bowtey in London 


US Treasury prices benefited 
from tumbling share prices In 
early trading yesterday as 
investors sought safety in 
shorter-term securities. 

Near midday, the benchmark 
30-year Treasury was £ higher 
at 106£ to yield 6.45 per cent 
At the short end of the matu- 
rity spectrum the two-year 
note gained & to 10Q£, yielding 
5.70 per cent 

The move into Treasuries 
was relatively subdued but 
analysts were looking for more 
strength in the bond market if 
shares continued to tumble. 

In late morning trading the 
Dow Jones Industrial Average 
was more than 54 points lower 
at 4,672.03, with the Nasdaq 
composite, which is weighted 
toward technology shares, 
down 19.42 points at 965.32. 


Mr Richard GUhooly, inter- 
national bond strategist at 
Paribas Capital Markets in 
New York, said: “I think the 
situation as regards to stocks 
and the dollar is looking a bit 
precarious and bonds are 
looking relatively better." 


higher in New York compared 
with its levels late on Monday, 
but lower than where it had 
been trading before the US 
market opened. 


INTERNATIONAL CAPITAL MARKETS 

boost Treasuries ^^adr 

>rk compared ■ Other European bond mar- Short-dated German bonds ~ 

son Monday, kets remained locked in their reversed the recent rally Ul IV dlv 

rbere it had recent bearish trend. They staged on the back of weaker _ 

fore the US moved in narrow trading economic activity and specula- m| /^pvti pnr 

bands to end the day broadly tion that the Bundesbank JJlilvvlllLlJ L 
— = — — J might cut interest rates. 


GOVERNMENT 

BONDS 


He expected gains at the 
short end of the maturity spec- 
trum to lead to a steepening of 
the yield curve that maps the 
difference between two-year 
and 30-year bonds. 

In early trading yesterday, 
the yield curve steepened by 6 
basis points to 75 points from 
69 basis points late on Friday. 
There was no trading on Mon- 
day doe to the Columbus Day 
holiday. 

The dollar was slightly 


B French government bonds 
held firm yesterday as traders 
consolidated their positions 
after the sharp falls in recent 
sessions caused by the decline 
of the French franc. 

Ten-year bonds closed 
slightly higher with attention 
focused on the public sector 
strike which brought much of 
the country to a standstill. 

Attention today will be on 
the Bundesbank's repo market 
operations, which could pro- 
vide an opportunity to support 
the franc by allowing a further 
fall in the repo rate. 

The Id-year yield spread over 
German bonds widened to 103 
basis points but narrowed later 
to settle at around 100 points. 


■ Other European bond mar- 
kets remained locked in their 
recent bearish trend. They 
moved in narrow trading 
franrig to end the day broadly 
flat, continuing to under -per- 
form the US market 

German bunds' 10-year yield 
spread over US Treasuries wid- 
ened to 43 from 41 basis points. 
Mr Kirit Shah of First Chicago, 
said that until the spread 
reaches 50 basis points, there is 
unlikely to be substantial 
interest In European markets. 

Supply is the shortterm con- 
cern. currently preventing Ger- 
man government bonds fr om 
making substantial progress. 
The Bundesbank is due to auc- 
tion up to DM15bn of 10-year 
bonds next week. 

The long end of the German 
market is limited by the 
onslaught of supply," said Ms 
Ros Lifton. an economist at 
Daiwa in London. 


CBOT to provide 

recyclables market 


By Laurie Moree in Chicago 


B UK government bonds ended 
slightly lower with traders 
keeping a close eye on the Con- 
servative Party conference far 
policy hints and ahead of infla- 
tion figures due tomorrow, 
which are expected to show a 
rise in retail prices last month. 

The m foutgg of last month's 
meeting between Mr Kenneth 
Clarke, the chancellor of the 
exchequer, and Mr Eddie 
George, the governor of the 
Bank of England, due to be 
published today, will be ana- 
lysed for their views on 
whether the economic slow- 
down is only temporary and 
for clues on the contents of 
next month's budget 


By Antonia Sharpe 


BAT enlivens sterling sector with 25-year issue 


By Conner MMdetmann 


BAT International Finance, the 
funding arm of the tobacco and 
financial services group, enliv- 
ened the sterling bond market 
yesterday with its long-awaited 
25-year bond issue. 

The issue - BAT’S first in 
tbe sterling public bond mar- 
ket since 1984 - was for £300m 


INTERNATIONAL 

BONDS 


of bonds with a 9.25 per cent 
coupon, priced to yield 85 basis 
points over UK gilts. 

Due to unsettled conditions 
in the sterling corporate and 
government bond markets, the 
issue, first rumoured in early 
September, bad been kept on 
the back-burner. 

"There were times when 
spreads [on secondary issues] 
were so volatile it would have 
been difficult to get a success- 
ful bond of this size into the 
market.” said Mr Richard Des- 


mond, BAT group treasurer. 
The strategy proved successful 
as the offer was quickly placed. 

Joint book-runners BZW and 
HSBC Markets reported strong 
demand from UK institutions, 
especially insurance companies 
and pension hinds with long- 
dated liabilities. 

Elsewhere, BBV, the Spanish 
bank, issued $150m of 10-year, 
subordinated bonds. While 
Spanish hanks have tradition- 
ally tended to raise subordi- 
nated debt via Yankee bonds 
or floating-rate notes, lead 
manager PaineWebber said it 
bad identified a pocket of 
demand among European insti- 
tutional investors. 

Yielding 78.5 basis points 
over Treasuries, it compares 
favourably with other subordi- 
nated bank issues, inrlnriing a 
8750m 10-year global offering 
expected from Abbey National 
which dealers say could be 
priced at 60-65 basis points 
over Treasuries. Goldman 
Sachs and Lehman Brothers 
are expected to lead the deaL 


NEW INTERNATIONAL BOND ISSUES 


US DOLLARS 

BBV International Finance 

SpkrtaWa)* 

Cibe-Gdgy Owmiea(b) 

D-MARKS 

CFO 


Amount Coupon 
m. * 


Spread Book rarmr 


99.416R Oct2005 CS0R - RatneWefaber ML(UK) 

lOOOOfl undated i.QOfl • jp Morgan Securities 

100 _OOR Oct. 1997 0.625R +295(5*%-S7) Pates Capital Martels 


10Q.175R Ncv.1998 0.16750 +12$5'A%-68> CSFB-ERectenbartt 


STERLING 

BAT ht a matfan al Financed 
LUXEMBOURG FRANCS 


Ocl2Q20 0.6250 *65(8*% -17) BZW/ HSBC Markets 
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European Investment Bank* 
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(03) 

100.10 

Doc.1998 
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400 
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re 
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PESETAS 
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, 
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Final terms. ncxi-caflabte unless stated. Yield spread (over relevant government bond) at tamch * by lead manager. $ 

Floating-rate note. Ft fixed re-offer price; tees shown at re-aflar level, a) Caflabto on coupon dales from Oct OS at par. al) 3-mth Lftxjr 
+100&P to Oct 05 aid +250bp thereefla. b) PuttMtfe It Cto-Gtigy stake tale below SfK. c ) Spens cal prevision apples, d) 3-mth 
Libor -30bp- 0 Long 1st coupon, a} Short 1st coupon. 


Meanwhile, dealers are 
awaiting the Asian Develop- 
ment Bank's 8750m issue of 10- 
year global bonds, expected as 
soon as this week. The bank 
hopes that Its credit strength, 
based on its high return on 


assets, its high ratio of paid-in 
capital its low gearing and its 
default-free lending history, 
will support the issue. 

"We should be priced at least 
at World Bank levels, if not 
through them, ultimately. 


thanks to our credit story and 
oar scarcity value." said Mr 
Peter Balon, the ADB assistant 
treasurer. The World Bank's 
most recent dollar global bond 
currently yields 24 basis points 
over Treasuries. 


Mosenergo, the Moscow-based 
power and heat utility which 
produces about 10 per rent of 
Russia's electricity, is selling 
814m to S21m worth of its 
shares to foreigners to fund an 
expansion of its network. 

Salomon Brothers, which is 
' arranging the international 
private placement under the 
US Securities and Exchange 
Commission’s Rule 144a, said 
it was tiie first Russian place- 
ment in which US mutual 
funds were able to invest 

The lack of shareholder pro- 
tection in Unccia and inade- 
quate custodial facilities have 
deterred foreigners from 
investing in Russian shares. 

HowevCT, Mosenergo's place- 
ment in toe form of American 
Depositary Receipts (ADRs), 
includes a depositary agree- 
ment with Bank of New York 
designed to reduce the risk of 
shareholders being removed 
from the company's register. 

Each ADR is made up of 30 
Mosenergo shares which 
traded at Kl ,281 on the 
Moscow exchange yesterday. 
The company has a market 
capitalisation of 8800m and is 
the sixth largest constituent of 
the Moscow Times index with 
a weighting of 5% per cent 

Mosenergo is selling 1 
between 50m and 75m shares, 
about 3 to 4 per cent of its 
share capital, from its trea- , 
sury stock. The shares wQl be 
priced tomorrow. i 

• Chase Manhattan has com- i 
pleted a Sl09m financing for I 
toe supply and construction of I 
a gas compressor station for 
toe Russian oQ producer, OAO 
Tomskneft VNC, Reuter 
reports from Washington. 1 

Chase is providing 869m, 
guaranteed tty US KrftnBawk, 
and 821m is funded by Rulr 
Hapoainn and guaranteed by 
the Israeli Foreign Trade 
Risks Corp. 


The Chicago Board of Trade 
and a coalition of government 
agencies and private environ- 
mental groups wiH launch the 
nation's first recyclables 
exchange on Tuesday. 

The exchange, which will 
provide a centralised electronic 
marketplace for trading recov- 
ered glass , plastic and paper, is 
intended to standardise mar- 
kets for these materials. 

While a number of soim 
waste companies in the US 
deal actively in these materi- 
als, prices for recyclables are 
highly volatile. 

"The Recyclables Exchange 
will provide a centralised bul- 
letin board for recovered mate- 
rials, adding liquidity to these 
fact-growing commodities and 
making buying and selling 
recyclables more competitive 
and efficient,” said Mr Patrick 
Arbor. CBOT chairman. 

The CBOT has made it a 
strategic goal to seek market 
solutions to environmental 


Sepi expects stand-alone 
rating by early next year 


By Antonia Sharpe 


Sociedad Estatal de 
Participaciones IndustriaJes 
(Sepi), the new Spanish state 
industrial bolding company, 
expects a "standalone” credit 
rating by early next year. 

Sepi was formed in August 
following a restructuring of 
state industrial holdings, with 
profitable companies going to 
Sepi and those requiring state 
support to Agenda Industrial 
del Estado. 

Mr Hector Lopez, chief finan- 
cial officer, said bonds issued 
by Institute National de Indus- 
tria, Sepi’s predecessor, will 
continue to have a state guar- 
antee until they mature and 
their double-A/double-A2 rat- 
ings have been affirmed. How- 


ever, bonds issued by Sepi 
from next year will not be 
guaranteed. 

Mr Lopez said Sepi expected 
ratings from Moody's, Stan- 
dard & Poor's and IBCA by 
early 1996. He said Sepi's high 
level of liquidity - it has $2^bn 
worth of undrawn credit facili- 
ties - should help it achieve a 
rating of double-A minus. 

Sepi, which inherited 
Pta60Qbn of debt from the reor- 
ganisation, intends to use divi- 
dends from its stock participa- 
tions and tax credits to halve 
the debt by 1999. 

Sepi holds a 21 per cent stake 
in RepsoL the oil and gas com- 
pany, 51 per cent in the Ence 
pulp company. 66.9 per cent in 
Endesa, the electric utility, and 
3.81 per cent in Gas Natural 


WORLD BOND PRICES 


BENCHMARK GOVERNMENT BONOS 

Red Day- 

Coupon Dale Price chan* 


BUND FUTURES OPTIONS (UFFE) DM2 50000 ports of 100% 


Australia 

Austria 

Belgium 

Canada * 

Dvrnaric 

Franco 


7.500 07/05 

6275 06/05 


6500 03/05 

8,750 12/05 


DwrnarK 7.000 12/04 

Franca BTAN 7.790 04/00 

OAT 7.750 10/06 

Germany Bund 6.875 05/05 

Ireland 6.250 10/04 

Italy 10500 04/05 

Japan No 129 6.400 03/00 

No 174 4.600 09/04 

Netherlands 7-000 06/05 

Portugal 11.675 02/05 


93.1200 
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107.6500 
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1012800 
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Day's 
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Monti 
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Strike 
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Nov 

Dec 

PUTS 

Jen 
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-0.320 
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658 
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0.99 

025 

0.66 

1.15 

1/47 

+0.030 

6.96 

a.90 

7.01 
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029 

023 

0.48 

0.78 

0.82 

022 

1.46 

1.78 

- 

7.15 

7.03 
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9850 

0.10 

0.35 

0.34 
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0.99 
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2.09 


Spate 

10.000 
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-0.050 

1028 

Sweden 

6D00 

02A» 

79.0790 

+0.330 

9.47 

UKGilta 

8200 

12/00 

101-23 

-2/32 

728 


8500 

12/OS 

102-13 

-3/32 

8.14 


9.000 

10/08 

105-29 

S/32 

825 

US Treasury • 

8500 

08/05 

103-07 

+1/32 

&06 

6B75 

08/25 

106-00 

+1/32 

6.42 

ECU (French Govt) 

7S00 

04/05 

97.8800 

+0280 

7.84 


London dosing, York mid-day 

t Gross fnckiOr^ aihhoatog tax at IZS per ear* payable by i 
ArewrUS UKtr32ndfc atm. m decimal 


7.65 7.68 am 

7.97 7.85 822 

697 6.71 660 

7.58 7 M 7.37 

658 656 671 

827 617 633 

11B2t 11.55 11.47 
1-59 1.53 2.09 

2.71 2.60 3.12 

6.68 6.62 673 

11-30 1120 1128 
1028 1023 1127 
647 921 1024 

7-58 7.44 7.63 

614 8-00 605 

825 8.13 8.16 

608 611 027 

6.42 645 670 

7.84 7.73 7.68 

YWds: Local martial standard. 


Em. wL total, Crib 112® Puts 6382. Previous da/a opon *1, Cats 195727 Puts 161577 


FT- ACTUARIES FIXED INTEREST INDICES 

Price Indices Tue Day's Mon Acc it 

UK ants Oct 10 taiga % Ob 9 mti 

1 Up to 5 years (23) 121.19 -027 12127 1J 

2 5-15 years ®1) 14422 -0.12 144.40 1J 

3 Over IS yeras {9} 15920 -020 15682 21 

4 kredeemabtes (6) 18125 -023 18246 21 

5 AM stocks @9] 140.09 -a 12 14026 1i 


1 Up to 5 years £3) 

2 5-15 years CM 

3 Over 15 yews {9} 

4 kredeemables (6) 

5 AM stacks (59) 


-0.07 12127 1-57 

-0.12 144.40 123 

-020 159.82 2.71 

-023 182.46 283 

-0-12 14026 126 


688 Syre 7.66 723 659 7.67 7.63 666 7.76 7.73 680 

9.78 15 yrs 627 825 6S7 631 828 671 829 696 825 

924 20yrs 631 829 654 635 633 8.71 8.42 8 39 683 

823 kredt 6*1 827 664 

924 


■ NOTIONAL ITALIAN GOVT. BOND (BTP) FUTURES 
(UFFE)* Lira 200m lOOtha ctf 100% 


— - Irritation 5% — 
Oct 10 Oct 9 Yr. 


Inflation 10% 

Oct 10 Oct 9 Yr. ago 


Open Sett price Change Hgh Low EsL vol Open int 

Dec 10120 101.52 -*640 10122 10120 31793 45452 

Mar - 101.17 +6*0 0 45 

■ ITALIAN QOOT. BOND (BTP) HITURES OPTIONS (UFE) LiraSOOm IQOthS of 100% 
Strioe - CALLS - PUIS ■ — 


6 Upto 5 ysarefl) 192.19 -610 19229 -028 637 Up to 5 yra 227 322 421 

7 Over 5 years (11) 1B3-32 -028 18284 099 420 Over 5 yre 678 3.73 2BS 

8 AD stocks (12) 18239 -028 18291 025 4.10 

Avwags pass i tafe np m n yWUs an shewn share. Coupon Bants: Urn: 0K-7ta«; Matter: 8*-lO*K; 11% and omr. T Hd yfcril yld Yaw to dto 
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FT FIXED INTEREST INDICES 
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GILT EDGED ACTIVITY INDICES 

Oct 9 Oct 6 Oct 5 
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US INTEREST RATES 


Latest Treasury Bib and Bond Yields 

Ore non* _ 556 Two year 
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Broker pan rate 7% Tina moots 543 Rw rear 
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Spain 

■ NOTIONAL SPANISH BOND FUTURES QnB=F) 

Open See pice Change Low Est vol. Open km. 

Doc 8643 8821 +024 ' 8653 8603 43,841 29,771 

M» 8825 .... 8 

UK 

■ NOTIONAL UK G6T FUTURES (UFFE)* £50.000 32nde of 100% 

Open Seri price Change High Low Est vet Open Int 

Dec 105-10 10506 -004 105-15 104-30 47512 99060 

Mar - 104-21 -004 0 246 

■ LONQ G6.T FUTURES OPTIONS (UFFE) £50.000 Mths of 100% 


Govt. Sec*. (UK) 92.78 8294 8211 9234 93.44 9028 9651 9022 QSt Edged bargains 732 842 722 772 892 

Raced Interest 111.04 111-44 11125 111.78 111.74 107.60 11428 108.77 average 702 79 7 767 83 0 901 

(»rt«4. td-aaiaprt^i. R«d UM high she- temptation: 13187 (M/i/W} . tow SOS3 (3/1/751 Brab lOfc Oarer reren SscwCto^ 15/W 


FT/ISMA INTERNATIONAL BOND SERVICE 
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BOND FUTURES AND OPTIONS 
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■ NOTIONAL FRENCH BONO FUTURES (MAT1F) FFr500.000 
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B LONG TERM FHOICH BOND OPTIONS (MAT1F) 


Strike 

Price 

New 

- CALLS - 
Dec 

Mar 

Nov 

— PUTS — 
Dec 

Mar 

114 

1.14 

1.58 

1-82 

028 

068 

1.41 

116 

056 

1.01 

1-33 

0.64 

1.08 

1.85 

llfi 

0.17 

0.56 

090 

- 

. 

- 

117 

0.04 

025 

0.58 

- 

. 

. 

118 

- 

0.10 

0.35 

- 

- 

- 


■ US TREASURY BOND FUTURES (CBT) SI 00200 32nds of 100% 
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Germany 

■ NOTIONAL GERMAN BUNO FUTURES (UFFE)* DM2S0J0Q lOOtha Of 100% 

Open Sett pride Change High Low EsL vol Open int 
Dee 95.61 95.81 + 0.01 95.78 95.42 111083 191171 

Mat 95.15 9502 +001 95.16 95.00 217 4005 


Japan 

■ NOTIONAL LONG TERM JAPANESE GOVT. BONO FUTURES 

(UFFE) YlOOm lOOtha of 10096 

Open Ckne Change High Low Est vol Open bit 
Dee 12105 - - 121.18 12006 352 0 

Mar 120.11 - - 12Q.11 12ai1 20 0 

* UFFE Mass rise bsdsd ai APT. Al Opon tsaws Bgs. an tor prevtous day. 
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problems, and for three years 
has conducted the US Environ- 
mental protection Agency's 
annual auction of 83T pollatiQQ 
permits. 

The EPA is also a partner in 
tbe Recyclables Exchange, 
along with the National 
Recycling Coalition and the 
New York State Office of 
Recycling and Market Develop- 
ment 

As with other commodities 
traded on the CBOT, recycla- 
bles will have standardised 
delivery and inspection proce- 
dures. Traders wfll be allowed 
to subscribe to the system far 
ftp annual fee of $1,000, with no 
additional charge for posting 
offers to buy or sell, or for 
making trades. 

While the Recyclables 
Exchange will deal in cash, or 
spot, transactions, the CBOT 
hopes that a viable nationwide 
market for recovered materials 
will develop, allowing it to 
design futures contracts to 
complement spot market trad* 
ing. 
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By PtiBp Gawffii 

The Mexican peso vras in the 
wars again yesterday as the 
combination of political and 
economic worries continued to 
undermine faith in the coun- 
try's future. 

’Em peso continued the slide 
seen in recent weeks which 
has taken it down to around 
&75 pesos against the dollar 
from 6.8 pesos less than a 
month ago. Sentiment in the 
short term has been depressed 
by the the government’s diffi- 
culties in marketing its debt, 
but this comes against a back- 
drop of uncertainty about the 
country’s political and eco- 
nomic fundamentals. 

Comforting words frcan Pres- 
ident Clinton, who said the 
Mexican economy had “turned 
the corner”, and President 
Zedillo, who said the founda- 
tions for a sound recovery in 
1996 had been established, had 
little effect 

Mr Miguel Mancera, gover- 
nor of the central bank, ruled 


POUND SPOT FORWARD AGAINST THE POUND 


peso faces renewed selling pressure 


out peso intervention, saying 
that there was no economic or 
monetary reason for the fan 

Elsewhere it was a fairly 
quiet day on the exchanges. 
Japanese markets were dosed, 
while the flood of striking 
French workers onto the 
streets of Paris successfully 
diverted attention away from 
the franc. Following the turbu- 
lent trade seen on Monday and 
Friday, it traded steadily all 
day to close in London at 
FFI3.5Q6, from FFr3512 against 
the D-Mark. 

The dollar traded in a fairly 
narrow range to close at 
Y10O.55 and DMl.4176 from 
Y1005 and DM1.4119. 

Sterling had a fairly 
uneventful day, finishing at 
DM2.2364, from DM2.2375, 
against the D-Mark, and $L5776 
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from $1.5848 against the dollar. Mexican peso 

■ An uneasy calm prevailed in Against the dofa- (pesos per S) 

.the markets yesterday. The 3 — 

French appeared to have done - 

enough, for the time being to 4 1 b 

head off a currency crisis, . | . 

while the co mbinati on of the I 
Japanese holiday and the ongo- ■ 5 - r~T — ~ — 
ing IMF meeting in Washing- MJL 
ton was enough to keep the e — -I n — 
dollar on the gidplinpg I L <T * 

Few. however, would be 7 _ I f 

ready to believe that the mar- ' 7 p 

ket has done any thing more 
than pause for breath on these • S' — — l—J — 1 
two fronts. - 1994 _ 9 

The claim by Mr Jacques Souw ft ex*j 
Chirac, France's president, 
that he was “convinced” ease a reasonable 
France would qualify for Emu but it may have tc 
will certainly have been the currency marl 
treated with some scepticism. He added: “W 
Mr David Abramson, strate- French markets ai 
gist at the Bank Credit Analyst is that the Cram 
Research Group in Montreal, down. Speculator 
said the recent pressures on ised that the coi 
the franc appeared to he part tight fiscal and n 
of a wider picture of exces- icy is unsustainab 
sively tight monetary policy in Mr Abramson s 
Europe. “Europe does need to had so far been re 


;i99*. 95 

.Soiree: FT Ekhti 

ease a reasonable amount now, 
but it may have to be forced by 
the currency markets.” 

He added: “What all the 
French markets are telling you 
is that the franc has to go 
down. Speculators have real- 
ised that the combination of 
tight ami monetary pol- 
icy is unsustainable.” 

Mr Abramson said the franc 
had so far been rescued by the 


combination of falling unem- 
ployment which deflected the 
spotlight away from the gov- 
ernment’s policy of fiscal 
retrenchment and the down- 
ward trend in German interest 
rates. He predicted that if 
either of these props was 
removed, and BCA believes 
unemployment is set to start 
rising a gain the Franc would 
come under renewed pressure. 

Mr Brian Martin, econ omist 
at Barclays in London, said the 
renewed strength of the 
DMark could hasten a fall in 
German interest rates. He said 
that the Impact of the stranger 
trade-weighted DMark in the 
first quarter might only 
become apparent when the 
third and fourth quarter GDP 
figures were released. 

■ The fourth quarter Chief 
Dealer survey by the industry 
newsletter, Foreign Exchange 
Letter, found that almost 70 per 
cent of the 60 respondents 
believe the dnUnr will not fell 
further. A significant minority. 


30 per cent, see it falling below 
Y98, but 48 per cent believe it 
will trade above Y105 in the 
next three months. The previ- 
ous quarter only 31 per cent of 
respondents predicted the dol- 
lar trading above Y90. 

One currency which the mar- 
ket appears to hold a very 
gloomy view on is the lira. 
Only 5 per cent of respondents 
saw it breaking below L1.05Q 
against the DMark, the level 
assumed necessary for re-entry 
into the European exchange 
rate mechanism, while 88 per 
cent believe it would fall 
through Ll.180. 

■ The Bank of England 
cleared a £65Qm daily money 
market shortage. Three month 
LIBOR traded at G% per cent. 
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n*l-polnt on day spread high low Rata 56RA Ram WPA Rate MPA Eng. Index 


Nethertenda 

Norway 

Portugal 

Spam 

Sweden 

Switzerland 

UK 

Ecu 

SORT 

Americas 

Argentina 

Brez9 

Canada 


12221 -08008 215-226 12270 12192 1221 1.1 12188 1.1 12094 18 

185800 - - - - . 




Aigertfcw (Peeo) 18773 -08072 769-777 1885B 18785 - - - 

Brazil (RS) 18118 -08067 113 - 123 18194 18106 - - - - - - 

Canada <C$) 21112 -08053 103-120 21194 21066 21103 05 2.1101 02 21152 -02 85X 

Mexico (New Peso) 102248 +02605 988 - 508 108520 10X837 ■ - - - 

USA (3) 18776 -0.0072 772 - 779 1.5860 1.5765 18763 1.0 1.5742 08 18638 08 927 

Padflc/MMda Eaat/AMca 

Austrafia (AS) 20828 +0.0063 807 - 844 20644 20803 28839 -0.7 28667 -08 21015 -0.9 868 

Hong Kong (HK5) 121960 -0856 925 - 995 122606 121887 121925 08 12.16 08 12.1464 OX 

India (Ha) 53X395 -02123 040-750 53.7340 53X030 - - - 

Israel (ShhJ 4.7311 -0.D188 261 - 381 4.7807 4.7232 - - - - - 

Jupon (Y) 156.823 -0528 S09 - 737 150840 158X40 157.706 68 156.096 6.4 142173 60 1438 

Malaysia (MS) 48018 -08172 001 -034 48253 48000 - - - - - 

New Zealand (NZ$) 23899 +0.0001 875 ■ 822 25955 25860 25958 -38 2X051 -25 2X307 -1.7 1012 

PhOppinee (Paso) 408680 -0.1632 810-570 41.0705 408791 - - • - - 

Saud Arabia (SR) 58168 -08271 150-181 58480 &8128 ' - - - - - - 

Singapore (5S) 22504 -08098 431 . 517 22640 22490 - • - 

South Africa (R) 5.7588 -0.0281 573-622 5.7960 5.7569 - - - 

South Korea (Won) 1213.45 -245 302-388 1220X3 121280 - - - - 

Taiwan (IS) 424243 -0.1936 109 - 376 426475 42X000 - - - 

Thailand (Bt) 395065 -0.1728 719 - 211 .388050 398520 - - - 

f Rtea tar Oct 0. BUAXtw apnadi in Me Pmte Spot tela ahow sr*y D» IW three dtete gfooaa. Forward raua we rex *ecay quote R> dw mwte but 

m kmpkod by arm* Mate rate. Saving Max by ttw Bar* <4 England. Base avenge UM - TOO. mo laraairt V&9S. Bid. Oflar end 

Md-rate fa both Ma and Ow Dote Spa c trite dated Fran THE WU4CUIB8 CL06M1 SPOT RATES. Bam vatuaa mm minded by *m F.T. 


CROSS RATES AND DERIVATIVES 


Oct 10 Closing 

mid-point 

Europe 

Austria (Sch) 08758 

Belgium (BFr) 29.1835 

Denmarti (DKr) 55095 

FWand (FM) 4.3066 

Franca (FFr) 4.9695 

Germany (DM) 1X178 

Q-eeca (DO 233.470 

Ireland (E) 18119 

Italy (L) 160980 

Luxembourg (LFr) 29.1835 

Netherlands (H) 1.5884 

Norway (NKi) 62613 

Portugal (Ea) 149.065 

Spain (Pta) 123850 

Sweden (SKr) 68453 

Swftzartand (SFr) 1.1471 
UK 53 1277B 

Ecu _ 12900 

SORT - 086720 

Americas 

Argentine (Peso) 0.9999 

Brazi (RS) 08583 

Canada (CS) 1.3383 

Meedco (New Peed 6.7350 
USA 0) 

Padnc/MkUe Eest/Africa 
Australia (AS) 18201 

Hong Kong (HK35 7.7310 

bxfle (Ra) 338760 

Israel (Shk) 28890 

Japan (Y) 100850 

Malaysia (MS) 28367 
New Zealand (NZS) 18149 
PhSppines (Peso) 258700 
Saudi Arabia (SR) 3.7505 
angepere (S$) 1X265 

South Africa (R) 38511 


Change BkVofler 009*411*1 Om month Thraa months One year XP Morgan 
on day epraed Mart tow RMb KPA Rate HPA Rate WPA Max 


+0.0403 726 
+0.115 750 
+0815S 060 
+08303 028 
+0812 680 
+08057 172 • 
+0.B3 420 
-08021 100 
4B egg . 
+0.115 750 • 
+08065 881 
+08186 BOO - 
+0825 040 > 
+033 000 - 
-00068 403 ■ 
+08065 486 - 
-00072 772 
-08051 806 • 


788 108150 
920 282850 
110 58281 

103 48127 

710 48885 

180 1X231 

520 234850 i 
129 18164 

030 1613.75 
920 QQdftsn ; 
887 188SB 

625 62970 

150 140880 
100 123.350 
503 68907 

475 1.1543 

779 18660 

012 12055 


18 98213 18 

18 28.7635 IX 
02 58155 -0.1 

0L1 42008 0.1 

-1.5 58005 -08 

12 12925 12 

-8L4 25127 -78 

-0.1 12187 -OX 

-4.7 16852 -4.7 

12 28.7835 IX 
22 18607 1.7 

08 82413 02 

-48 155.105 -4.1 
-3.7 127.805 -32 
-3.1 7.1678 -32 

38 1.1096 23 

02 18638 08 

-02 12043 -02 


Portuguese Esc. 8$ - 8H 8% - 8\ 0,1-9 9% - 9,1 9,1 - 9,1 0\ - Bh 

Spanish Ptewa 9.1-9* 9,1 - 9,1 0* - 9,1 9ft - 0,1 OU - 9ft BE - 9B 

Staring 6} i - 6ft 6ft - 6ft Bfi-Bti 6\ - ® 63 - 6g 6,1 - 

arise Franc 1% - 1* 2-1% 2^-2 2** - 2** 2\ - 2 1 * 2*4 - 2A 

Can. DoBbt 6^-8 6ft - 6 6>4 - 6^ 6^ - 6A 6^ - 6^j 6ft - 6ft 

US DoOar - 5t 2 5}? - 5fi 5^-5% Sj| - 54» 5» - 5% 5% - 5h 

Italian Lira 3ft - 8ft 10^ - itA, laJg - ifli+ 10% - IDI3 10%i - 10*1 103| - 10 s * 

Van i2 - Jg ft - ft 3, . i« J, . J, . 1, H - 

Asian SSlng 4-3?, 3ft - 3ft 3ft - 2}J 3ft - 2» 3ft - 3ft - 3ft 

Short term rate am cal tar Iha US Dote md Yen, atax two days' nocks. 

■ THREE HOWTH PfBOR PUTURES 04ATIR Parts Interttek offered rate (FT+Sm) 



Open 

Sell price 

Change 

High 

Low 

Esl uri 

Open InL 

Dec 

02.80 

9286 

+0.10 

92.89 

92.68 

41X01 

37218 

Mar 

93.88 

3382 

+0.14 

9382 

S3. 70 

12,851 

28,267 

Jun 

0488 

04X1 

+0.13 

94X1 

9484 

6525 

24v304 


■ THRS MONTH EUROflURK FUTURES (UFF^* DM 1m potits Of 10094 



Open 

Set! price 

Change 

High 

Low 

E&L vol 

Opan bd. 

Dec 

0609 

9606 

-083 

9689 

9605 

1SS23 

141868 

Mar 

96^1 

9618 

-084 

9621 

9612 

V>OOK 

161105 

Jun 

0889 

9688 

-0.04 

9611 

9603 

20192 

120763 

Sep 

95.87 

8625 

-0.03 

9520 

95.B1 

15BB0 

88354 


I MONTH EUROURA FUTURES (UFFE) - LI 000m prims ri 10094 


• 998 - 999 1.0000 0.9998 . . . . 

+08001 582 - 584 02584 08582 - - - 

+02027 380 - 385 12403 12355 12388 -OX 12401 -08 12503 -02 

+0.195 200 - 500 6.7500 6.7100 B.7373 -OX 6.7405 -02 6.7453 -02 



Open 

S«1 price 

Change 

High 

Low 

Esl vri 

Open HL 

Dec 

8920 

8928 

+0.12 

89.38 

8928 

7031 

34912 

Mar 

89.68 

89.75 

+089 

89.77 

8828 

1455 

23742 

Jut 

89.B8 

B9.87 

+088 

8928 

8924 

443 

12970 

Sep 

88.88 

8928 

+083 

8928 

89.83 

262 

7752 


■ 1MB MONTH EURO S9R8S FRANC PUTUIIES (UFFE) SFrlm prints of 10094 


angepera (SS) 1X265 
South Africa (R) 32911 

South Keren (Won) 760200 
Taiwan (T$) 28.8925 

Ihafemd (BO 25.1000 

t 8DR iris per 9 far Oa & BkfoOar 
nteiri but are kngled by curar* kw 


+081 193 - 210 12210 

-08002 305 - 315 7.7315 

+082 600 - 900 aannnn : 

+08010 865 - 015 32046 

+025 500 - 600 101800 

+0.0007 362 - 372 28368 

+08071 138 - 161 18178 

+0.D1S 200 - 200 268200 i 

- 503 - 506 3.7507 

+08003 260 - 270 1X295 

-00012 503 - 518 3.6545 

+185 100 - 300 789200 I 

- 900-950 282000 ! 

+0805 900 - 100 25.1100 1 

apraact a In die Date Spat table Mow 
o« ate. UK. barind & ECU are quota 


12142 12219 -1.6 

7.7305 7.7325 -02 
332300 34.025 -92 

22963 

100.100 100.055 52 

28345 22367 08 
18104 1819 -32 

p.sapnn 

3.7501 3.7511 -02 

1X258 1.4231 22 

32900 3.6764 -82 

788200 7722 -4.7 

262900 262125 -09 
258000 25.1875 -42 


1.3255 -12 12452 -12 

7.7345 -02 7.7547 -02 
3423 -5X 352 -5.7 


93X 


Open 

Sttft price 

Change 

Writ 

LOW 

Eat. vri 

Open bit 

660 

Dec 

97.67 

97.69 

. +081 

97.69 

97.68 

3990 

24188 

Mar 

97.77 

97.77 

-081 

97.78 

97.73 

51B6 

15602 

“ 

Jun 

97.66 

97.68 

- 

97.67 

97.64 

591 

5191 


Sep 

97.48 

97X9 

- 

97X9 

97X7 

110 

2701 


99.135 52 9526 52 

28371 -0.1 28447 -02 

18265 -3.1 18512 -2X 


I MONTH ECU FUTURES (UFFE) Ecu 1m ports cl 10094 


cr*/ iha lari ttcaa dedmri pi 
1 In US currency. ±P- Morgan 


! 3.7518 -0.1 3.7561 -0.1 

I 1X168 27 1282 24 

I 3.7264 -82 32578 -8X 

775.7 -3X 7942 -32 

28.9525 -02 - 

24235 42 26855 -3.8 

{teas. Panted mte n not tedty quoad id tf 
ai nonWiri Inricea Oct B. Base avarapn IBBOolOO 


- 


Open 

Sett price 

Change 

High 

LOW 

Est vri 

Open ml 


Dec 

04.17 

94.19 

+088 

94.19 

94.13 

1538 

7951 

* 

Mar 

9428 

94.41 

+088 

94X1 

9425 

512 

4073 

“ 

Jun 

94X0 

94X2 

+084 

94X2 

9429 

40 

2558 

“ 

Sep 

9425 

9427 

+084 

0427 

9425 

48 

1478 

“ 

• UFFE tatwee atao traded on APT 







; (UFFE) LlOOOm prints of 100% 


Strike 

Price 

Dec 

- CALLS - 
Mar 

Jun 

Dec 

- PUTS - 
Mre 

Jui 

8825 

0X7 

0.88 

1.06 

024 

028 

644 

8050 

023 

672 

690 

645 

647 

023 

8975 

023 

658 

675 

0.60 

028 

663 


EXCHANGE CROSS RATES 

Oct 10 Sf* DKr 




Ranee 

G er man y 

Ireland 


Norway 

Portugal 

Spam 

Sweden 

SwRzeriend 

UK 


Ecu 

Danoti Krorwr, 



BFr 

DKr 

FR 

DM 

K 

L 

H 

MCr 

Ee 

Pta 

SKr 

BFr 

e 

CS 

$ 

Y 

Ecu 

(BFt) 

100 

1888 

17.03 

4257 

2126 

5517 

5X43 

21X6 

5108 

4218 

2691 

6031 

6172 

4885 

6427 

3442 

2854 

(DKr) 

5227 

10 

9820 

2272 

1.126 

2922 

2883 

1126 

2766 

2263 

1681 

9 ret? 

1.150 

6429 

1815 

1865 

1X08 

(FFr) 

56.72 

1189 

10 

2852 

1240 

3240 

6196 

1260 

3008 

247.6 

1698 

2209 

1278 

6603 

6013 

2022 

1259 

(DM) 

2659 

3887 

3806 

1 

6436 

1138 

1.121 

4.418 

1062 

9681 

4802 

6800 

0X47 

6944 

6708 

7083 

0247 

m 

4783 

6878 

8808 

2284 

1 

2504 

2560 

1080 

2462 

1982 

1120 

1840 

1821 

6156 

1.812 

1628 

1248 

' W 

1813 

6342 

0209 

6088 

0.038 

106 

0899 

0289 

9260 

7.642 

0X31 

0871 

0830 

0863 

ooo? 

6244 

0848 

0=0 

1827 

3X68 

6128 

0892 

0801 

1014 

1 

6942 

9885 

77X5 

4274 

6722 

0990 

6842 

6630 

8329 

0X88 

(NKi) 

4881 

6799 

7837 

2264 

0801 

2571 

2537 

10 

238.1 

1968 

11.10 

1832 

1812 

6137 

1207 

160.6 

1237 

(Ea) 

1927 

6686 

6333 

0851 

0X18 

1080 

1886 

4200 

106 

9? <3 

4.660 

6770 

0X25 

0896 

6671 

67X3 

0220 

(Pta) 

23.72 

4X78 

4839 

1.162 

0204 

1309 

1291 

5.080 

1212 

106 

5847 

0833 

6515 

1888 

6813 

81.71 

0830 

(SKr) 

4221 

7831 

7.153 

2040 

0893 

2318 

921V. 

9813 

2148 

177.1 

10 

1851 

0812 

1826 

1.440 

144.7 

1.115 

(SFr) 

25X4 

4802 

4231 

1235 

0841 

1403 

1888 

5X57 

1298 

1072 

8.Q55 

1 

053? 

1.186 

0872 

87.82 

0875 

a 

4684 

6692 

7840 

2236 

6079 

2540 

2506 

9878 

2352 

194.1 

1086 

1810 

1 

6111 

1878 

1566 

1222 

tC$) 

2121 

4.117 

6714 

1859 

0X64 

1203 

1.187 

4.670 

111X 

0185 

5.192 

0857 

6474 

1 

0.748 

7613 

0279 

(S) 

29.18 

5808 

4868 

1.417 

0820 

1810 

1888 

6260 

1498 

1238 

6846 

1.147 

0834 

1238 

1 

1002 

0.774 

(Y) 

2983 

5X80 

4843 

1X10 

6817 

1602 

1.580 

6228 

1462 

122X 

6810 

1.141 

0831 

1231 

6905 

106 

6770 


3788 

7.1TB 

6X16 

1830 

0801 

2079 

2051 

6083 

1925 

1568 

8869 

1X81 

6818 

1.727 

1291 

1298 

1 



A*-** 



Open 





Dec 

67105 

0.7087 

ra- 



Mar 

0.7037 

67121 




Jun 

- 

0.7162 


French Franc. Ncrewglsn Kroner, aid Sand 
FUTURES pMM) DM 129.000 per DM 


I (IMM) SFT 125800 per SFr 


Eat vri Open bit 




Open 

Latest 

Change 

Hk* 

Low 

Dec 

18064 

18059 

+08005 

18085 

18004 

Mar 

18163 

18210 

+08013 

18210 

18156 

Jun 

- 

18333 

- 

- 

- 



EsL vri Open Ira. 


FUTURES (B4M) E62500 par C 


68785 

•08022 

08835 

68865 

-60040 

08865 

08935 

- 

- 


UK INTEREST RATES 










Strike 



- CALLS - 

■ — ■■■ ““ 


— PUTS - 


Price 

Oct 

Nov 

Dec 

Oct 

Nov 

Dec 

1840 

4X0 

. 

5.12 

- 

087 

naa 

1260 

3X0 

383 

489 

- 

656 

1.16 

18C0 

649 

389 

3.73 

- 

081 

1X8 

1270 

121 

2X7 

3.12 

611 

186 

188 

1280 

688 

188 

284 

638 

1X7 

289 

1280 

638 

1X0 

227 

088 

280 

223 


Prevtot* rev's wt, Cato 6278 Pirn 5X82 . Pwr. rays open Hu Ot* 2BT0CB Pub 296278 


2S3ESEBEBEIE3 


Ang lo American PlaHmnn Corporation limited 

Registration No. 59/02518/06 (Incorporated in tbe Republic of South Africa) 
fAmplats’ or “die Company 1 

Results of election to receive a final dividend 
instead of a capitalisation award 

The right of election to receive a final cash dividend instead of an award of 
capitalisation shares (“the Capitalisation Award”) made to ordinary shareholders 
registered at the close of business on Friday, 8 September 1995 (“the record date”), 
closed at 16:00 on Friday, 6 October 1995. The closing price of Amplats ordinary 
shares on The Johannesburg Stock Exchange on 6 October 1995 was R26.50. 
Accordingly, the award of capitalisation shares was determined as a ratio of 
approximately 3,32076 new shares for each 100 shares held on the record date. 

Elections to receive the final dividend of 80 cents per share in respect of the year 
ended 30 June 1995 were received in respect of 16 993 651 shares. Accordingly, a 
final dividend of 80 cents per share has been declared on 16 993 651 ordinary 
shares in respect of the year ended 30 June 1995. and 4 936 975 new fully paid 
Amplats ordinary shares of 0,000120884 cent each have been allotted in terms of 
the Capitalisation Award. The issued share capital of Amplats has been increased 
to 170 600 896 ordinary shares. 

The listing of 4 936 975 new ordinary shares in Amplats will commence on The 
Johannesburg Stock Exchange from the commencement of business on 
Wednesday, 11 October 1995. 

Cheques in respect of the cash dividend/fractional entitlements as well as share 
certificates, will be posted to members on or about Wednesday. 11 October 1995. 




Esl vri Opan InL 
13,394 413857 

13211 380,758 


BASE lending rates 


! OMM) Sim perl QO% 


Adam iCompRV 

AfedTruaBenk -6.75 

A® Bank — f « 

•Henry Arebachsr — -675 

Bank at Bamda — 675 

Banco B*»o Vizcaya- 6.75 
Baric riCypno ......... 6-75 

Baricrifrriwri 675 

Bank ri Ma 675 

BaricrfSoafariJ -675 

BacfcQGBsnk -675 

a* 6k rf Mkf East-— 6.75 
•BramS*** 4 CO L«-675 

CktankNA.- ATO 

Ctydndria Barit — -675 
PwCHpaetiue Bank. 675 

Crete A Co — 675 

Oedltyannris ......... 675 

Cypns Fapriar Baric -675 


Duncan uwrie — 675 

Exstei Bar* Lknfrad— 725 
RatM&Gflil Bank -.780 

•Robert Ftemfco 6 Ob - 675 

Orta* 

tea te wss Mafom 675 

i terii flari(AOZilMl.675 
•HambrtK Baric 
tfeiftgie A Gan Inv Bk. 675 
•HISwnUfll -6« 

C - H0Hre4 f^teLara 

HoriporU 4 Stanza. 675 
JifrnHcOgBBal*. — 675 

teecpridJooBpbiSorsS^ 

MtendBmk 675 

-Mart Barium- 675 

urdWaorrirsttf — — 673 


•RoriughaGbarartBe 
Cotporrtcn Linked b no 
bngarautnbadia 
8b«*glnsttrt». 10 
FtoyelBko(Scafend~&75 
•Sbxtar 6 Riedhnder 675 
•SnSb & WBnsn Sacs . 8,73 

TSB 675 

UnM Barit of KkMaL. 675 
UnSyTnrt Boric 675 

Western Tort B75 

WAtaanylridM — 675 
Yokttte Baric 675 

•Mantas of London 
I wea mgr Baridng 
ft mt infinn 
* ta aftaMate tlon 


•fteaBrotas. 


AI WBMt fig^ we ter preitan cfay 

■ EUR O— RK omONS £L0=FE) DM 1m ports of 100% 


l. wA tote. Cato. 7870 PiM 3S3T. Pravtous tof* cp«l w- Cte 2267» FH* 25S7B0 
■BW WWW niMICPPIlOIBttJffS) SFrlm prints otlOOH 


Era WL Uto Cte 0 Pure a Piwtaus dart open W» Ote 5126 PiM 800 


NIPPON KINZOKU 
CO^ LTD 
USD KMMKMMrtfc- 
GUARANTEED FLOATING 
RATE NOTES doe 1998 
INTEREST RATE : 62125% 

INTEREST PERIOD: 

FROM I3/HVIW5 
TO 08/01/1996 

INTEREST PAYABLE PER 
USD 100,000.- NOTE: 

USD 1,53527 

BY FUJI BANK 
(LUXEMBOURG) S A. 


NOTICE B HEREBY GIVEN. OlM rile Oder of 
She High Cool of Jnooc (Qyoccfj Drvinorv} 
dated 4th October 1995 coorirming tin 
m— ihtim af the Shite ft iremm, »iwm« of 
die above named Company in the turn of 
£62069837.13 re tqg Utrte by the Repniar 
efCoRpraia on 6di October 1W5. 

Dated dto lib day of October 1995 


LBK.Lmtkn.WC2A INF 





PUBLIC 

SPEAKING 

Training and speech 
writing by award 
winning speaker. 
Rrst lesson free. 
Tel: 

(01923 852288) 


FERNJ 

PROP 


Waid FSC, Ltd. 

a D ann uda c u a p orali u n. mpresanta 
partita a w aB aMa la enter Into l aaatog 
kanaacfcma, aa Isssor, aft mpeti 
to US m aratataad pmparty to ba 
tread nttala Via US by Lu M taa rea 
Laaabig GmbH & Co. VMn KO or 
Dautoshe LnVhanaa AG. Vtotoradad, 
ptoaaooontodftM Company at 

Ward FSC, U4 
cfo Codan Sarvicaa Linalad 
Ctorandon Ham 
Church Straat 
Hamiton Bormuda 



Signal 


>■ Real-time UA & iotentatimul 
quotes oa over 90,000 issues 
►As low as $9/day. Call today: 

44 + (0)171 600 6101 




FUTURES PAGER 


•IUKET HBIS 8 UPMTB H M5 ADAY 


FREE 10 DAY TRIAL 

Freephone 0500 300 *56 
From outside UK 0171 S95 60QO 


THE TAX FREE WAY TO PLAY THE MARKETS* 

We are the iredres in financial and caninoday 

1 | * "rutTriart Tfrlihi 

72 boon. Up-uxto prim «am-9pni. PUgg 609 
Tdctm CtM. Far brochure and aaoeua 
asnOeaite flnacaO ai71 20 3M7. 


CITY INDEX 


OFFSHORE 

COMPANIES 



Argus Fundamentals 

'Understand ‘.‘.-ha; ;c driving o:' prices' 

— Petroleum Argus 

CALLtc: a FREE TRIAL teth.s L'amnly pc=' tsyo- -4 
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FT-SE-A index 


MARKET REPORT 


FT-SE registers heaviest one-day fall since June 


By Steve Thompson, 

UK Stock Market Ecfitor 

Hie UK equity market suffered its 
biggest one-day fall for almost four 
months Ln the wake of another 
heavy sell-off on Wall Street, which 
continued to plummet in the wake 
of profit warnings from two of the 
recent high fliers among technology 
stocks. 

When the dust bad settled, after a 
tension-filled trading session, the 
FT-SE 100 index was left with a fall 
of 502 at 3.4SQ.L, a tumble of almost 
1.5 per cent and its lowest level 
since August 15. The market slide 
was the biggest since Mr John 
Major, the Prime Minister, was chal- 


lenged by Mr John Redwood for the 
leadership of the Conservative 
Party at the end of June. 

Market presssure was not con- 
fined to the leaders. The FT-SE Mid 
200 index retreated 49.9, or 1.4 per 
cent, to 3,903.2. its lowest level since - 
August 18. 

Over the last three trading ses- 
sions. the FT-SE 100 has fallen 84.3. 
or 2.4 per cent, and the FT-SE Mid 
250 88.1. or 22 per cent, as the mar- 
ket reacted violently to fears that 
Wall Street was beading for a sub- 
stantial setback and also to worries 
about another bout of turbulence in 
international currency markets. 

The London market was always 
on the back foot yesterday, opening 


around seven points lower in the 
wake of the 42-point slide in the 
Dow Jones Industrial Average after 
the profits warning from Novell, the 
US software company. Dealers ln 
London were also on the defensive 
after similar news from Motorola, 
one of the big mobile telephone 
manufacturers in the US. 

With global electronics analysts 
noting the Motorola news and warn- 
ing of the potential impact of the 
news on big European electronics 
groups such as Nokia. Philips, 
Ericsson and Vodafone, and alerting 
institutions to the possibility of 
more earnings setbacks as the US 
quarterly reporting season contin- 
ues. the market became increas- 


ingly nervous. 

Eventually the market cracked 
over lunchtime. The FT-SE 100 
dropped from just below JL5Q0 to a 
session low of 3,442Jj shortly after 
Wall Street opened for business, 
with the Dow Jones Industrial Aver- 
age down around 50 points. 

A subsequent rally helped the 
Dow recover to show a foil of 32 
points an hour or so after London 
closed. The FT-SE 100 also attracted 
some “cheap buying" at the lower 
levels but marketmakers remained 
extremely nervous about the con- 
viction behind the improvemstL 

“It got extremely nasty during the 
afternoon.” said the head trader at 
one of the big integrated securities 


bouses in London. He said that it 
was not clear how much of the foil 
in share price was down to market- 
makers cutting their trading books 
or to genuine selling pressure. But 
he made it dear that there had 
precious little client buying activity 
during the day. _ , ..., 

“Marketmakers are stuffed with 
stock and 3,400 on the FT-SE 100 
looks to be the next stop, hesfia. 

Turnover reached a heavy 826^4m 
shares with less than halfthat 
amount transacted in non-FT-Sfi 
stocks. Trading between market- 
makers was said to have accounted 
for much of the day's business. Cus- 
tomer business on Monday was 
worth £L75bn. 
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Indices and ratios 

FT-SE 100 3460.1 

FT-SE Micf 250 39032 

FT-SE-A 350 1730.1 

FT-SE-A Afl- Share 171 1.85 
FT-SE-A AS-Share yield 3.90 

Best performing sectors 

n Tobacco +Q- 2 

2 Other Serv. & Business -0.4 

a Health Care 
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-24.4 

-23.20 
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Chemicals -0- 7 

Media -°- 7 


FT Ordinary index 2553.5 

FT-SE-A Non Fins p/e 1 6.66 

FT-SE 100 Fut Dec 3457.0 

10 yr Grit yield 8.14 

Long gilt/equity yW ratio: 2.16 
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Pearson 

makes 

progress 

Media conglomerate Pearson 
moved against the trend as 
analysts focused on the pros- 
pects for its controversial soft- 
ware unit. 

Shares in the group, which 
owns the Financial Times, 
have been dogged by worries 
over Pearson s acquisition 
strategy. This followed the pre- 
mium price paid for Software 
Toolworks, a video games car- 
tridge and CD-Rom company 
renamed Mindscape. 

Pearson paid £3l0m for the 
company in May 1994, but it 
produced disappointing profits 
and the price invited the scorn 
of media analysts. However. 
Sony has just launched its new 
Playstation games machine in 
the UK. Mindscape will be 
competing head-to-head with 
Sony and Nintendo in the run 
up to Christmas and big cover- 
age in the trade press has 
focused attention on the games 
that will go into the system. 

According to Henderson 
Crostbwaite. which recently 
produced a 900p a share 
break-up valuation for Pear- 
son. Mindscape has 12.4 per 
cent of the world market in CD 
Rom publishing. Also, analysts 
are expected today to visit a 
Hong Kong broadcaster in 
which Pearson has a 10 per 
cent stake. Pearson shares, up 
12 at one stage, closed 5 higher 
at 6Q2p. 

The banking sector domi- 
nated the short list of upbeat 
stocks yesterday. Standard 


Chartered and Royal Bank of 
Scotland (RBoS) raced ahead 
on takeover talk following 
Mo nday 's news that Lloyds 
and TSB plan to merge. 

Although Standard was the 
best Footsie performer with a 
rise of 20 to 4S6p, a number of 
banking analysts preferred 
RBoS as the next possible tar- 
get in the sector. Mr Simon 
Samuels of Smith New Court 
said: “Royal remains one of the 
most compelling takeover sto- 
ries in the sector." Mr Martin 
Hughes of Credit Lyonnais 
Laing said: “I can see value in 
Royal but not in Standard.” 
RBoS shares gained 9 to 493p. 

Meanwhile, the possibility of 
increased competition for the 
two high street leaders, Nat- 
West and Barclays, hit their 
respective share prices. Nat- 
West fell 24 '/* to SOlVip with 
some concern growing that no 
further details have emerged 
about the sale of Bancorp, its 
US arm. Barclays shed 19 to 
725p. Lloyds fell 6 to 720p and 
TSB 3 to 350p. 

Vodafone slides 

A big two-way pull developed 
in UK mobile phones leader 
Vodafone following a severe 
shakeout for the shares in the 
wake of the latest boat of jit- 
ters for US technology stocks. 

Down 17 at one stage, the 
shares closed 6V* lower at 24Sp 
after turnover of 20m. This was 
the day’s second highest vol- 
ume and was complemented by 
a busy day ln the traded 
options market 

Vodafone, in which US inves- 
tors hold around 45 per cent of 
the shares, is exposed to the 
vagaries of high tech senti- 
ment on Wall Street But the 
latest sell-off does coincide 


with worries about competitive 
pressures. 

Vodafone is said to be facing 
a severe test oE nerve over the 
promotion campaigns being 
run by rival groups such as 
Orange and Cellnet in the run 
up to the all-important Christ- 
mas sailing season. 

However, the shares are now 
more than 12 per cent under 
the year's best and some bro- 
kers are claiming to spot good 
value. 

Chemicals group BOC rose 
3 Vt to S33p as Smith New Court 
recommended the stock after 
BOC’s industrial gases division 
gave an upbeat presentation to 
analysts. 

Smith New Court now 
believes it can produce 12 per 
cent compound growth until 
the end of the decade. 

Food and soft drink group 
Cadbury Schweppes gave up 
some of Monday’s gains that 
followed weekend press specu- 
lation about a bid for the group 


from Unilever. The former fell 
13 to 514p. while the latter 
closed 4 down at I248p. 

United Biscuits relinquished 
6 to 268p with both ABN Amro 
Hoare Govett and Klelnwort 
Benson said to have urged 
investors to sell the stock. 

News that Argyll Group’s 
Safeway supermarket chain is 
to extend its loyalty card 
nationwide heightened fears of 
stiff or competition among the 
big food retailers. The card is 
currently available in 144 of 
the group's 365 stores. The 
scheme mil also offer savings 
on travel, entertainment, and 
healthcare. 

One analyst said: “The Safe- 
way move will mildly escalate 
competition but frankly most 
of us expected this move." 
Shares in the group followed 
the market lower ending 4% 
lower at 335p. after trade of 
3.3m. 

J Sainsbnry also eased 4'4 to 
430p, while Tesco gave up 4 to 


FINANCIAL TIMES EQUITY INDICES 

Oct ID Oct 9 Owe Oct 5 Oct 4 Virago 


■High ■Low 


Ordkny Share 2553A 2586.2 2612.9 2625.4 2627.3 2357a 20605 22383 

Ord. d lv. yield 4.20 4.13 4.10 4 US 4.08 4.37 4.73 4.02 

P/E ratio net 1535 15.61 15.73 15.81 15.82 18.01 21.33 15.35 

P/E ratto nil 15.17 1543 15-54 15.62 15J63 1848 22.21 15.17 

far 1695. CMnay Share ndo ainos comp lc ton: Mgh 2713.6 2/0794. ton 49.4 ras/40 
FT Ortaary Shore Indw bare data 1/7/35. 

OnSnory Sham hourly danger 

Open 930 1030 114)0 1100 IMP 1430 1530 HLOO High Low 
2592.7 2591.7 2587a 2582-2 2577.4 2564.5 2552.5 2543 9 2548.5 2533.8 2S42.5 
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Oct 9 

Qct 0 

Oct 5 

Oct 4 

Yr ago 

SEAO twgadns 

33,214 

33.133 

28.058 

28.244 

27.769 

23370 

Equity turnover (Qnjt 

- 

1751.0 

1563.6 

T 944.5 

1931.1 

1022.0 

Equity borgaEnest 

- 

38.014 

34.012 

33J51 

33.675 

26.909 

Stares traded (riV)t 

- 

597^ 

848.7 

770.8 

775J 

440.7 

ttrdudrag tatra-ifwtat busmas and cmrwea tumrwsr. 





■ London roa r ta i l data 


fuses and IUe‘ 


1805 Highs and lows 


UFFE Equity options 


Total Rises 

327 

Total Highs 

65 

Total contracts 

45,153 

Total Falls 

1.243 , 

Total Lows 

82 

Cate 

22^29 

Same 

1.331 ! 



Pun 

22J324 


Oct 10 "Data based on Equity shares tetad on the London Share Service. 


TENDER NOTICE 


UK GOVERNMENT ECU 
TREASURY NOTES 


For tender on 17 October 1995 

1. The Bank of England announces the issue by Her 
Majesty's Treasury of ECU 250 million nominal of UK 
Government ECU Treasury Notes, for tender on a bid-yield 
basis on Tuesday. 17 October 1995. These notes will add 
to the ECU 1 ,000 million nominal, of the same security sold 
by tender on 17 January 1 995, the ECU 500 minion nominal 
sold by tender on 18 April 1995 and the ECU 250 million 
nominal sold by tender on 18 July 1995. An additional ECU 
25 million nominal of Notes will be allotted directly to the 
Bank of England for the account of the Exchange 
Equalisation Account 

2. The ECU 250 million of Notes to be issued by tender 
will be dated as of 24 January 1995 and will mature on 
27 January 1998. 

3. Notes will bear an annual coupon of 8% payable on 
27 January, starting on 27 January 1996. Payment for 
Notes allotted in the tender will be due on Friday, 
20 October 1995; the amount payable win Include 266 days 
accrued interest 

4. All tenders must be made on the printed application 
forms available on request from the Bank of England. 
Completed application forms must be lodged, by hand, at 
the Bank of England, Customer Settlement Services 
{formerly Securities Office), Thread needle Street, London 
not later than 10.30 a.m., London time, on 17 October 
1995. 

5. Each tender at each yield must be made on a separate 
application form for a minimum of ECU 500,000 nominal. 
Tenders above this minimum must be in multiples of ECU 
100,000 nominal. 

6. Tenders must be made on a yield basis (calculated on 
the basis of a month of 30 days and a year of 360 days) 
rounded to two decimal places. Each application form must 
state the yield bid and the amount tendered for. 

7. Notification will be despatched on the day of the tender 
to applicants whose tenders have been accepted in whole 
or in part. For applicants who have requested credit of 
Notes In global form to their account with ESO, Eurodear or 
CEDEL, Notes will be credited in the relevant system 
against payment. For applicants who have requested 
definitive Notes, Notes will be available for collection at 
Customer Settlement Services, Bank of England after 1.30 
p.m. on Friday, 20 October 1995, provided cleared funds 
have been credited to the Bank of England's ECU Treasury 
Notes Account No. 59045828 with Lloyds Bank Pic, Bank 
Relations, St George's House. PO Box 787. 6-8 Eastcheap. 
London EC3M ILL. Definitive Notes will be available In 
amounts of ECU 1,000, ECU 10,000. ECU 100,000 and 
ECU 1 ,000,000 nominal. 

8. Her Majesty's Treasury reserves the right to reject any 
or part of any tender. 

9. The arrangements tor the tender are set out in more 
detail in the Information Memorandum on the UK 
Government ECU Treasury Note programme issued by the 
Bank of England on behalf of Her Majesty's Treasury on 

9 January 1992, and In supplements to the Information 
Memorandum. All tenders will be subject to the provisions 
of the Information Memorandum (as supplemented) and to 
the provisions of this notice. 

10. The ECU 25 million of Notes to be allotted cfirectiy to 
the Bank of England for the account of the Exchange 
Equalisation Account will be dated as of 24 January 1995 
and win be for maturity on 27 January 1998. These Notes 
will be added to the Bank's holdings erf Notes which may be 
made available through sale and repurchase operations 
with the market makers listed in the information 
Memorandum (as supplemented) in order to facilitate 
settlement. 

11. Copies of the Information Memorandum (and 
supplements to ft) may be obtained at the Bank of England. 
UK Government ECU Treasury Notes are Issued under the 
National Loans Act 1968. 

Bank of England 

10 October 1995 


FT CONFERENCES 

THE PETROCHEMCAL INDUSTRY - TOWARDS THE YEAR 2000 
London, 20 & 21 November 1995 

ALilhoritefflve fifFtrss from Europe. North Amenca and the Asia-Pacific region w# 
aettota, this annual FT meeting, sharing their views an managing the txxxn-tx/st 
cycle; print ventures; industry restructuring and privatisation plans. Speakers 
include: Mr Evert Henkes, Chemicals Coottfinator. Shell International Chemical 
Company Lid; Mr Bryan Sanderson, Chief Executive Officer, BP ChenKais; Mr 
KstsUieru HosH. Executive Managing Director, Mitsui Toalsu Chemcals 
incorporated; Mr Edward WBaon, Vice President. Dow Europe SA; Mr Joseph 
Soviaro, Corporate Vice President, Union Caitwte Corporation; Dr Merit J 
Aflisma, Associate Partner, Arthur Andersen & Co and Mr Antonio Sacristan 
Roy. Corporate Planning Co-Orfnator, PEMEX. 

WORLD ELECTRICITY 
London, 22 & 23 November 1995 

Against a backdrop of rapid change and considerable opportunity, this annual 
meeting - the ninth tn a series arranged jointly with Power in Europe - wilt 
examine the continuing trends of deregulation and liberalisation around the 
world. International experts will consider how utilities are responding to a 
more competitive environment and comment on the global power market to 
the late 1990s. Speakers include: Mr Jurgen Andersson, Mtoister lor Housing 
and Energy, Sweden; Mr R E D CofeJwell, Head ol Government & Overseas 
Relations. The National Grid Company pic; Mr Gyorgy Hatvani, Chairman, 
MVM; Mr David Weaver, Vice President, Asia, CMS Energy Carp; Mr R Birder 
Lock, Counsel, LaBoeuf, Lamb Greene & MacRae LLP and Mr John 
Beaumont, Director of Marketing, Energis Communications Ltd. 

FINANCIAL REPORTING N THE UK: ACCOUNTWa ISSUES, 1995-96 
London, 23 November 1995 

Developments In financial reporting have come IhJck and fast [his year. The 
fifth annual FT conference on Financial Reporting provides accountants in 
practice and to Industry with an opportunity to discuss these developments 
with the experts. Speakers Indude: Professor Sir David Tweeds. Ch air man 
ol the Accounting Standards Board; Sir Bryan Carsberg. Secretary-General ol 
the International Accounting Standards Committee; Mr □ John S Roques, 
Senior Partner & Cruel Executive, Touche Ross & Co; Mr Kevin J Plummer, 
Group Chief Accountant at Guinness PLC; Dr David R Creed, Group 
Treasurer at Tate & Lyle PLC; Mr Ken W3d, National Accounting Technical 
Partner at Touche Rosa 8 Co; Mr Malcolm Gammie, Tax Partner ai LinMaiere 
& Paines and Ms Uesel Knorr. Technical Oireclor at ihe International 
Accounting Standards Committee. 

BIOTECHNOLOGY 

London, 27 & 28 November 1995 

Biotechnology is stfll in Its early years as an industry but holds the longer term 
potential of opening up new medcal frontiers. This second FT conference, 
arranged in association with Pharmaceutical Business News and 
Biotechnology Business News, wffi examine how the sector is evolving and 
assess the new partnerships and strategic alliances being forged between 
biotech companies and pharma majors. 

THE OUTLOOK FOR NATURAL GAS 
London, 11 & 12 December 1995 

Gas is widely viewed as the fuel of the decade with production and use growing 
strongly worldwide, with the advantages of being seen as an environmentaBy 


All enquiries should be addressed to: Financial Times 
Conferences, PO Box 3651, London SW12 8 PH, UK. Tel: 0181 
673 9000 Fax: 0181 673 1335 


310*/ip, with turnover reaching 
6.6m. A delayed trade in Asda 
Group contributed to the day's 
total volume of 16m. The 
shares closed VA down at 
lOSVip. 

WH Smith Group eased 3 to 
359p as NatWest Securities 
became the latest broker in 
recent sessions to downgrade 
profit expectations. 

The day’s biggest decline 
among Footsie constituents 
was recorded in Sears. The 
shares relinquished 4 Vi to 
104yip. 

Lloyds Chemists came under 
pressure after analysts down- 
graded current-year profits 
estimates as the group 
reported full- year figures below 
expectations. The shares gave 
up 12 to 230p. 

Airports group BAA 
remained a nervous market, 
retreating a further 9 1 * to 
465%p for a decline of almost 7 
per cent over the past seven 
trading days.. Talk of a stock 
overhang continued to dog the 
shares and there were signs 
yesterday that more fundamen- 
tal concerns could be emerg- 
ing. 

Some analysts suspect that 
the retail spend through BAA’s 
range of duty free shops may 
be losing some of its earlier 
exuberance. September traffic 
figures, due out tomorrow, will 
supply some guide, but the 
main event is November 13 
when the group unveils sec- 
ond-quarter results. 

According to dealers, some of 
the more top-heavy estimates 
of BAA’s full year earnings 
may come in for downgrades. 

Monitoring systems group 
Traffi tunas ter tumbled more 
than 10 per cent following a big 
jump in six month losses. The 
shares closed 23 lower at 178p. 

Among smaller engineers, 
motor Industry specialist Air- 
flow Streamlines came off 40 to 
230p ahead of interim results 
next week. Scrap metal busi- 
ness Cohen (A.) surged loop to 
690p after announcing upbeat 
interim results. 


FT - SE Actuaries Share Indices 


Computer software group 
Quality Software jumped 79 to 
TOSp following news of a £7J2m 
US takeover and a £14.7m 
rights, equal to some 25 per 
cent of the group’s stock mar- 
ket capitalisation. 

Merchant bank Schroders 
fell 45 to 129Qp as a block of 
270,000 shares in the tightly 
traded stock was crossed at 
1270p. 

Lloyds Abbey Life jumped 14 
to 479p with Charterhouse Til- 
ney arguing that should the 
merger with TSB go ahead, the 
new group could afford to pay 
around 55Qp a share for the 40 
per cent stake it does not 
already own. 

BAT Industries improved a 
penny to 533p with James 
Capel recommending the 
stock. 
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Day’s 
Oct ID chge* 


Oct 8 Ocf 8 Oct 5 


Ye* 

ago 


Div. 

y*ew% 


Net 
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P/E Xd adj. Total 
ratio ytd Return 


FT-SE 100 3480.1 

FT-SE MM 250 3903J 

FT-SE Md 2S0 ax bn* TYuats 3828.2 

FT-SE-A 350 1730.1 

FT-SE-A 350 Mghar Yield 1722.0 

FT-SE-A 350 Lower YMd 1742$ 

FT-SE SmaKap 1960.06 

FT-SE SmaBCap ex fan Tmste 1948.17 

FT-SE-A ALL-SHARE 171135 

■ FT-SE Actuaries All-Share 

Day's 

Oct 10 <toge% 


-1A 3510.3 3526.5 3544.4 3073.0 
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Dow Jones Ind. Dkr. YtaU 

S & P bid. Div. yMd 
S & P Ind. A/6 redo 


91433 (48 

(20/9/95) PSM/42) 

5331 2031 

(12/Bffi) (0/12/72) 

106790 5497 

(13/095) (SI/10/72) 

Yobt ago 
12 Z76 

20 Year ago 
K 293 

14 2033 


S3 *°rS.S8 Z TiMJWfOrtio/att, 

646 -56 72E 420 05 — 

-kIB 1053 756 B2 — 

. — 1.50 1.15 0.4 — 

3.17 -52 £88 3.W 74 185 B^dnri 30J50 _ B2J 


MW .... 0.78 050 34 07 RnOna 143 

“-RI 3.04 2.46 £6 - Mm 104® 

I M 51 „--J L«*tau 438 

« JS 2-1? Z-l 11 - 5 Ptman ire 

251 -55 £85 234 85 ._ EtamCm 1304 



-m Ire ijd&i Z NORTH AMERICA 

-jo 1008 1848 4.7 334 i«un m nmuniun 


■ mw yorx reemm stocks ■ tradom activity 


Pafflc TPs 

‘Meton 

6m Mam 

SdaBmcAil 

BU 

Uorcdt 


Low Eat voL Opal bit 

84^) 1B9M zTSfl 
90.0 83 2.770 


Open SwPrfca Change 


Law EeL voL Open Int iMMOO 


C (rv4« Okwi QgfiflB 

traded price re day 
9967.106 66 -6M 

7,139^200 69 +K 

4 £32,700 WH 

3382JS0 29H ^ 

3358300 44M -1H 

3375.100 12H <3M 

5305.100 Q2H -2J4 

2326300 5BH Ai 

2313,800 BH -Hr 

0700300 im 4)1 

Open Latent Change 


• Vdume (MU* 
Oas 


New Writ BE 
km 

mm 

NY8E 

But TntM 

hub 

Fek 

Unchanged 
NewHtfB 
New Lows 
High 


Oct 9 Oct 6 Gets 
276386 313335 368922 ttitai 
11267 16315 11216 


a, GMKato 1.14 _ l^s 051 24 £l - - 

** ffl» 856 — 358 118 — — 

BttrenF 1 JB -91 1.3? 1.10 85 — Ttoeta 

£18 £47 2 02 ._ 74 iSto 

195 — £02 1.15 - — 

940 -98 1030 170 15 383 

OB _ 0.10 093 _ _ 

73 -.01 £60 2.71 84 _ , 

1 to _m <*"■ kifiu i iJ 

Lanta 1730 -J0 10 

151 —91 1.B6 153 — — . >»*M*n* 

123 -J» 222 1.70 29 412 

590 — 052 843 18 174 TnWWTD t 

012 -- 0J5 0.11 05 

£88 -90 3.32 £30 4.B _ 4p91(*Ha 

-.14 12.72 1018 85 133 

+ 1.10 078 73 25 

555 -94 694 * ” £2 _ 

Hire -30 848 450 04 B3 

198 -97 2 ,44 23 

247 -90 187 £74 17 

OPSM £10® _. 234 1.75 63 „ 

6321 onn i .is -.iz i.hi 198 ._ _ 

1 1 T1 PecOun 120 - £56 £2£ 7.0 _ 

PncMag £78 „ £92 2.40 79 _ 

1.100 Pariinco 143 -94 158 130 19 ... 


148 -2 178 99 £4 „ SS& 

104® +2 1110150 ... - KEm 

438 .. 350 300 1.1 „ 355 

188 -a 354 188 *. .. Sj@3i 

1504 -121,7881340 _ _ saffian 


+J 142 97 0 9 

-.76 44 30J6 U _. 

-26 3525 20 £4 ._ 

-95 1 20 060 „ ... 

2, -50 3890 21 1*5 .... 

_ 490 £50 1.7 
101 -226 108 78 SO 04 ... 

370 - O, 3 GO £GO 3 4 

Z60 -IS 4.40 £10 _ _. 
47.76 -13SG1J0 46 69 _ 

X _ 43 30 

10.75 +28 1,50 8 4.7 _. 

LID -.10 12 595 .„ 

131 -.140 113 ,J „. 

_ EtandB 21 .re 28 1590 39 _ 

21.76 -50 38 21 7.1 

-.2850 2075 *.0 _ 

-.85 62 S5JM 05 „ 

.... 920 .. 256 B95 £3 ._ 

_ Bancor 1355 -.10 1490 1156 1.1 __ 

GFSA 103 _ 123 BO £0 ._ 

Harmny 35.75 +JS 38 27 1.1 .... 

11 1175 1050 144 .... 

_?7 +50 4150 26J6 19 

402G -23 BO 4£2S £2 ... 

3.BB -JOB 4.7S 390 15 .... 

8750 -50 101 72 1.B _ 

..21 -50 3150 24 _ 

Bjj “685027:^64 Z 

4-4G J& Z 

B150 -150 106 83.78 14 ... 
24 -50 2450 1828 13 

— Matoak 2£25 - SO 2£7S IS.Cfi _ 

11-16 _ 12 828 04 

, 103 -1 1D4 76 _ ... 

Nampek 1850 „ 1B50 13 15 Z 

Nndcor 47 — 47 37 12 .... 

PtoaHI 57 _ 78 47114 

PlCttP 13 +50 13 B 25 Z 

— Ptolftj 5.40 +45 550 450 84 .... 

— PnBPt S3 _.. HI 84 25 .. 

— jjanata a.78 -90 4650 1175 44 3.9 

— ftatorfai 3150 — 1 3250 2428 14 Z 

“ SUSP SS -21-5015.75 12 ^ 

— gn^l ra re -25 110 74 £2 _. 

— grew 71-7B „ 7850 86 £2 _ 


m 


?B= ZgSiS 23* "*-J6 


— 1326 B.7S ... .. 


ira 29 

5L8t 3350 +50 40 
asj 3350 +50 40 
oBnfl 


Sitm ?i 

i SSli 

40 31 £3 

*0 31 £3 

IB 82 44 


■MtoN 590 


^ TORONTO (Ocl 10 /can « 


100 ... 

46 19 .... 
38 14 ... 
103 54 .„. 
3026 53 Z 
10150 34 -. 

24 82 ... 



138000 138050 -ZS-SO 1S97J» 1370.00 
1388^0 1384JS0 -41.50 140SJ0 1383JM 


■ duc — — ;,un 2iiao zWTa ss^ib Oct 307000 aoaaj) -tas 

5S 2184.0 2143D 215** *** ^ *■“ . 3M8J3 -1291 

Mw 2200-0 2184JJ ___ & ia(H4a Brea Mriwe® tt Indere are 100 wrepcAumia Al Onttwy w® 

... — rPitoeao7.ie¥ wi ^* > f zi ssraso. cac«l am Top.100 bed oo* toiwo cormLAAmto i 
“ 0® 7S TehMj'Wg^TgjO. HE* hStttoto - 8843! NYBE Al Common - SO and atanttadand Pocrt - kl« 

’/S5J5/S5-. «*««»■ »*• +*« 


90313 3045.0 
30800 3068.0 


Dk 

9J66 15JM9 Um 

480 1i480 m 

Dk 

0019 16,118 Mar 


Dk 58135 577 JO 

Mw 581.40 ESI JO 

umtrni Mg tout 1 
Dk 1BS20J 183100 -i 

Mw 18320J 18320.0 • 

Open Hared Bgurae far pravtow (toy. 


Low Eet wLQpan hL 


8&S13 186,748 MN* 
581 8.013 


337 - 838 

858 “92 IBS 420 0.8 
243 -98 110 153 £1 
497 -92 436 118 34 
B47 -JB 1,0 442 45 
157 -93 1.74 194 6.7 
235 -54 292 150 43 
*92 5.70 180 14 
_. 5.75 420 ... 






§m 


n ret atatona aM® MadAMW imt « n 
caapto antotori ttn into m (SiDgto 

Faittn«nii Tin did ppto 2* katah 
■tatarti <M ta 0111 TIB MB. I an faauta 
taULrt *4* IB 770 D7I8 or^S HI 770 UB. 


■ TOKYO * MOST ACTIV STOCWh Monday, OaolTar 0 1BSS 


-210J 18S3O0 18190J 
-180.0 18320.0 1S320J 


17 JBO 152,776 
2 4.382 


■ .... .m*. CCC7.1Z Mow 9g? p -_. esfsso, ca cm. Ban Top-ioO, SEQ Omtt Tamo Cm® /itwito i 
" to M ft Tdwm'JMfaJ^ P Sjo. - 8843: NY8E M Oomint® - 80 aredodat® Ptoert - 10« 

^ - BOO: Auewp^.S^- 251ft ^“JrSitontatfaicOet IP -213741 -0040 


* im DJ *xL Hto» treaedrel day^ Nghe ww Iowa are ttia totoragre of the Wahnd and btod fatoaa ntodwa durinj 

atac tawww to afitrel flayfa Nett art ton fautplad by Tdafata* roproae® n irfahn ei® tarew irduee *« 8» i 
■taring to day. (The fare d bndida are prevtoua da/i). f BuBfaet * effldto teedeutatfan. 



Stocks 

Tnedod 

75m 

CtodnB 

PrfOM 

488 

Chongs 
on day 
+25 

Hyogo Bank . 
Tokuwna -. — 

7Jm 

7An 

5 

745 

+100 

Nippon Steel 

Fujitsu 

.. 5.1tn 

352 

-3 

45m 

1260 

*20 


Sumitomo Cham 

hasUbbMKvy 

Sankyo SeW ... 

Sumitomo Prcan 

Dahra Bank 


Stocks Ctoolng Chonga 

Prterei orT^y 
4Jm 462 +14 

4.0m 788 _fl 

3.7m 740 +c* 

39Jm 1120 +io 

&4m 682 _gg 


MeiwetL ♦ Toronto- 1 


I. 
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FINANCIAL TIMES WEDNESDAY OCTOBER 1 1 1995 


4 pm dose October ro 


NEW YORK STOCK EXCHANGE COMPOSITE 




W 12% MR 
*6% Sw 
»%»%»* 
47%41%«A 
4+J» »% mm. 
185 12M«dPr 
21 HEW ted 


mn a am hn <m 

lb % E ttts apt l am U* Owe H* mu 

QM ZB 72 83 17*8 17% 17% 25% 17% MB 

IlflZ Z 5 1910437 37% 38 37% A 74% 53% MSffi 

10 3887 69% 68 88% A 38% 77% Bakl A 

1.71 4.1 27 381 42% 41% 42 A 30 ZIButt 


«iy ft am 

M 1 MU W la M 

040 zd 13 2B0 20% 19% 20 

208 318 IB 3380 74 73% 73% 

031 1J> 17 IBB 33 32% 32% 

084 24 18 1581 27% 28% Z7% 


084 11 202305 43% 40% «% -3% 60 «%BcW43P 430 73 12 68% 58% 


<7% 13% Acptncota 

3*% 21%«EUtfx 038 1.8 8 835 34% 
8% 0%«M6Ktlx 0.80 02 8 194 ufl% 
7% 6%N»(Mpp> 068 Ol 7100 7% 
7% 5%4CMQrt5px 0.76 10.7 
8% 7%«MGrtSa» 0X103 


040 23 30 3B2B 17% 18% 17' 
030 02 15 31 27% 27% 77 

II 440 15% 15% l£ 


9% A ACM Manx 090 10A 237 8% 

»% 10% Annette 0.48 Z0 11 267 24% __ . _ 

“ft JSt fla ° BaKt 41 158 8% dB% 8% -% 

34% 23% Aorta 072 ZS 12 IS 25 34% 25 A 
19% 8% Aetna 038 21 12 TIB 17 18% 17 -% 

18% 10%Aam 33 189 13 12% 12% A 

1B% 15% Atoms Eqr 048 ZG 0 267 18% 18% 18% •% 


tfOO 7% 7% 7% 

232 7 6% 7 

708 uB% 8% 8% 


37 Bawl 138 3.7 19 882 81% 51% 81% A 

IBBnritaaA 031 13 12 2 21% 21% 21% *% 

ABqMB 004 04 82 47 % 0& % 

)% BergOr 048 23 13 295 21% 21 21% 

lOOBmtH 70 *70 29SS0 29250 29S0 *200 


38% 25 AM wc 717465 26% 034% 28% -% 

B% 5 AdreatGrp 016 13 16 168 9 8% 8% -% 

24*4 16% Mm he 0.10 04 19 7551124% 23% 24% A 

37% 24.80 Aeyjn 1-Z8 a4 a 47^2 37% 87% 

3 8 571 4% 4% 4% 

7512 46% Atari. 27C 33 51 2120 71% 70% 70% •% 

44% 31% Aflac 032 13 121015 41 40% 40% A 

26% 16Ahm» 038 14 15 5790 25% 25% 25% -% 

58% 43%Akf>rCx 1.04 Z0 IB 1499 51% SO 50% 4% 

25%1{j%AMl»m 030 1.3 21 564 23% 22% 23% A 

30 19% Mobs IK 23 1996 24% 24% 24% 

16 13% AHbssb * 230111 12 28 16% 18% 16% A 

35% 24AfrTctl 12712261 28% 28% 29% -% 

21% 13%«*ta/ta 020 U 20 356 14% 14% 14% A 

28% 17%A8wqrM 040 13 19 602 22% 21% 21% -% 

18% 12% Alinil 022 12 23 1222 18% 10% 18% 

32% 25% AKlfi 032 1.1 IB 124 30% 30% 30% -% 

20 23ACuftrA 032 13 19 55 28% 26% 26% -% 

34% 27% Aten 032 1.6 19 3565 33% 32% 33% A 

36%23%AteM 060 10 15 7172 30% 30 30% 4% 

67% 81% A feast 134 13 23 1787 80% 78% 80% +% 


29% 19% Berg*- 
33SD02D10O BtakH 

10% 8%BanyP* 
33% 19% Baa Boy 
27% 24% Bam S 2. 
65%48%Ba8*«B 
19% 13%BriMt 
48% 38% Betz L 
18% 11 BaaErt 

22% 15%aoort 


22% 15% Htontegm S 040 2 A 82117 

f 23 attack 040 1.2 20 1685 

18% Black HR. 134 S3 13 67 

7%9UedMht OB8 73 123 

8%BUDCWnc 076 105 SIB 


040 33 25 5 10% 10% 10% •% 

18 2857 23% 22% 23% A 
230 93 13 27 27 27 

530 93 30 5<% 53% 53% -% 

040 10 12 8681 13% 512% 13% -% 

138 33 IS 300 38% 538% 39% 4% 
18 9788 14% 13% 13% -% 
010 03 82 307 15% 016% 15% A 


4S% 35% CrtaffT 
9% 8%«M 
39% 14% CycmaSia 
56% 21% Cnx£ra 
32% 24%CKIMX 
51% 31%Cytae 


i 20%DPLHgidB 
, 15 DetaeSen 

! 21% Dans 


m h a 

0k « E 1h HO la 

130 Z3 12 8 44% 44 

138113 8 30 B% 8% 

41 298 31% 31 

2223915 33 26% 

080 33 7 2841 26% 25% 
11 137 54% 53% 


31 31% A 
1% 32% +1% 


*10100% 100% 100% 
82 17% 18% 17% 
248 11% 11% 11% 


134 02 15 3838 *3% 23% 23% 
O10 05 16 738 18% 18% 19% 
082 14 10 882 27% 


7% 8%BfctacWne 07S10S ... 

9% 8% BkbcHJK OB5 7.1 843 9% 9 9% A 

48% 33% Block 138 13 25 2SB7 39% 38% 38% -% 

7% SBuaChlp 012 13 112 7% 7% 7% 

38% 15% BMC M 00B 02 29 477 38% 37% 37% -% 

72%44%8a>klB 130 13 2815715 84% S2 64% +% 

47% 28% Bailee e 060 13 1910B2B 37% 38% 37% -% 

38% 14%BntBAW OOB 02 82082 33% 32% 33% •% 

■ Bombai Co 18 748 rt ©% «% A 

BenftOwi 538313 21313 18% 17% 18% A 

Beam Celt 130 37 SI 21 28% 26% 28% -% 

BoaSd 138 3450 40% 38% 40% -% 

BOMtr 030 13 15 4217 45% 44 45% ♦% 

BRUM 027 1.1 300 25% 24% 24% -% 

Prop 252 73 15 111 33% 33 33% A 

BraatfTdcft 020 1.1 8 799 19% 10% 18% -% 

Mg a 10* 23 10 585 39% 38% 38% -% 

man 141900 13% 13% 13% ♦% 

BtVySc 238 43 18 8309 70% 74% 74% -% 

» Mr 208 £9 14 193 72% 71% 72% -1% 

UCa Z43 9.1 29 88 39% 438 38% ■% 


307 15% tf1S% 155 
117 17 16% IB 1 

6» 33% 33% S3 7 
67 24% 24% 24; 
123 8% 8% 8* 


802 7% 7% 7% 


S Bomber Ca 
Ben&Oan 


r* 

a* 

83% -% 

6% -% 


60% 29%Akn&own 080 18 101038 


49 49% -3% 


28% 18% AtexAl O10 04 15 B78 23% 23% 23% -% 

23 18% AlegtiLud 048 Z5 14 389 18% 19% 19% 

2B% 21 % AlegP 134 83 14 1531*8% 28% 28% A 
39% 21% Man Cor 020 07 24 1413 23% 28 28% -1% 

33% 25% Alogan 048 13 33 344 33% 32% 33 -% 

20% 15% AM* 09 132 83 11 188 19% 19% 19% 

9% 6% Atone O 0.18 13 128 9% 9% 9% 

30% 23% AidMsh 1.11 37 10 3 29% 29% 29% 

47% 33% AkSfg 078 1.7 16 5507 44% 43% 44% 

10% 9% Most 034 05 73 10 9% 9% 

37% 23% 4MB 078 23 11 8378 34% 34 34% 

31 23% MM Op 038 14 18 1557 28% 28 2B% 


20% 13% mat 
78% 57%Bri*6Q 
75% 38% MAT 
50% 40% BA Em 
93% 75% BP 


-7% 19% Borin Grit 130 07 
e% ib% BoaSd 
>4% 2B%Bmfltr 030 10 
B% lOSrazIM 027 1.1 
34 2S% ERE Prep 232 73 
29 18% Braatfncft 020 1.1 
41 32% MbS 134 26 


1015%BPPWtfM 1.78113 9 481 15% tf14% 


30% 23% AteMrii 1.11 3.7 

47% 33%A*Sfl 078 1.7 

10% 9% Aimer 034 05 

37% 23% AMs 078 23 

31 23%MMOp 038 14 

6% 4% Alaoate 
24 16% AftAamA 018 OB 

37% 23% Mutual 
60% 36% Ak» 090 1.7 

W% ia%«ttCoA 

7% 5% AmGovtK x 096143 


1.11 3.7 10 3 29% 29% 29% 

078 1.7 16 5507 44% 43% 44% +1 

034 05 73 10 9% 9% 

078 23 11 6375 34% 34 34% -% 

038 14 18 1557 28% 28 2B% 

13 447 S 04% 4% -% 

018 08044 628 22% 22 22 -% 

71113 31% 30% 30% <1 

030 1.7 111X97 54% 52% S3 ■*% 

29 2734 22% »% 22% A 

096 143 215 8% 8% 8% 


7% 5% AmGovtK * 096143 215 0% 8% 6% 

S 7% Am Prac8 026 13 23 57 13% 13% 13% 

*%AnwSd 008 13 9 871 6% 5% B 

CM 16% AmcsstM 058 10 9 100 18% 18 10% 


53% 43% AradaHs 
43% 36% AmBmd 


080 11513 2380 46% «% 46% 
200 4.7 9 2818 42% 41% 42% 


21 13% AaBusPrt 056 27 14 30 u21 20% 

7% 6% Am Cap H: 065 83 193 7% 7% 

19% 18% Am Cap Bd 154 8.1 33 74 19% 19 

21% 16 Am Cap CV 138 £2 0 7 21% 26% 

37% 31% MO* 240 03 14 3396 U3B 37% 

45% 29% AmEqr 030 21 14 B36I 43 42% 

38% 27% AmGM 134 14 11 3605 38% 36% 


20% 15% Antony in 044 24 14 128 18^ IB 1B<2 

43% 31%AsnCp 1 36 33 12 1BB0 43% 42% 42% -1% 

31 22% Apacfta Cip « 028 1.1 51 2377 25% Z4% 25% -% 

9% 8%ApRMuiF OH 7.6 252 9% 9% 9% -% 

30% 20APH 17 2174 21% H20 20% -1% 

18% 2% AopHNtag 11 8438 14% 12% 14% »1% 

35% 22% Ap(l Par A 012 04 15 58 29% Z8% 29 -% 

20 14% AntCn 010 07 101D822 15% 13 15 

80% 4l%AmCben8 280 58 10 444 48% 48% 48% 

50%41%Annco4JP 450 BJ ID 48% 48% 48% 

7% 5% Aram 121123 6% 8% 8% 

26% 20Amwi21P 210 84 3 25% 25 25 -% 

60%38%Ai*sW 144 27 11 960 54% 53 53% -% 

59% 35% Arrow Bk 16 2672 49% 48% 49% *1 

8 3% ArtraGip D 74 4% 4% 4% -% 

Z47 a 1B% Anrfnhd 076 18 16 428 20%d19% 19% -% 


8 3% ArtraGip 
Z47 a 1B% Anfnind 
36% 23% Asms 


080 25 B 1044 31% 30% 31% *% 


30% 26AshUCDri 046 1.6 12 65 29% 29% 29% 

38%30%ArirOI 1.10 14 20 1416 32 31 32 

17% 12%AsfiP*eF 002 02 315 13% 12% 13 

Z% 1% Asset krvr DJS 111 4 IN 2% 2% 2% 


66>4 47%AT&T* 132 21 2038856 63% 62% 83 -% 

280 242 ABIIcft2 2B0 1.1 *100 256 256 258 

3B 29% AMaGas 208 5.4 37 Z28 38% 38% 38% -% 

B% 5%«titoSw 028 35 10 » 8 7% 8 +% 

20 17% Aflntc Egy 1 54 75 17 1202 19% 19% 19% *% 

117% IDDtj AOIril 550 55 11 2241 106% 105% 10B% +% 
C% 1% Atlas 1 553 1% 1% 1% 

20% 16% Atmos Engy 092 4.8 18 192 19% 19 19 -% 


24% 14% Autptf 
8% 7% Austria Fd 
70% 57%Ai£riB 
27% 22 AutoZone 

18% 14%Ambkqx 
8% 5%A*lBfl 
55% 35% Anri 
75% 54A«n» 
19% 11% ARM Cup 
10% 5% Alta 


018 09 13 456 18% 17% 17% -% 

0-03 03 124 8% 8 8 -% 

0 70 19 25 3415 89% 68% 69% -% 

27 2236 25% 25% 25% 

048 28 14 B 17 17 17 -% 

004 05 14 991 8% 8% 8% -% 

060 11 13 2732 46% 44% 48% -% 

220 10 18 3415 72% 71% 72% +% 

18 291 17 18% 17 -% 

38 880 7% 7% 7% 


29 BCE 2.72 8.1 151285 33% 

6% BET ADR 027 18 4 77 7% 

3% Beunoi DIO 19 7 97 5% 

3% Bator FM 0.40 24138 247 16% 


S% 5% 


5% 5% Js 

.. ia% 18% ■% 

23% 16% Briarti 046 22 25 63H 20% 20% 20% «% 

28% 17%BMorEfc 016 1.4 23 694 25% 26 25 

38% 28% Bm» 060 21 10 432 29% tfZ8% 29% *% 

17% 10%«Md 096 QA 76 7B» 15% 15% 15% 

12% 5 Bab 44 6826 II 10% II +% 

28% 23BBOGE 158 5.9 151414 28% 25% 26% +% 
37% 25% Bncone 118 16 13 3465 37% 38% 37% 

31% 23% BancnGI V 1JJ7 17 10 X 29% 29% 29% -% 


12% TQ%BCH 


65% 49% Bandog 
63% 39% BaMm 
81 74 Bark Boa 

48% 75% EkBdn 


038 16 7 6 10%tf10% 

109 12 13 591 34% 33% 

080 1.6 13 055 52 % 50% 50% -% 

1.84 10 1010159 62 61% O -% 

556 09 2 ufn 80 81 

1A8 11 11 2788 48 47% 48 

104 71 *1QQ 43% 43% *3% -% 

1-44 3.0 10 14841147% 46% 47% +% 
IS 88 112 48% 47% 48% «% 

600 8.8 18 88% 88% H% 

400 50 33 6188 87% 88% 67% -% 

154 30 8 6 48 45% 45% -1% 

054 22 IB 1056 29% 29% 29% -% 

100 40 10 25 40% 40 40 -% 

108 14 11 94fl 56 56% HS% -% 

0.12 05 32 8702 28 251* 2fi +% 

54 321 16% 15% 16% +% 


45 40% Bk Borin P 104 70 *100 41 

47% 28% Baridiy 144 30 10 1464 U47 
48% 42BanMa A IK 88 112 48% 

88% 71% BartiAm 8 600 88 18 88% 

72 49% BnkTd 400 SO 33 91U B7% 

48% 38 Belays 154 35 9 8 48 

31% 25% Bardic IQ 054 22 IB 1056 29% 

45% 36% Barm Grp too 40 10 25 40% 

50*2 38% Banfik 1O8 14 11 (M8 56 

27% 19% BrcfeGd 112 05 32 8702 28 

1B% 7ABan)1T1G) 54 321 16% 


6% BritM 005 05195 2688 9% 

30% Bausdl 104 27125 1985 39»« 

28% Baxta 1.13 28 18 3885 41 

22% Say ST Cm 150 55 IS 97 25% 


21% IS Bd Trl838 104 7.6 13 21% 21% 21% +% 

23% 15% Bear Stmt 060 30 11 2049 20 10% 19% -% 

«3%4O%0Bri9HAx 275 BS 8 42 49 « 

34% 27% Bearings 172 21 IS 27 33% 33% 33% 

31% 28%0Kdmaeh 144 14 18 483*1% 31% 31% 

84% 48 BacH) 002 II 17 1448 83% 62% 62% 

6% 5% BdhViap 042 <L2 15 7B (£% 6% 6% 

82% 48% BadAU 200 4 7 18 7823 80% 99 60% 


31% 28%Badonaei 
84% 48 8000 

6% 5% BdtrPrap 
82% 48% BaflAU 



14% 8% Burl CHI 
74% 70% Buff 


14% u%BwnftamPc 144121 14 290 11% lit 
31% 23%0UtflBoata 18 311 27% 26 3 


27% 21% CB 048 21 19 2B9 22% 22% 22% 
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«1% 61% 
30% 30 80% 

58% 59% 56% 

^srt 6 ^ 
Wg Irt 13% 








9 






FINANCIAL TIMES WEDNESDAY OCTOBER 11 


4 pm dose October w 


COMPOSITE PRICES 


Lew Start 


Mr * E 


CoDtKued trompreviods page 

30% 34*4 SaraUe 0J8 £3 IB 6063 


»% 12% scum 


i£S,£72r£l 13 IB 6063 29ft 29% 29% 

1J5 10 1*501*5? w% s? 

aJi 2^7 Scot Cerp i.« u 17 16 Xh24% m% 

;a n^ Scecp ix M iiio»B ml 17 % it? 
U% 78dtecA 028 is 13 14 7% 7? 7? 

90%37%Sd*rafflP 23 1244 45? 44? « 

116 22 WWI *3 “2 

68% 50% Stttatfj 1 SO 13 28 3356 65% m 56% 

fJ&SS?* 3 1116 07 28 6*8 zg § 

'.Vfo?*** 006 ttf 1S402S7 ttCdll? «% 


*P LOW Start 
28*« 19% Teton H 
10% 7%Ttteytu 
17% T2%TaieyH 
48% 37%Totnfe 
18% 11%Tmkm 
64% 44T®dyx 


W H S* 

b» * fi net hqs 

OJB 01 348 2?% 

®A2 4J 67 178 8ft 
1-00 BJJ 4 15% 
1-76 4J1 19 603 44% 
8 6528 11% 
072 1 2 19 2771 58% 


.■a « 


rid. w a 

Ob % E ion H* Lm 


^ <1 JESS*" “* M i« 

3 1% TCQnd 35 g 

US *5 17 846 


0.10 06.10 157 18% 


23% -1% 
13% +% 


sSssfsEL 25 ?■? 17TOre «%«%«% +1 

35%. 26% Series 052 1 j 24 106 35% 34% 35% J. 

21% iftScuhHMF 002 0.1 128 15% M% 14? 3 

11% SftSCuktMtf 016 1.5 m ID? 1ft ft 2 

XISftGeaCnB 0.70 16 2 3 ift lgi, -103. 

i&jSss* 25 ijw m ■ 4 ii% iS 16% -% 

£?2rf?££L 11188B6 40% 3ft 36% +% 

38%25%Saagnn 080 1 J 25 3762 5% 38 3ft ^ 

^ 15 SSfS Sift +% 

KwftiET 


S* 21^52?. u® ’- 1 ’smi ®% 

«! S&2&* 0“ 18 2 268 25% 

040 ,J 10 2303 »% 
..f 33 ^ !* 68 13 * 1-1® 3.1 14 4424 3B% 
41% afttawt 087 3D 961355 29% 
1-20 15 12 3899 48% 
S% 1B%TtapKnHtaiO 05 178 1ft 

7% 8% twpefloo* 060 8 4 87 07% 

7 6%TenpttH 080 8.7 702 u? 

a% C% T ima 1.6O 35 11 4292 44% 
33% 25% TenroPB 260 7.9 10 34033% 


15% 15% +% 


: i 2 2% 

as 
a® 
«’ a 


43 IBTffedpe 2020066 31% 

7% 3% Tarn 006 15 2 11 4% 
14% 9% Ton Ms 012 09 71806 13% 

8ft 56% HOM 120 45 U 6006 68 

53% 30% Texas W 040 08 10 224 49 

83%34%-ntafl 088 15 1538(82 72% 

®% T? Texas P* 040 15 17 50 26% 
38% 30%T*UB 358 65 14 3888 35% 

3% 2%TaSMt 1.1044.0 41 70 2% 
79% Team 1.56 23 131211 »% 
S% 3% Ttartaajr 87 3 4% 

ISlftTMCn 150 12.4 Z7 15% 
20% 19% Thai Fund 057 03 IS 25 
47% 2021 ThennoBsc 012 03 26 2130 43% 
37% 25 %TMd« 068 25 12 113 33% 

711% E2TNMI 254 151 BB BIB 6ft 
21% 13% Ttanaj ka 040 19 21 12B 21% 
29% i6%TMwtr OSD 15 30 354 2ft 

S 48 arotaar ox 07 a 352 4ft 

SftTaWSm 026 051 £811873 3ft 
17% Tate* 054 05 34 2Q49 a% 
48 3E%Ta*4 158 25 12 34B 41% 

10% 5%TBen&p 30 082 9% 

13% 10% Titan Pf 1J» 76 TIM 12% 
7% 5 Todd Eta) 14 71 6% 

ft ft Trieste) Co 058 76 46 638 7% 


7% 3% Tam 
14% 9% Ton tab 
12 7% Totora 
oft59%Tnara 
5ft 30% Texas W 
53% 34% Txtasl 
28% 17 Texas Pac 
38% 30% Trill 
ft 2%TeCMt 
70% 4ft Ttadm 
5% ft Ttartarejr 
IS IftTMC* 
26% 19% Thai Find 


37% »% 8w« 092 £7 B16403 34% 3ft 34I5 .£ _£ 

,8 >SS!!S 1,15 M “ 13® 18 ^% 18 ^ eg 

JS5 JfiSSSif “ _ . .55 !?!• "5 «% +% 5% 


38%2ft&monnl 023 15 21 4537 32% »% aft 
31% 21%Sa«nA 080 26 8 0 2ft 2ft 26% 2 

35% 23SBOBB 050 15 17 17 32% K% ^ ^ 

¥ ^ 044 1.1 24 26S6 u40 39% 40 +% 

aj 21% SMfefr 098 14 14 199 2B% 27% 28% ft 

7% 4% Soidtanti 11 1205 8 ft 5? ^ 

57%a%sesiha 51 937 4ft 40% 42% .% 

12 ga»M 030 22 15 3*84 13% ift 13? ’ 

34% IftawTOd* 068 26 13 3290 33% 33% 3ft -% 
1ft ftShatwM 02fl n 77 15 13% W 13% 

7ft 84% ShaBIT 268 45 17 1*1 72% 71% 72% 

** 18 IS 1620 3ft 35% 35% 

1ft 9%Shinays 11 3972 9% 08% ft J. 

ft 

23% 18% Stall PIC 1.12 45 12 3Mu2ft 22% 23% ft 
8% 5%3h8Bttni 0 6 6% 8% 8% ft 

168 « 1® 1®« 27% 2ft 27 ft 

4ft 26%afanCr 2428399 31% fift 31% +1% 

11% 9% State 1.12115 24 102 ft 49% ft ft 

7% 5 State X 0.18 32 31 445 5% 04% 5 -% 

19% 18%Sq«na 0.48 2.7 12 78 17? 17% 17 

onB oLtods 


32% 17% TartdkA 
48 32% Tatni 
10% 5%TtanQp 
13*4 10% Titan Pf 


ft ftSLttb 008 08 12 358 U8% 7% 7% ft 

3% O»Sn«0are 010325 0 1493 & A A +A 
1®% _|1 S°y*1 15 2S0 16% 15% 16% ft 

»% 35%SX»art 1.13 22 21 113 51 SO 60% ft 

SZ% 33% SKBBJU 153 25 21 8946 50^2 4ft 50% -% 

27% iftStaJBBFd 060 26 12 784 21% 20% 21% +1 

24%-20% South* J 052 25 16 37 2ft 2D% 20% 

4ft 31 SnpOaT 158 25 15 731 38% X 38% ft 

15% 10% State 08 028 22 55 837 12 11% 11% ft 


3% 034 SmtfiQaro 010 325 0 1498 
19% lisnm 15 290 

g aftSKStM 1.13 22 21 113 
33% SKBBJU 153 25 21 6948 


!8%Stens>Fd 


19 iotoBBrk 

41 aToawtn 
43% 34%Tttamki 
3ft 25% Ton (hap 

38% 27% Tosco 
24% 13% Totals 
30% 23% TjsfiUB 
25% 21 Tramsrtx 

71% 49>2 Ttetf 


12 730 17% 
02S OS 21 » 38% 
1.18 27 11 3833843% 
048 15 10 87 39% 
084 16 a 1170 34% 
009 04 57 9 20% 

1512347 27% 
162 75 11 38*25% 

250 25 12 807 70% 


15% 1Q% Suite 06 026 22 55 337 12 11% 11% ft 

41 22% SateOoi 19 948 35% 34% 35% ft 

33% K Son* 158 3.4 M 1640 32% 31% 31% -% 
28% ?1%Son» 060 25 17 288 27% 27% 27% 

58% 42% Sony x 042 06 8 424 51% 5ft SI ft 

14% lftsothnp 024 15 33 511 13% 13% 13% 

42% 37 Soot* Cap 3.60 8.7413 35 41% 41% 41% 

35% aSaadC»e% 250 75 ZI00 34% 34% 34% +1 

22 17% SSUanM 144 67 15 82 21% 21% 21% ft 

21% 11% SMhn 050 11 10 406 18% 18% 16% ft 

19% lSSsCWK 150 04 13 IB 19 18% 18% ft 

27% 18% SUtatCp 06235 15 37826% 26 28% ft 

24% iftSDsCo 152 5.1 14 8755 U»% 23% 24% ft 

34% 26% SoafnKX 158 5.1 14 148 33% 33 33% -ft 

36% 31% StETd 1.78 46 13 425 38 3S% 35% ft 

29% 16% SVMfr 054 02 22 4472 t2\ 22% 22% ft 

18% 13% SaaBMbt 062 55 17 342 16% IS 15 ft 

15% 11% SmMffitaiy 0.24 16 23 75 13% 13% 13% ft 

33% 26% StateWSr 220 6.7 13 243 u33% 33 33 

9% 7% Spit) Find 046 55 195 8% 8% 8% 

6% 3%Sp*knCp 5 17 4% 4% 4% 

19% 13Sp(iflraD 018 1.1 7 10 14% 14% 14% 

44% 35% Spring 152 35 10 164 41% 41% 41% ft 

36% 25% fern 150 26 13 4100 34% 34% 34% 

17% 10% SHC 040 2.7 23 632 14% 14% 14% ft 

8 1 Staid 0 112 1% 1% 1% 

15 10% Std Conan 040 14 7 34 11% 11% 11% 

40% 23%StftaflBC 072 15 10 274 38% 37% 38% ft 

20% 17% 80 Motor 052 15 9 152 18% 017% 17% ft 


71% 49% Tteif 260 25 12 807 70% 
70% 52% Tmofiattan 040 06 13 13 64% 


zi% ii%sadM) 

19% 15% scum 

27% 18% SMstCp 
24% 19% SDaCo 
34% a%5 odriU 
36% 31% StETd 
29% 16%SWMr 
18% 13% SooBIMbl 


6% 3%Sp*knCp 
19% 13SdiflraD 
44% 35% Spring 
36%S%teM 
17% 10% SPX 
8 1 Stand 

15 10% SU Conan 
40% 23%SEdSK 
20% 17% Sa Motor 


40% 23%SFbSBC 072 15 10 274 38% 37% 38% ft 

20% 17% EH Motor 052 15 9 152 18% 017% 17% ft 

8% 5% StanncUt 012 15 a 2704 8% 6% 8% ft 

24% 17SMW 068 36 14 U 17% 017 17% -% 

36>; aStedR 068 15 13 18 34% 34% 34% ft 

33%2S%Sfcaftone 158 35 14 416 32% 32 32% 

47% 35%StaHlk 1.44 52 15 2972 46% 44% 45% ft 

55% 36% Shafincx 160 26 12 294 54% 54% 54% ft 

Z3% 21%Standt 072 31 12 x100 23 23 a 

41% 29% ShOtSISD 068 1.7 14 1576 40 58% 40 ft 

9% B%StengBop 024 26 12 22 9% 9 9% 

14% ftStatajOlHI 058 06 3 2520 8% 8% 8% 

20% 11% SMB 14 145 17% 17%17% ft 

47% 32%Skf1g9talB 68 1886 42% 41% 42% ft 

7% 5uSUMRa 012 15 4 7 6% 6% 6% 

40 77% StanaEMd) X 060 15 2 48 37% 38% 37 ft 

24% 16% Sion# CW 060 13 7 9525 18% 17% 18 ft 

28% 22% Stop Shop 14 896 23% 22% 23% 

19% l3%S*Equ 068 4.6 IB 733*19% 18% 19 

33% »7%S8Tca 26 4105 22% 21% 22% ft 

39% 23 Strata 13 698 24% 23% 24% ft 

1ft 9% SmdflRta 058 35 50 2358 11% 11% 11% 


28^2 22% Stop Shop 14 898 a% 22% 23% 

19% l3%S*Equ 068 4.6 IB 733*19% 18% 19 

33% »7%S8Tca 26 4105 22% 21% 22% ft 

39% 23 Strata 13 698 24% 23% 24% ft 

1ft 9% SmdflRta 058 35 50 2356 11% 11% 11% 

35% 28% Stan He* 140 55 11 515 26% 028% 26% ft 

11% 10% SW Ota AX 1.1010111 65 11 10% 10% 

4% 3% SuDtaBx 024 55 4 84 4% 4% 4% ft 

4% 3% Sui Stagy 064145 IS 71 4% 4% 4% ft 


18% 14% Tonga* R 
15% 10 Dated) 

53% 32% TM 
32 17% Tradeoff 
35 X%TriCtnt25 
16% 11% Trim 
08% 50% Titans 
24 19% TrtGon 
40% 29% Trite 
38% 23% Tima 
66% 30% Trikn 
21% 15% TnMN 
3% 2% Tucson B 
8*2 4%TuteOp 
7% 5% Dattdi ta 
16% lO%T«0hCffd 
25% 1B% T«flo Dtac 
83% 46%T|tnL 
7% 4% TfcoT 
3% 2%T*er 


37% 24% UJD Fta 
B% 5% (85 
50% 43% USF664.1 
29% 1ft USS 
32% 26%UST 
50% 48% U5XCmft 
174 87% UAL 
22% 18% UBCffp 
6% 4% UK Inc 
31% 23% Uricoax 
29% 22% Unfltac 
14% 11 IUM 

82% 71UBtar 
137% 114% UbMV 
61% 46%uiCanp 
42% a%uncm 
18% 12% union Cop 
49 43% Itfi 350 
63 54% ItaB 450 
38% 34% Utac 
68% 45% ttaftc 
31 2Dt Z UdBDFtaOt 
23% 17% UntanToac 
A AIMfti 

11% 7%ute« 


5 10 1ft 
028 16 10 13 14% 

080 16 12 5948 51% 
024 08 19 41 30% 
250 75 5 u35 

82 192 13% 
1.12 16 16 1091 62% 
072 31 456 a 

068 25 12 033 29% 
072 24 B 356 X 
0.10 0l2 61 1804 49% 
060 36 34 403 19% 
26 827 3% 
020 45 17 637 4% 
012 26 BO 6 
084 4.1 .51077 15% 
070 31 11 2 22% 

040 07 X 1829 80% 
010 15 41274 5% 
12 481 3% 


32% 33 

89% 30% 

ft ft 

12% 13 

7% 7% 

AS 

6ft 71% 
28% 38% 
34% 34% 
2>2 2 % 
67% a 
ft 4% 
15% 15% 
?ft 24% 

42% 42% 


SK3 

a a ft 

40% 40% ♦% 
3B% 38% ft 
29% 20% ft 

iS is .% 
0% 0% 

7% 7% -% 

s s ^ 

34 34 -% 

20% 20% ft 
* u 

is 4 

15J. ISJ. A 

a “S J 1 

sss 

a 3 4 

22% 23 -% 

2»% 29% ft 
29% X 
47% 48% +1% 
19% 19% 

3 3% 4% 

a a 4 
a a 41 

59 BO -% 

5% ft -% 
3% ft ft 


57% 47% 9F Cp 158 27 11 1837 51% 51 

25% 16% UmE 052 22 1289 23% 22% 

8% ftvmtae 0.12 1520 12 7% 7% 

40% 34%tMcMh 161602 24% 023% 

7 ftltarttanpM 07010.4 177 6% B% 

9 7% MnKaapHff 056 107 70 U9 8% 

11% 9%taflUffflMI07S 75 203 10% 1ft 

11% aVfftnm 19 578 9 8% 

57% 34% Vfffen 028 OB 16 1024 50% 40% 
50%33%1My 13 S» 43% 42% 

M27%Wmxr M 30*4 29% 2B% 

M11%Vaaa*x 1J» 7J 0 25 13% 13% 

72 58% VK&P3D0 500 75 220 71 71 

44% 23 Way t* 23 8840 S X 

36% 2B%HMhc 19 700 X% 31% 

46 27%tah0DOH 056 1.4 3111980 40% 38% 
12% 6%lWtrtxff 12 8E 12 11% 

24% 17% Ms Cob 24 B14 23tj 22% 

M 32%lte00 £24 6.1 17 84 37 36% 

6O%48%W0ffiU 158 27 14 324 53% 55% 


S XStm*. 0 
44% Site 1 
9 B%Stnttaff 1 
2% i% Stamm 
87% 47% Sums 1 


080 09 16 8781165% 03% 85% _ . 

■*4-3111“ Utor 


4% 2% IHCttp 
41% 34%UUIWX 
15% UUHtamny 
26% 17%1A0amM 
50% 34%uhHtaaB 
37% 29% unOmn 
7% 4%UMm 


67% 47% SU0S 144 22 141189 56% 05% 90% ft 

14% 10% Off* Food OX 3.1 15 101 12% 12 12% ft 

35% 23% Sepal* 050 08 12 1019 25»2 25% 25% ft 

31% 22%Sapal 058 33 51 1908 30% 29% X ft 

34% 17% Sag Cara 020 07 310885 lE7% 20% 27 *A 

002 Ol 431 20% 20% 20% -% 
18 2710 30% 29% 2B% -1% 


23% 17% State Heft 002 01 
40% 24%SymnlT0C 


9% S% Sync C*p 020 22 17 10 9% 9% 9% ft 

27% 17% Spume Fn 054 20 19 105 ?S% 26% 26% 

31 % 34% Srwn 044 15 19 3048 27% 28% 27% 


0l 2 4%TCBy Bdarx 020 4.6 48 301 4% 4% 4% ft 

59% 37% TEFFtaare 125 21 18 1(0 59% 50% 59% ft 

9 7%TO*CmSx 054 07 163 8% 8% 8% 

53% X TDK Cop Ax 0.45 05 48 7100 ifift 53% 53% 

2% )%TISIH)B 058 40 11 8 2% 2 2 

16% 11% TJX 050 4.1 109094 1ft 13 13% ft 

17% 14%TWW*p 080 45 18 14 17% 17% 17% ft 

82% 61% TW £00 25 IT 1063 70% 70% 70% -1% 


19% 13%USF8fi 
2ft 14%USfflff 
25% 14% U5Home 
31% 22%USUCp 
27% 18% USSorp 
48% 35% IBtet 
88% 62% UHTae 
1ft 12% IKMttW 
32% 17%IHttuda 
3ft Z7%UnbF0edi 
16% 15% Unb Htal 
16% ift Untar Op 
2« iftltataiQp 
30% 2S%tkBOfX 
54 37% UNUM Dap 
45%3ftt8«n 
16 12% IS tad 
21% 10 USA WatS» 

9% ftUELRtac 

21% 15%'tnH 

X 29% USX US 
ift a usx Dan 
29% 2B% Utatoxp 


1.16 35 12 S250 33% 32% 33% 
8X665 
4.10 8.1 13i60% 50% 50% 

31106 27% 2E% 27% 
1 JO 44 14 34X 29% 29% 29% 
23 75 fi 49% 49% 49% 
11 1260170% 100 189% 
140 85 47 338 20% 20% 2D% 

7 318 ft 6% 9% 

150 55 12 30»U32% 31% 32% 

052 21 14 TIB 24% 24 3% 

0.10 07 14 221 14% 14% 14% 

151 25 15 11 79 77% 77% 

3.15 24 15 1234 130% 129% 130% 
150 35 1213416 54% 53% 5ft 
OR 20 7 3673 37% 36% 37% 

IS 22 1B% IS 16% 
350 74 220 47% 47% 47% 

450 7.1 2 U63 63 03 

244 85 13 1746*30% 38% 38% 
1.72 27 16 71X 83% 61% 83% 
150 33 X 944 30% 29% 30% 
020 1.1 IS 1103 18 17% 17% 

0 339 (LOB ,% ft 
7447 7% 07% 7% 
24 64 3% 3% 3% 
150 35 10 135 39% 39% 39% 
are 6.4 a iix ift i« ift 

020 05 U 40 2ft 23% 34 

003 ai 24 5324 48% 47% 48% 
282 75 II 170u37% 38% 37% 

029 45 U 98 B% S% 6% 

ai4 1 2 X 12% 11% 12% 

Z100 14% 14% 14% 

512 15 1 2623 12% 12 12% 

020 1.1 0 2043 18% 1ft 18% 

X1UM 22% 21% 22 

7 828 23% 23% 23% 

053 3.1 10 606 29% 29% 29% 

0J» X3 41 3791 2ft 2ft 24% 

214 45 16 8558 47 45% 47 

200 24 15 301 84% 02% 94% 

092 72 15 1S3 12% 012% 12% 


24% 16% IMS M 
X% 27%wn.HaMto 
20% IfttKOBOkE 
45 XMUM 
19 io%«danraa 

5 ftwataoco 
20% 21% Ptafpn 
60 27I2 tataaceCS 
27% 

3 LSWnffka 
96 73% WMara 
17% 13«WtaKV 
21 16% HtadCL 
25% 17%tad«M 
315237% MadfBi 
67 29% HtakJn 
1% tJVItetetid 
26% 16% WBvfdErd 
2516%«toU)M 
38% 34% WtangartBs 
9% 4% *6*01 Si 
a 24 Wafdflc 

X22%MWtaan 
203 141 Wtfcf 
22% 14% WflDOJE 
30% 24% vemcD 
19% IftltafcdE 
1 52% x% m* 

22% IftWOted 
24% 15% WBdn&SX 
27% 19 mate Stag 
33% !5%MIStnte 
16% 12% taigB 
8% 2% ttenaCDd 
24% 14% WctaWte 
20% IftWWpsc 
31% 24 Wtao 

50% 36% Wpior 
17% 12% WHtatalr 
00% 49%WMtal 
39 20% maws* 

21% IfttMtam 
24% 17%MMtaiffr 
30% 26% Moor he 
39% 24% Mta* 

7 5%WMdn 

10% a%Wta«Mra 
61% 5i%VNnnlta 
10% 7% Wndtago 
29 25% WkdEn 
IS 13IHMO 
35% 24% WkaQap 
32% 25% MAT 
X% 15%«MMrine 

19% 12%m*Mh 

1ft 13% Wold Mta 
13% 7% VkKttlip 
X% 28% UPS Hs 
51 % 42% UMgtay 
45% iB%wytaltea 
28% iftmmkx 


34 906 20 1ft 

154 65 IB 198 X 29% 
8 1818 17 1ft 

1 44 35 13 1979 44% 44% 
0J0 15108 X 18% 10% 

4 224 3% ft 

0J9 15 21 3549- 27% 27% 
058 15 23 788 56% 56% 
OX 05 1928792 24 23% 

.004 33 0 121 1% 1% 

260 25 16 5594 90% 88% 
150 65 61 421 16% 16% 
1.12 55 14 275 X 19% 
158 4.4 9 80 24% 24% 

440 1.5 17 25 301% 299% 

048 15 16 940 47% 45% 
058 7.1 1 4BZ 1% 1% 
10 1608 25 23% 

020 1.1 9 360 17% 17% 
240 69 X 179 X 34% 
084145 3 792 4% 04% 

054 10 15 S3 -28% 27% 

028 15 B 1835 X% X% 

450 23 12 1425 109% 

024 1.1 X 1377 21% 21% 
052 25 14 57 26% X 

092 65 12 (99 15% ift 
X 924 4ft 44% 

5 5931 15% 14% 
(LX 15 48 IX 16% 16% 
OX 24153 22 24% 24% 
202 6.1 14 140 33% 32% 
OX 14737 7807 14% 14% 
032 05 1 155 ft 3% 

17 B 19 18% 
073 35 1 IX 20% 19% 
058 10 13 1392 29% 2ft 
150 25 12 4790 48% 44% 
0.11 05 13 7905 14% 1ft 
IX 25 X 2283 56% 54% 
76 56 37% 35% 
OX 19 19 578 X% 2ft 
24 303 18% 17% 
154 54 16 64 X% 30% 

IX 29 18 3787 38% 37% 
057 1.1 18 12 8% 6% 

020 15 10 477 9% 0B% 
150 10 19 386 60% 00% 
040 54 5 in 7% 07% 
147 51 13 506u29% 28% 
040 11 13 01 13d12% 

1.12 34 12 111 33% 33% 
090 22 1715158 26% 26% 
014 05 X 276 27% 26% 
090 35 55 4345 15% 15% 
119 05 18 15% 15% 

4 2441 ft 0% 
IX 51 14 102 30% 30% 
OX 14 X 1050 50% 49% 
OX 07 21 693 41 % 40% 
052 20 11 X 26% 26% 


78% 

X -ft 

1B% ft 

44% 

16% -ft 
3% 

27% 

56% 

2ft -% 
1% 

Bft -1% 
18% 

X 

24% -% 

301 4-1 

47% -% 
1% •% 

25 ft 
17% -% 
34% -% 

4% ft 
28% 

23% ft 
204 +3% 

21% ft 

26 ft 
15% 

45% ft 
15% ft 
16% ft 

24% -1 

33% ft 
14% 

3% ft 
16% 

X -% 

20% ft 

46% +1% 
14% ■% 
« -1% 
X% -1% 
20% ft 
10 ft 
30% ft 
37% ft 
8% *% 
6% ft 
80% 


12% ft 
33% ft 
28% 

27% ft 

15% 

15% ft 

ft ft 
30*2 ft 
46% -1% 

S 41 


-X-Y- 


aa 
a a 


12% 12 12% 

22% 21% X 


05% 96% ten 
52% 42%2feaCffp 
22% 19%'fM*e& 
48% 34%Vtahtt 
4% 2% Zapata 
12% 6% are 

24% 10% Z0nS) MU 

s % 6% asm* he 
18% 12% Zara 
X 16% am tad 
11% 1ft 2*dgFM 
0 7% ZMgToBx 


390 23 IS 
054 15 12 
IX 55 13 
024 06 16 
0.14 11 10 
6 

1.00 45 12 
052 105 
044 28 16 
040 15 X 
1.12103 
054 05 


5209 1X% 
Z77 43% 
X 21% 
796 42% 

113 1*4% 
963 B% 

92 a% 

114 6% 
60 15% 

152 24% 
677 10% 
332 6% 


ixia% -1 

042% 43 ft 

21 % 21 % +% 
41% 41% ft 
4% 4% 
ft 8% 

22% 3 ft 

8% 6% 

1ft 15% ft 
24% 34% ft 

10% 10% -% 

8% 8% ft 




009 03 41 37»1 2S% 34% 24% 
214 45 16 8558 47 45% 47 

200 24 15 3414 84% 82% 84% 
092 72 15 1S3 12% 012% 12% 
a 3X 27% 25% 2ft 
096 27 12 71 35% 34% 35 

1X102 11 X 16% 1ft 16% 
OX 23 X 87 13% 13 13 

150 <5 X 121 X% 21% 224 
OX 25 51 2099 28% 28% 28% 
196 21 25 BOO 51% 50% 50% 
IX 13 15 9615 44% 44% 44% 

na 15% 15% ift 

167 2634 X% 19% 20% 
OX 03 0 65 ft 9% 9% 
068 35 17 3715 19% 18% 10% 
IX 35 71982 X 29% 29% 
OX 20 2 228 10% 9% 9% 
1.72 69 14 178 2H% 28% 28% 


Mr sm sate ay fefckrs 

te»r dte "I hta hr OWE I 
UtaianlBtetedi 


i-a-teH m ate i*)te . 
f Dm* tffndd 


FT Fran Annai Reports Sanrica 

YtM cMk ittM Bn onrt snuMMiii mot d mr many lnrmnfl 
A. PMN VM U cadi FOUL too 0181 770 0770 «*ffl 24 tea 
teteo rttentd * ta BIS! Tip 3822 t ora* raa onto m ut. dta 
->44 id no D7D> * ta 444 in 770 3822. to*** «■ He ana on ne im 

raatap toy. *«te ta Btata 


AMEX COMPOSITE PRICES 


4 pm dose October 10 


JUrUagn 

Aft) Inc 

Nphahd 

AntarFP 

AJDHdxA 

AndaU 

Anasmi 

Ampti-AttA 

ASR has 


W 8b 
Otar. E ItXta 
152 12 
13 39 
33 993 
1.0S B 3 
058 TO 173 
005 11 3391 
2 328 
X 94 
200 6 19 
13 6 

a in 

15 183 
75 2 


27% »% 
1% 1A 

14% 13% 
54 54 

3ft 39% 
ft 9% 

'T'A 
18% 18 
3% 3% 

2t£ 2H 

5% 04% 

4% ft 


Stan (teg 

27% 

1% +A 

14% -1 

54 -% 

3ft ft 
« -* 
11% +% 
5% 

18 ft 
3% -i 
2H +A 

4% ft 

ft 


UHOcam 

Badgtte 

BattmTA 

BATsdr 
Band 
Hdsltan 
Gn-RadA 
Bkud A 


060 1 26 
080 12 13 
054 18 30 
074 12 143 
12 11 
0.40 XZ10Q 
13 121 
057 12 X 
4 53 

OX 17 207 
IX 19 6 


2 A p 2 

24% 24% 24% 
6 5% 5% 
17% 17 17A 

2% 2% 2% 
24% 34% 24% 
38% 37% X 

18% ift 16% 
16% 1ft 1ft 


fetanjo 33 7 1 1 1 ft 

Ctantmt OX 15 74 4ft 39% 40% ft 

Can Man; 0.14 X 7100 9% B% 0% ft 

CMriFUA 001 106 4% ft 

cdowco ax i3 noo ift ift ift ft 

cmpna S3 43 6 5% 5% ft 

Compute; 21 IM 2% 2 2 % +A 

Coned FM 15 22 4% dft 4% ft 


Stock Dto. E MOa Hte tow Bose Ctag 

CronaATA 054 X 20B 16 ift 15% 

Crown C A 040 4 8T Tfl 15% 15% 

CrawnCB 040 13 27 1ft 15% 15% ft 

Cshic OSS X 9 2% ah 2ft ft 

Cusknedk 10 6 2% 2% ft ft 

Olhdi 13 20 H H H 

Dtanric 24 201 14% 12% 14+1% 

Duconam 16 14 9% ft 9% ft 

Dte** 048 41 97 7J a 7% 7% 

EastnCn 0X11 X 12%d12% 12% ft 
Echo Bay 007 382162 ift 1ft ift ft 
Eoa&l A QJ2 14 69 7% 07% 7% ft 

Edtatalta 202 IX ft 5% W* is 

Enfl» tat 31 2738 17% 17 ift +% 

EpBopB 61068 10% 9% 9% ft 

Fall hds 070 14 24 29% 29% ^4 ft 

FtaBA £« 10 21 47% 47% <7% ft 

FOCttaBoc 020 24 IlOO 24% 24% 24% 

Forest Lb 18 1926 42 41% 41% ft 

Freipnncy 6 18 4,4 4% 4% 

Bsren OX 14 18 1ft 18 1ft , 

EtaPtRM 074 19 612 32 31% 31% ft 


itFdA 074 19 612 32 31% 

Sr 070 10 245 22% 22 

Beta 9 « % % 

mm T6 125 11% 11% 

Ota 034 5 ISO 4% «A 


% % % 

11% 11% 11% ft 

4% «A 4A -A 


54 727 1% 1% ft 


Stock Dta. E 100a tdgp VowCteaQng 
Hate 032 172575 30% 30% 3ft ft 
HteftCO X 37 2 01% 1% ft 

. Haks 015 16 73 17% 17% 17% 
HmantanA 14 217 6% ft 6% -A 

| taSttnCp 016 17 5 12% 12% 12% ft 

n-Ctaru 81972 7% 6% 652 

| tatanoagn 45 524 17% 17% 17% ft 
tax 006 388832 31 27% 31+2% 

1 

Jan Bdi 1 223 3}J 3ft SA -A 

KtaffkQl 10 X 3,‘* 3 A V. -i 

WrtjyExp 19 382 14% 14 14% +% 

Kogifej 2S 108 9» ft ft 

Lafaaige 37 67 3% 3% 3% -% 

laser tad 12 337 10% 9j| 9% ft 

LeePtarm 3 10 ,* t ,*« A 

Lnatc 94 S 11% 11% 11% ♦% 

Lynch Cp X 9 7ft 76% 77% -1% 

Itaosm 29 321 «% 46 46% ft 

UedaA 048 16 137 33 32% 33 +% 

(ton Co OX 7 moo 3% 3% 3% 

MhU 17 7% 08% 6% 

i Mneg A 14 27 ift 13% 13% ft 

MSHExd IB 31 1A 1A 1& ft 

HffPU 1 241 2,s 1% 2 A 

NVTmA 056 12 884 X 26% 28% ft 

Humfff 18 X 4% ft ft 


Stack Dta. E 100a MM Low Qua Ong 

nvr 12 x gk BA 9H +A 

Pegasus 6 010107 828 1ft 13^« 13% ft 
Peru OX 77 198 11% 11% 11% ft 

PBamyA 050 X 75 57% S6% 56% -1% 

PUCx IX 9 49 11% 11% 11% 

PraddfoA 0.10 0 42 A A A 

RagmRad X 3 33 33 33 


SJ* Ccrp £18 12 7 37% 3ft 37% 
8*13* 0 S3 A % % 


T«0 Prods 0X21 
TsBttab 038 X 


TotPNA 
TownCtuy 
Trta 
Titan Max 
TuraflM 


0X21 14 5% 5% 5% 

OX 28 S51 40% 39% X 
« 382 18% 18 18 

X 171 27% 27% 27% 
030525 434 ift 10% 10% 

4 noo 28 2II 

2 410 6 5jj 5% 

057 82 437 26% 2ft 28% 


TurxBrB 057 83 1163 25% X% 28% 


5 X 2% 2% 2% ft 

UtfoodsB OX 16 moo 2% 2% 2% ft 

iUSCeU 46 238 34 % 34 34% -% 


VbccmA a 1202 46% 45% 46% ft 
VtaEQhB 21036 4ft 45 46% 

WET 1.12 21 116 11%dH% 11% ft 


3 180 2% 2ft 2ft +ft 
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NASDAQ NATIONAL MARKET 


51% ft 
23% +% 


4^ -1*2 
«% -1% 
29% ft 
1ft 
71 

34% +1% 
32% ft 

39 % - 1 % 
12 -ft 
23% ft 

g 4 


tek to E dk M I* US Chi 

I ABStadB 020 13 24 1312% 13 ft 

| ACC COP CLT2 fl 456 10% 15% 16% ft 

AcdafenE 2119064 34% 20% 24% +3% 

AcnMDs 7 22 16 15% 16 
AotamCp X 2003 29% X 29% ft 

Mtptodi 1937313 S% S% 38% ft 

ADC Tata 4414360 34% 33 34% ft 

Ategte « 27B 15 1ft 1ft -% 

AiSaAOn 016 ID 12 22% 22% 22% 

AdOMSyS 0X05Z5337 47% 45 4ft -3% 

Adv Logic 25 1061 7% 7 7% ft 

AtoWshl 11 893 6% ft ft 

AdVTfiftX 24 314 1ft 18 16% 

MHOS 027 163043048% X 47% +1 
AgnteEs OTD 40 9 13% 1ft 13% ft 

Ah&pr 0X 15 972 23% 22% 22% ft 
AtanAM IX 6 147 59% Sft 59% +% 
AtaSH 068 21 605 23% 23% 23% ft 
Ate Op 09 13 6 45 45 45 

AtaiA 81633 11% 11% 11% +% 

AJKtapa 1.16 14 X 16% 15% 1ft ft 

AU Cap DX 11 174 12% 12% 12% ft 

Abac 032 0 32 2% 2 2 

MB Gold W 9 401 l£ Ift l£ *|f 

AttffaCo 7833685 59% 50% 5ft +3H 
AnBffdar 076 11 333 3ft 35% 35% ft 

AaCMy oie 11 s 10 ft 10 +% 

AmCtyBU 31 24 27H?7%Z7K 

Araltonag X 9B9 34% 22% 23% -1% 

Am S dQm (L94B1B43 8% ft 6% ft 
Am Fftwys 15 306 13%013% 13% ft 
AmGRA 064 15 6157 31% 30% 31% +% 
Anar 1 4009 II 12 % -A 

Ante 236 6 11 57% 57% 57% 
AflteCDfW 1318333 12 10% 11% +ft 

Am Tax 91194 18% 19 18% ft 

AmlMFta OX 17 489 31% 31% 31% +% 
Amgen Inc 3S30Z35 48% 46% 48% ft 
AaackCp 009 89 2B9 6% 6% 6% 
Anatogta 016 19 30 X 1ft ift ft 
Analyse) 060 X 310 9 31 31% +% 

AnangaiAm IX 15 718 12%012% 12% ft 
ArakewCp 29ZSX 42% X 42% ft 
Ante An 30 8 19 17% 19 +% 

Apogee En 09 12 3S5 14%014% 14% +% 

NV Ho 73 924 ft ft ft 

2253939 93,1 64% 91% +% 
ApptoC 048 835713 35033% 34tJ ft 

AppSattBS 005 X 3542 29% Z7% 28% +% 

AfttrQ 02018 231 17% 17% 17% 

Ante 024 13 2636 11% 11% 11% 

Argonaut 122 11 229 30% X X 

ArtSaM 004 9 417 ft 8% 9% 

Armor Al 064 16 343 16% 16% 16% 

AmoMH 044 13 363 17% 16% 17% ft 

Maori 23 2461 ft 9 ft -ft 

AspetfTel 27 1299 25% 24% 25% ft 
AST torch 215001 0 d7% ft +% 

AOdnare 1 137 10% 9% 911 -A 

A8 SEA* 034 15 2789 22% 22% 22% -% 
Atott 3544626 30% 26% 29% +1% 

AuraS* 113 7737 6H 5A 5ft +% 
Au&fcfc 024 259906 38J 3 X 30 -% 
Auk** 11 1247 ft 3% 3% ft 

AltalTteA 1 1903 3% ft 3% ft 

Arandata 062 10 301 14% 14% 14% ft 


BEI 0 0X140 81 

BrterJ OX 71307 
8UM1B OX 3 468 
Banctec 152360 

BrkSoiflh 056 21 2068 
BankenCp 056 11 IK 
Bartanrh 092 9 72 
BateBta 056 16 191 
BosetF 0X16 9 
BeyMwfc 4961779 
Bay View OX 19 627 
Baytaaks 240 123490 
BE Am 9 211 

BaeudCDs 042 12 14 
BFndtaA S 224 
BenUeny 140 07 
Berttayftin *048 21 356 
BHAtap 012 14 16 
Mine 241906 

BgB OX 14 428 
BhdeyW 006 11 25 
Soger 95 7Z72 

BUtt 23 3799 

BtocfcQg 1X14 4 

BMC Soft* 2112731 
BtemeoS IX 114847 
BoO Evans OX 131495 
Bote&B 17 125 
Bntand 55044 

Boten Bk 076 10 503 
Boston Tc 25 3906 
toadyWA IX IB 33 
taenco OX 9 IX 
BSSBncp 068 10 IX 
BTSUpng 048 7 5 

BiteD 142175 

BitadenT 12 IX 
BorBnm X 1811 
BiBhessA 19 60 
BUdfftUgx 040 9 a 


7 6% 

a% 8% 
1ft W 
16% 17% 
2B%28% 
1ft 17% 
30% 29% 
39% X 
25% 24% 

56 50% 
29% X 

81 78% 
8% 6% 

10 10 
3% d3% 
18% 18 

45 44% 
13% 13% 

*8% ft 

T5% 14% 
16% 16% 

57 55 
16% 16% 
3ft 3ft 
34% 32% 
37% X 
18% 18 
29% a 

14 13% 
37% 30% 
13% 13% 
72% 72 
10% 10% 
31% 31 
u3% 3% 
11 % 11 % 
11 % 11 % 
3ft X 

X 35% 
2ft 25% 


25% +% 
54% +% 


18% +% 
44% +% 
13% +% 
9% ft 
15fi +A 
19% 

56% ft 
16% +% 


37% ♦% 

ift -A 

29% +% 
13% -% 
36% -1% 


10% +% 
31 A +A 
3% +% 
n% ft 
n% ft 
31% -1% 
37% +% 

2ft 


CTec 43 3126 

CndSctate IX 17 S5 
CfftmCteOXX 81 
CaareCp 48 3542 

Ctaffne 225 62506 
Cal Mm) 38 5941 

CentttaL 12 343 

Cnte 81060 

Cam he 057 48 372 

cwtecn area ia 
Cascade 036 10 166 
Casey 5 010 a 089 

CCH At 070 X 503 
Cffgene 8 817 

C»Cp 16 369 

CSteCff 6 4872 

GflrlW IX 16 257 
CrtriSpr IS IX 
Chanter 13 10 

Diopter 1 are 9 274 
OraOi 0X 514387 
CttcMMi 101297 
□um&b 19 2 

Cfipntnr a X 
Cntaa6Te 24 6627 
ChtamCp 88801 
CtanRa 1X13 114 
CtatasCp OX X 852 
Ctra* a 652 

CkrasLgc 427/915 
OS Teds 41 1771 
CtxoSys 42KB077 
CBBucp 1.12 15 180 
OeanW* 35 273 
CBrisDr 75 160 
Ctotetei 3 217 
CobCoBB IX 19 S3 
OodaEngy 352142 
OBfeNBB 4 40 
CognexCp 303144 
Cognoa X 985 
ODhooit 21 905 
Cbkgan OTS 19 3B5 
COM Baa 1X18 X 
Comair 028 206207 
Oust* 0X 78 1738 
Cmcsdlfip OX 6110234 
Corrtdatt072 13 238 
CunmC 141146 
Composts 401000 
Cosstne 28 453 
Cootecffi a 446 
ConaHoni IS 617 
CnHMa 1 2424 

CoonA OX 13 634 
Copytt 63 677 
ConlsCp 26 2358 
CwittyCp 20 3297 
Crack* B 0X 173664 
CmtCTedi 3711333 
Down nee 81 X 
Cyrix 1615974 

Cynga 23323 


22% 21% 21% 
33% 32% 33% 
S 24% X 
9% 8% 9% 

6% 6% ft 

20019% 19% 

3 S 3» 3ft 
2% 2% 2% 
87% 86% 86% 
31% 30% 31% 
15 14% 14% 

ail 21% 21% 

21 X 20% 
9% ft 9% 
14% 13% 13U 
10 09% 9% 
32% 32% 32% 
30% 29% 30% 
lift 6% ft 
29% 29% 29% 
2% 2% 2& 
1H 1% m 

19% 19% 19% 
3% ft 3% 
11 % 11 11 % 
88% 83% *3% 
56% 65% S 
42% 40% 42% 
18% 17% 18 
47% 41% 45% 
4% 3% 4% 
85% 61 a 

33% 33% 3ft 
3% 3% ft 
14% 14% 14% 
3% 211 ft 
34 3ft 3* 
7% 7A 7% 
ft (K% 6% 
43% 3ft 43 
29% 3 2ft 

33% X 33% < 
18% 17% 18 

X 1ft X 
25% 25% 2ft 
1ft 19 19% 

19% ib% tail 

X 37% X 
25% 24% S 
7 Oft 8% 
27 20 27 
4% 4% ft 

10% ft 1® 
10% 10% 10% 
17% 17% 17% 
7% 7% 7% 
r% 77% 80% 
17% 16% 17% 
19% 1ft 18 
11% 11 11% 
4% 4% 4% 
G% 38% 40% 
4% ft 4% 


DSC Cm 
Dan Gnu 
DataSfftti 

l lilff l m 

nntwnm 
OmpMiDp 
Deb Shops 
MotaGe 
Merisi** 
Del Comp 
DO* 


- D- 

2489235 40% 
013 2 143 0100 
13 240 4% 
17 570 ft 
19 569 22% 
IX 13 680 27% 
020 11 24 3% 
OBO 19 537 43 

044 S 8 1ft 
1630730 77% 
0X16 797 34% 


38% 40% +% 
92% 95+11% 
4 4 i 

5% B% ft 
21% 21% -% 
27 27% ft 
3% ft ft 
40% 42% +1 
17% 18% +% 
71% 7ft +% 
33% X 


Dap By 

Demon 

OH Tech 

Dtftatl 

Dig Wen 

HgSaad 

ug*d 

Dbntaty 

DMfl Ym 

OKA Plant 

Dotty &i 

DnchHtax 

DrecoEngy 

DmssKn 

Dray CDs 

DragEapo 

DS Bancor 

DvkoR 

Dyotech 


Oh. E «to ite 

IX 11 1141)43% 

oxa SB 8% 

16 57 X% 

17 3808 24% 
5561280 11% 

181759 Itf 
14 1012 ft 

18 269 50% 

0X 32 195 6% 
225 13098 1A 
0X 24 44 28% 
058 18 11 12 

10 864 13% 

11 264 9% 
0X1(16 614 38% 
0X 11 170 4% 
IX 11 IX 25% 
046 241042 28% 

11 508 14% 


42% 43% +% 
8 8 
19 18 -1% 

a 23% -1% 
Ift 11% 
i% ft *A 
7% ft 

50% 50% +% 
5% ft 
01 1 
a 28 ■% 
12 12 
13% 1ft ft 

BA ®% ft 
X3SA -A 

4% ft 
24% »-1% 
27 27 A -H 
13% 14 ft 


EogtaFd 

E«t&Mnt 

EOTdl 

Eggboad 

BactrtxS 

BectAita 

EmconAaa 

tete 

Eacoraftnp 

e*&VKra 

EmfeSm 

Eszonhc 

EquttOI 

Effcanfl 

BMd 

EobSOi 

EjaSyte 


1 IX 
If 46 
ai0 18 8488 
2831637 

231580 

IM 4 11 

4Q20292 
a 297 
62 837 
01485 
40 5 

X X 
13 617 
010103 488 
QT6 6VKB 
IX IX 
18 X 
94432 
43 54 

a 1221 
012 21 a 

12 65 


1% 1% 
2 1% 
20% 19% 
B% B 
29 27 
43% 043% 
38% 32% 
ft 4% 
14% 13% 
2 1% 
22 % 22 % 
1% 1% 
ft ft 
ft ft 

20% 19% 
9% 9 

17% t6% 
11 % 11 % 
1ft 13% 
X 19% 
27% 26% 
5% 5 


Fa# top 

FarrCp 024 
Fasteral 002 
Rffhi 

RriflTtud x IX 
Fifty on 

Bggte A 024 
RKnef 

Fbat Ao 1.12 
MSKta 1.12 
totTem IX 
FcUadUC 064 
Ftadtar IX 
Ftetaril IX 


Howht 

FOO0LA 010 
Foots 009 
Fdramte IX 
Fondner 
Faster A 
FrUFta 1.16 
FUFM 048 
Fffltaal 1.16 
FltafflG 064 
Unto 066 
Food - 024 
FteuiADR 


-F- 

18 X 5iJ 5% 5% 

14 43 7% 7% 7% 
561X6 35% 35 35ft -A 

802506 2ft 23% 23% -% 
14 3X 60% 59% 9% ft 

2 425 1% 1% 1% -% 

3 £2 12% 12% 12% ft 

252209 40% 39 39% -1% 

11 SB 42% 42% 42% ft 
11 432 32% 32 32% ft 
12 1964 54% 54% 5ft ft 
12103S 3ft 353545 -33 
13 589042% 41% 42% +% 
17 293 » 25% 25*4 

181450 19% 18% 18% ft 
262883 a 26% 27% 

X 348 11% 11% 11% ft 
165572 6i 511 6 -A 

161290 BA 5% 5{| -A 
11 32 43% 43 43 ft 

11 836 11% 11% 11% ft 
6 187 4% 4% ft +% 
16 1986 X 35% X +% 
10 522 X% 2D% X% +% 

12 IM X 28% 28% ft 

13 346 31% 30% 31% +% 

13 12Tii20l4 10% X% +% 
13 2 17%tf17% 17% 

3 35 % 0% % 


GHApp 

GUCShv 

Baltic 

Earteto 

Gbay2000 

GeMCo 

Gere Efim 

Beriya 

Gsntfb 

GenexCp 

Gann he 

Genzyme 

BaotahCto 

Oaontt 

fikttngri 

ataiA 

GtahBtam 

ted toq* 

EatatePinp 

BradcsGys 

Granite x 

GnanAP 

Gnesmani 

GmdWk 

GTICnrp 

GSWSvg 

GyndUM* 


2 46 
007 S 115 

3 IS 
3 165 

1673S 
Q.1B 6 93 
042 19 144 
11 65 
3S4X 
4X21 208 
2410644 
37 6326 
74384 
040 X1384 
012 11 1655 
(LX 12 48 
16 IX 
91071 
0X24 IX 
9 365 
0X11 435 

ox 10 noo 

3 445 
18 101 
41 243 
27 673 
2313003 


3% 3£ 
22% 22% 
2% 2% 
2% 2 
29% 27% 
7% 7% 
20 % 20 % 
5% ft 
ft 4% 
21% 2012 
12 10 % 
49% 48 
8% 7% 
1ft 14% 
16% 16% 
13% 13 

8% 8 
11% 1ft 

Z3% a 
2 % 1% 
26% 25% 
22% 2% 
iA 01% 
1ft 12% 

17% 16% 
12 11 % 
25% 22% 


3% +A 

22% ft 
2% 

2 -A 

2®A +A 

7% 

20% 

ft +A 
4% ft 

21% ft 
11% ft 

48 ft 
8% ft 
1ft +% 
16% 

13% ft 
8% +% 
10% ft 

23% +% 

2% ft 
26A ft 
22% ft 
1% ft 
12% ft 
16% ft 
11% ft 


taper % 

HffitaQDp 
HBOS Co* 


Hogan Sys 
Htegfc 
tana Barf 
Hon teds 


10 860 7 

are 9 IT 27% 
OX 16 779 18% 

IX 453 15% 
0.16 54 8756 G5 

X 3212 38% 
OX 15 228 ft 

5121283 10% 
a 1426 13% 
016 62270 4% 
8 X ft 
10 402 18% 
060 7 1133 9 

0.15 16 283 9% 
SB 2238 24 

084 11 11 u24% 
048 18 232 28% 
27 290 14 

044 TG 10 5 

OX 191B28 13% 
OX 14 147B 22% 
OX X 48 ft 
174205 54% 
14 258 4% 


6% 6% ft 
27% 27% 

18 18% ft 
15 15 -% 
63% 64% -% 

37% 38% -% 
09% ft ft 
9% 10% ft 
11% 12% ft 

3% 4% ft 
ft ft 
18 18 
dft 8% ft 

ft ft ft 

21% 24 +1 

3% 24% 

re 2ft ft 

Ift 14 
5 5 ft 

013 13% ft 
22 % 22 % 
ft ft ft 

44% 52% +% 
4% 4% 


hmungan 

fenpariBe 

tadhs 

trite 

taformk 

ttfessK 


- I - 

a hs ft a 9% 

2 323 2% 2% 2% +A 
X 330 12%*12% 12% +% 

1 333 3 2% 2% 

040 a 1357 22% 21% 22% ■% 
024 21 a 2ft 23% 23% 

a 1843 13A 12% 12% 
4735582 29% 26% 20% +1 
0X11 411 9% 9% 9% 

2 X7 2% 2 2ft 

17383® 20% 17% 20% +% 
43 3576 3? 30% 31% ft 

6 27 1% 1% 1% +% 
ai6 1STWEB 61% 57% 61% +1% 
122139 2% US 2% +A 

040 31 2EX 7% 07% 7% ft 

a 1083 14% 13% 14% +% 

024 17 062 17% 16% 16% ft 

B 718 11% 11% 11% -A 

25448 8% 7% ft +% 

272503 19% 18% 19% 

2D 3513 26% 19% 19% -1% 

14 653 21% 20% 20% ft 

0.10 22 594 44% 43% 43% -2 

TC322401 a 20% 22)3 -U2 

12 2 14 14 14 

1X123 2221%221%2?J% 


JOJ Snack 
Jason he 
JLGtad 
Johnson (¥ 
Junes h! 
Jones Had 
JDriynCp 
JS8.R0 
JmoLtj 


- J- 

302 11% 
9 7% 


11% 11% ft 
7% 7% -A 
20% 22 
23% 24 
12% 12% ft 
1717% ft 
33% 33% 

30% 31 
014 14% +% 
10 % 10 % 


-K- 

CLO0 6 X 12% 11% 
044 13 57 11% 11% 
080 14 792 25% 024% 
ail 48 17 11% 11% 
092 13 X Z7% 27% 
30TB488 3ft 35% 

t 5 fi a 

1916512 55% 50% 
15 0047 29% 2 


11% ft 
11% ft 

25% +% 
11% 

27% -1 

37 -1% 

H 

54% +i% 

27 ft 


Ihjnk # la M(h) 


1% ft 
2 

20% +% 
ft -ft 
26% -1 
4ft ft 

35% +2% 
4% -A 
13% -A 
IS -A. 
a% 

1% 

3% +A 
ft ft 
19% -1% 
9 ft 
16% ft 

11% ft 

14% ft 
19% ft 
26% ft 
5 ft 


taunt 072 X 71 
LaddFun 018 3 61 
Lem tori) 1718X8 
Lancaster 0X13105* 
Lantac OX a 63 
La*knk6ph X 896 
tauptori X 484 
Lanscpe 382 5X 
Lattices 2411418 
Law* Pr *052 15 X 
LDtCp 018 1 281 
Lerinan 24 208 
legeitcp X 5 
Uta Tecta 0X17 170 
Ukin 30 539 
UttadA OX 12 446 
LheohTx 056 13 445 
UndsayW 13 75 
UnanTK 016 3415396 
LkpGoc* 044 141497 
LnoffonGp 0.10 432196 
LneSn£& 43 1651 
Lena Star X X 

LIXCp 28 7218 

LMM 057 22 X 


11 % 11 % 
13% 12% 
57% S2 
33 32% 
17% 17 
22% a 
12 % 11 % 
3% 3% 
38% 33 

26% 26% 
3% 3 

10 % 10 % 
47*47% 
a a 
13% 13% 
12% 12% 
17% 1ft 
33% 32% 
39% 34% 
2ftdZ7% 
40% 39% 
39% 3ft 
9 8% 
10 % 9 % 
37% 37 


11% ft 
i»2 


12% ft 
3% 

37% +2% 
26% ft 
3% 

10% ft 
47* ft 
23% -1* 
13% ft 
12* ft 
16% ft 
32% 

38% +1% 
27% ft 
40 ft 
39% +% 
9 ft 

10& ft 

37% ft 


Naostar 
Natakte 
Neungm 
New Image 
HntoM 

NewgnCp 

NuidCD 

Mchtettl 


- N - 

OX 12 19 32* 32* 
072 12 10 19 18% 

036 X 688 19% 19% 

ox a 546 a a 

8X114 4 17% 17 

0.43 52 348 70% 69% 
a 34X 48 47 

a 3138 16* 16 
a 6009 38% 36% 
301338 19% 18% 
1 143 2% 2 

15 398 25% H2S 
004 a 320 9% 8% 
129527 15% 15% 
35 5338 7% 6% 
084 X 177 55% 55% 
050 172337 40% 40 

14 69 24% 24% 
62 49 5% 5% 
IjM 13 1507 44% 44 
1211X 42% 43 

1789102 14%d14% 
1422787 58% 47% 
11 245 7% B% 
8 X 2% 2% 


32* 

19 -% 
19*2 ft 
22 % + 1 % 
17% 

09% -1% 
47% -1% 
16% ft 
37% -2% 
18% -% 
2% 

25% ft 

® ft 

15% ft 
7 ft 
55% 

40% ft 
24% ft 
5% ft 
44% ft 
*2% ft 
14% ft 
56% +3% 
7 +% 
2% 


OChattys 

Octal CDn 

Meta A 

OftsftraLg 

OglstayN 

OhklCB 

OdtoB 

OtdNriB 

OnDanewp 

One Price 

Oracle 

Orb tees 

Ortntach 

OntadSupp 

OregooUet 

OftnSx 

(HOP 

OeftaBA 

OsMotaT 

onerTril 


- o - 

72 20 14% 13% 
233494 30% 28% 
9 173 8% 7% 
13 1302 13% 12% 
IX BI1X X X 
152 13 630 33% 32% 
IX 11 862 39% 38% 
092 15 14 34% 34% 
1.12 51 455 a 31% 
X » 5% 4% 
37575® 37 35 

642144 15%d14% 
OX 11 X 12% 12% 
13 X 14% 13% 
0311371717 10 9% 

15 766 16% 14% 
8 267 2% 2% 

ax a x 15% 15% 

OX 12 87 14% 14% 
ire 15 104 34% 34% 
803781 67% 64% 


13% -1 

29% +% 
8% ft 
12% ft 
35 

32% ft 
38% ft 
34% 

31% -1 

5 ft 

37 ft 
14% ft 
12% +A 
13% +% 
B% ft 
15% ft 
2% ft 
15% 

14% ft 


PeaiTrty 

PoaiWg 

Pete 

Parted) J 

PmwustL 

PsopteaH 

Perrigo 

PbtwgLD 

PetaitB 

nnereddi 

PhysCpAai 

Piceaa 

nauete 

PkAetai 

norisvGp 

PtneffM 

PkneaS 

teeN 

fowl 

PibSCbs 

Pres Lite 

Preate 

West 

Pride fm 

Print™ 

PradOfB 

Pyris 

QLTPtate 

ankerOn 

Quaknin 

Quel Food 

(htanui 

(tdetsh 


IX 71766 
061 11 93 

19 4SS 
4715910 

024 462247 
IB IX 
050 12 9 

9 126 
IX 9 2 

OX 15 73 

12 402 

ax 22 x 

052 10 647 

20 3091 

7 147 
1.12 47 35 

73744 
14 6103 
049 X G 
71X68 
18 78 
0® 21 264 
OX 198092 
01213 879 
012 8 10 

13 187 
81369 

QX 8 127 
3847896 
17 SIX 
a 507 
152174 

ax a a 

185835 

8 99 
OX 16 77 

1 <537760 
OX 15 99 
2625347 
201502 


Q - 

46% 45 

9% 9% 
68% 65% 
59% 52% 
44 42% 
8% 8% 
11 10 % 
14 13* 
31% 31% 
44% 43% 
3% 3 

24% 24% 
18% 19% 
11% 17% 
8% G% 
27 25% 
10% 9% 
18% 16% 
8 % 8 
46% 41% 
19% 19% 
24% 23% 
48% 48% 
15% 14% 
12% 12% 
6 % 6 % 
3% 3* 
9% 8% 
45% 38% 
17% 16% 
10 9% 
23% 19% 
X 29% 
18% 17% 
8% 8% 
17% 17% 
40% 34% 
20% 20% 
18% 17% 
27% X 


45% ft 
9* -A 
87% ft 
58% +3% 
42% -1% 
8% ft 
10% ft 
14 

31% -1 

44% 

3A -A 
24% ft 
19% ft 
ft 
6% *A 
27+1% 
10% ♦% 
16% ft 
8 ft 
X +3 
19% ft 
24% ft 
48% +1% 
14% ft 
12% 

6*2 ft 
3J Z A 
ft ft 

43% +2% 
17% 

9% 

23% ft 
29% -1 

18 ft 

&X +.18 
17% ft 
40% +3% 
20% ft 
18% ft 
27% +% 


Rasnkc 

■term 

FtaadaG 

MW 

RDaaenh 

(tear 

RotecMtod 


Dk E U* Htta lm MB te# 


- Fi- 
re 973 18% 17% 
1 » 2% 2* 
S 733 7% 7% 
12 553 21 20% 

048 8 778 23%022% 
1640572 33\ 2ft 
22 759 X 24 
01917 1% 1% 
543569 21 20% 

31 1407 25% 24% 
IS 513 7% 7% 
QX 49 8500 51% 50% 

0 812 % h 

ax 12 819 23% S3 
1X871826 45% 44% 
are 111® oft 

056 104131 17% 16% 
024 10X78 18 15% 

17 648 22% fi2 
0X218 697 21% 21% 
058 18 1051 1ft 1ft 
OBO 10 41 38% 38% 
131810 7% 7% 


32% +2% 
X ft 
ft 

20% ft 

25% +% 
7% ft 


22 ft 
21% ft 


MO Cm 005 1816770 25* 24% 25% +% 
MS Cars 11 177 15% 01 5% 15% ft 

IteWU OX B IS 12% 12% 12% ft 

Mate 338005 28% X% 27% ft 

tttaffi IX 14 31 33% 33% 33% ft 

Magna Gtp OX 13 252 X% a% 24% 

Malta X 531 13% 12% 12% 

Marram Cp 51 755 15% 14% 14% ft 

Man* DT 1D110B1 4% 3% 4* +* 
Martel Cp 16 8 73% 70% 7D% -3 

Marriott 72 83 B% 8 8 

MteMSmfeAOM 12 114 14 13% 13% ft 

Mairial 066 12 12X »% 23% 24 
Abslec 13 106 10% 9% 9% ft 

Mum hi 587665 70 62% 08% +1% 

Matter Cp 22309 4% 4 4* ft 

Mc&ttlR O® 11 '3 18% 17% ift +% 
McCbrOKkOSZ 37405 <b 24% 24% 24* ft 
Made* he 016 X 504 10% 10% ift +% 
M BdttteS OS a 726 044% 43% 44% +% 
Matonlne 024 14 115 9 8% Big 

Mentor Cp» 0.10 27 4328 ® 39% 42% +2% 

MertrG 024 X 4381 18% 18 18% -12 

MarcanLB 092 13 SX 27% 27 a* ft 

MB ce rt* 414S 23% a 23% -ft 
MarcayBxOX 14 216 38% 37% 37% ft 
mate IX 1621 575 U43 38% 42% +4* 
Mated 2523X 5% 5% ft ft 

Men Air 2S4S43 9% 8% 9* -* 
MeOtedeA 024 21 732 22 21 21% 

WSCm 114265 42% 41 42% ft 

MchadF 0X 14 288 13 12% 12% ft 

MttiNdB ZX 10 81109% 109 109 
McraHtti 2 348 3% 3% ft ft 

Menage 7 2153 10 9% 9ft -* 

Mcrocom 275117 15% 14% 15% ft 
Mttgotl 502107 10% ft 10% ft 
Maputo 1 1603 5% 4% 5% +% 
Mafl 3607669 84% 00% 63% +% 

Mid AdM 14 43 18% 17% 18% +% 

IttbllSC IX 11 2936 57% 56% 57 +% 

MUwGnta 050 36 X 12% 11% 12% +% 
taw H 052 87 2339 1130% 20% 29% ft 
Mere 103S 32% 31% 31% 

Mrariedi 010 X 206 17% 16% 17% +% 
McftileTd 3813606 32% 29% 32* +1* 
Modern CD OX X 164 10% 10 10* ft 

ModoaM QX 12 279 X 29% X 
MotexA 005 1638 30% 29% 30% +% 

Mutex he (UB X 2341 32% 31% 32% ft 
MOSCOB 004212 Z77 6% 6% 6% 
MorineeP OX 13 17 X 24% X ft 

MIS Spa OS X 149 X% 27% X ft 

■tom ad 18 1064 44 43% 44 +% 

Uycugsu X 785 13 12% 13 +% 


ScbtaibgtA 
SQSyatm 
Mh 
S criex Cp 
Score tori 

mm 

SB Co 

SeteebB 

Sdscdns 

Stet 

S equoB 

SavTeeb 

SeveneoB 

SbfMedx 

SHLSystm 

Shonweud 

ShMtrizP 

Sterna On 

Sterraluc 

S%mAJ 

SlgmaDac 

SHoriBc 

SKflVGp 

Stnpuoi 

SmRhEnriT 

SmthfU 

SrilwaraP 

Soutirist 

SptogdA 

stJadew 

fit Rate 

SteyS 

Stttos 

SttbRks 

Std Mod 


Sled Tec 

SU0JUSA 

StariN 

Skawna 

StructDy 

ante 

SufvanD 

SumitoraoB 

Summit 6c 
SunallTe 
Sim Sport 

State 
Staten te 

SwdlTra 

Sybase be 

Synafec 

Sywtty 

Syndic 

SysbnSon 

Sytaffnfieo 

Systemed 


-S- 

£12 12 1648 65% 
X 741 36% 
DX 12 12 11% 

034 161443 M% 
196809 30% 
42206 3% 
052 15 968 TB% 
2 385 5% 
1X162 61 36% 
OX X 84 X% 
OX 2 917 }! 

1.12 10 74 X 

1318852 15% 
18 2S27 B% 
5 73 7% 
OX 10 6 17% 

084 » 1098 39% 
76 5055 1211 
14 942 17% 
SI 355 12% 
2911488 29% 
11 215 4% 
OX 19 3884 46 

1 1007 5 

006 14 1080 20% 

X6946 33% 
0® 10 172 9% 
11 118 4% 
14 961 26% 
40 692 3% 
080 10 1376 24% 
020 X 993 9% 
040 31 5794 00% 
0X 141295 X 

2 556 % 

50 8296 X 
477638 34% 

2X1735 15% 
072 13 62 21% 
008 IS 1710 9% 
ax X 19* 6% 

11 672 29% 
1.10 X 219 18% 

1578006 17% 
006 XZ7® 46% 

12 18 10% 

ox 1 moo 22% 

084 323026 28! 2 
60 5377 39% 
X X 3% 
1536714 S% 
180 167 10% 
17 X 16% 
6434187 33% 
2422615 26% 
032 17 205 23% 
568 267 23% 
012 3912149 35% 
462307 18% 
30 B35 S% 


64% ft 

36 36* ft 
11% 11% ft 
24% 24% 

28% 29% ft 
ft 3% 

17% 17% ft 
4% 4» ft 
35% 35% ft 
19% X ft 

% ft 

35% X% -1 
14% 15% -2% 
5% 6% +% 
7% 7% 

17% 17% 

X% 38% -1% 
12 % 12 % +% 
17% 17% ft 
11% 11% ft 
22% 29% +4% 
3% 4% ft 
45% 45% ft 
4% 4% ft 
20% 20% 

30% 33 ft 

9% 9% ft 
4% 4% ft 

2S% 26% ft 
3% 3% -* 
24% 24% ft 
9% 9% ft 
58% 60% +1% 
25% 25% +% 

% fi -A 

25 25% ft 
33% 34% ft 
15% 15% ft 
21% 21% 

9% 9% ft 

6% 6% 

27 % 29% +% 
018 18 ft 
15% 17% +% 

45 48 +% 

10% 10% -% 
22 % 22 % -% 
28% 26% -ft 

X 39 +1% 
3% 3% +* 
52% 54% -1% 
9 9ft 
1ft 16% ft 
30% 32* -A 

24 25% ft 
22% 23% ft 
2% 22% -1% 
3ft 33% -2 

17% 18% +% 
5% 6 ft 


- T - 

T-CelSe 5 367 4% 3% 3% -% 

TjowePrx 064 21 2341 47% 45 46% +J| 

TBGOp 12 383 ft 9% ft +% 

TCACtatoxO® 24 4X 2ft X 28* ■* 
TOtal 8524667 18% 17% 17% ft 

TedCsta 23 4882 13% 12% 13% 

Tecunaab IX B 27 47% 45% 47% +1% 

Tdtahc X 914 X 1ft 18% -1% 

TdcoSys 27 235 11% 10% 10% •% 

Tetat* 4 481 3% 03% 3% ft 

TdtelS 3435406 36% 31 X +1% 

Teton Cp 001 31 2B1B 29% 17% X ft 

TetraTec IB 1021 11% 11% 11% -* 

TevaPtiADR 0.10 25 2151 35% 34% 34% ft 

Three Com 4047660 43% 41% 42% -!% 

IB 14 349 7% 7% 7% 

TJ In 022117 99 18% 18% 1B% 

Tadd-AOx 006 29 18 7% 7% 7% ft 

Trias Med 131252 9% 9% 9% ft 

Tokyo Mar U.40 32 13 53% 52% 53% -% 

Tom Brawn 62 22 12% 12% 12% ft 

Topps CD OX X 1167 6% 6% ft ft 

TPI&ttr 10 5B0 3% 3% 3H +* 

TransWrtd 4 370 3% 03% 3% ft 

Trasand 691508 ft 5% 5* -12 

Trenwtek 1.12 12 225 S% 51% 51% 

Trimble 36 3814 23% 22% 2ft +% 

TmsteoBkC 1.10 14 32 22 21% 21% -% 

Tseng Lab OX 252056 8% ft 8* +* 

TVsFdA OX 162408 25% 24% 24% ft 


IX 1419658 36% 
27 5085 4% 
IX 18 356 ul 7% 
0® 33 X 2ft 
010 X 13 24 

200 121057 46% 
1.12 11 3809 29% 
10 ® 443 

2X44 682 45% 
1.12 27 S 13i| 
X 632 15% 
050 X 7 87% 
10 368 3% 


34% 35% +% 
4 4% +* 
16% 16% ft 
X 28% 

23% 24 ft 

45 4ft +% 
28% 29% +% 
4% 443 
45 45 ft 

13% 13H +A 
15 15 ft 
87% B7% 

2% 3% +% 


- V - 

QX 14 17 24% 23% 

51 890 23% 23 

45 495 19% 19% 
19 196 25% 24% 
X 3800 19% 18% 
6 90 12 11% 

23 4096 12% 11% 
3636034 27% X 
039 84477 22% 22% 


23% 

2ft ft 

19% ft 
25ft ft 
19% -1% 
11% ft 
12% ft 

27+1% 

22% ft 


Wang Lab 72094 
Werner Eo 0.12 13 844 
Wernite » 735 
Written 025 153615 
tom-su M 025 22 807 
WD-40 £4815 IX 

Write* 5 843 

West Onex OJB 13 642 
Wriam Bk 080 12 108 
WStPW 15 493 
WrijSA 3 37B 
WdSeaU IS 161 
Mutt IX B682G 
WmeSomm 351667 
WettanL OX 6 329 
Woridcon 7610482 

WUngl 044 14 1862 
WPPtaip 004 18 813 
WyneraGtoOtaO 46 520 


15% 14% 
19% 10% 
8 5ft 
23% 23% 
24 23% 
41% 40% 
4tt 4% 
42 41% 
39% 30% 
13% 12* 
21% 21 
6 5% 
61% 50% 
20% 19 

9%«A 
31% 20ft 
18%tf17ft 

ft 4% 

12 % 12 % 


4% ft 
41ft ft 
30 -ft 

12ft ft 
21 % 

8 +% 
60ft +ft 
20 +% 
®A -A 

30% 


-X- Y-Z- 

XBnt 6133540 44% 38ft <3% +3% 

atom 5 3236 12% lift 12 ft 

XoraCto 2 3S 3* 2ft 2^ ft 

YMM 094 13 941 13% 013 13% 
YDrtRSCh 61 424 6% 5ft 6% 
ZrattUtaft IX 12 B92h 63% 82% 63 ft 
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AMERICA 


High tech stocks slide after Motorola warning 

PDmiIC fA aTapA n+ CTCSh 


US equities 
stabilise after 
initial decline 


Wall Street 


Earnings jitters, especially in 
the technology sector, sent US 
prices tumbling for a second 
session early yesterday, but by 
early afternoon shares had 
recovered from their session 
lows and stabilised with 
smaller, but still sharp 
declines, writes Lisa Brans te n 
m New York. 

The Dow Jones Industrial 
Average sank more than 66 
points at the opening bell trig- 
gering controls that limit pro- 
gram trading within the first 
10 minutes of the session. That 
was the earliest the controls, 
which were instituted in the 
wake of the 1387 crash, have 
ever been set off. 

By l pm the Dow was off its 
lows for the session, but still 
below the 4, 700-point level with 
a decline of 33.60 at 4,692.62. 
The Standard & Poor’s 500 lost 

4.55 to 573.81 and the American 
Stock Exchange composite was 

5.55 lower at 52L93. NYSE vol- 
ume came to 258m shar es. 

Leading the decline was 
Motorola, which fell nearly 12 
per cent In early trading, after 
reporting third quarter earn- 
ings modestly below analysts 
expectations. By early after- 
noon, however. Motorola had 
stabilised with a decline of $5% 
at $63‘/?. 

The Nasdaq Composite, 
which is weighted toward the 
technology sector, plummeted 
nearly 28 points at the start of 
trading before reg ainin g its 
footing with a loss of 1.4 per 


cent, or 13.84. at 970.80. By 
early yesterday afternoon, the 
Nasdaq was off just over 9 per 
cent from the record high hit 
on September 13. 

The Pacific stock exchange 
technology index gave up 
another 2.3 per cent on tap of 
the 3.7 per cent it fell on Mon- 
day. In Individual technology 
shares. IBM lost $2% at $90. 
Hewlett-Packard slipped $2% at 
$76 and Texas Instruments fell 
$1% at IBM. 

Microsoft and Intel, the two 
largest companies on the Nas- 
daq. helped that index to 
recover as they moved well off 
their session lows. Just after 
lpm Microsoft was off $1 at 
$82%, having fallen as far as 
$80% and Intel was $V« lower at 
$60, after dropping as low as 
$54%. 


Canada 


Toronto returned with sharp 
losses after the long holiday 
weekend, seeking to catch up 
with the downbeat tone on 
Wall Street The TSE-300 com- 
posite index was 43.20 lower by 
noon at 4.45Z24 in weak turn- 
over of 24.6m shares. 

DMR picked op C$% to C$9% 
as IBM Canada entered the bid- 
ding for the group with a cash 
offer of C$11 for each outstand- 
ing B share. The bid exceeded 
Amdahl’s C$825 a share offer 
and another of C$9 a share 
from BDM International of 
McLean, Vir ginia 

Sharp losses were seen in 
high tech shares. Softkey Soft- 
ware lost C$5% to C$51%- 


The Motorola effect cut the 
other way yesterday. European 
high tech stocks were marked 
down heavily after the US 
group underlined recent evi- 
dence that the fourth quarts' 
of 1995 could be disappointing 
far the sector, writes Our Mar- 
kets Staff. 

In Finland, Nokia A slid 
FM20, or 7.4 per cent, to FM252, 
down 26 per cent from its 
year's high; this helped drop 
the Hex index by 98.73, or 48 
per cent, to 127&53. In Sweden. 
Ericsson Bs lost SKr8, or 5.4 
per cent, at SKA40, nearly 22 
per cent off their 1995 best, and 
the Affarsvarlden General 
index fell 29.9, or 1.7 per cent, 
to 1.753.1. 

At Paribas, the sector ana- 
lyst, Mr Peter Roe, said that he 
.had spoken to both Nokia and 
Ericsson last week, and that 
both European majors had 
been more sanguine than 
Motorola about product price 
prospects. 

However, while Mr Roe liked 
long term prospects for the 
Nordic duo, he acknowledged a 
problem with short term senti- 
ment. In Amsterdam, Philips 
dropped FI 3.90 to FI 67.60; 
Barco. in Brussels, by BFrll5 
to BFV3235; and in Germany, 
the software group. SAP, by 
DM8 to DM214. “US investors 
have been big players here 
said Mr Roe, “and they will 
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listen very carefully to what is 
going on in their domestic mar- 
ket" 

FRANKFURT came back 
from an afternoon low of 
2,119.42 to close with the Ibis- 
indicated Dax index 20.40 lower 
at 2,137.01. This time, concern 
about weakness in the dollar 
and other customer currencies 
came second to fears of a 
major melt-down in the US 
equity market, and its conse- 
quences far European equities. 

Turnover climbed from 
DM48bn to DM6.9bn. At corpo- 
rate level. SAP was only one of 
the market’s worries. For 
example, Kaufhof dropped 
DM35.50, or 7.1 per cent, to 
DM463.10. and Asko by DM50, 
or &S per cent to DM810. 'Hie 
market seemed'to be taking 
the view that both retailers, 
subsidiaries of the Swiss 
owned Metro and participants 
in a proposed merger with Met- 
ro's Cash & Carry unit would 
lose on the deal. 


There were only three Ibis 
winners, all of them in the 
automotive sector. Daimler 
rose DM2.10 to DM693.60, hav- 
ing confirmed its sale of sev- 
eral units in its AEG electron- 
ics s ubsidiar y to GE of the US; 
Continental, the tyremaker, 
closed 21 pfg higher at 
DM20.50; and MAN put on 
DM5.05 at DM404 after the 
truckm&ker and scud 

tha t it was confident of higher 
profits in 1995-96. 

PARIS steadied itself in the 
prospect of a strike by public 
service workers and as the 
franc enjoyed some relief from 
the intense speculative pres- 
sures it had faced over the last 
week. The CAC40 index dipped 
7.75 to 1,777.96. 

Brokers said that the lull 
was most likely to be tempo- 
rary and that the short-term 
direction of the market would 
depend on how the govern- 
ment responded to the unions' 
call for h igher wages. 


Suez gained FFrl-30 to 
FFT19L90 ahead of today's first 
half results, due after the (dose 
of business. Analysts expected 
the company to show a signifi- 
cant fan in net profits from the 
FFrTSTm of 1994. and that the 
property sector would continue 
to weigh on the company’s per- 
formance. 

MILAN saw another troubled 
day for Gemma as shares in 

the firianrifll hnlrfrng ram pany 

tried three times to return to 
trade after Monday’s suspen- 
sion. But on each occasion the 
shares quickly sank by more 
than the TfrnHs set by the stock 
Exchange authorities. 

By the dose, the shares were 
quoted down LSI or 10A per 
cent at L665. They had been 
suspended on Monday after 
weekend news that the police 
had raided the company’s 
offices as part of an investiga- 
tion into suspected false 

arrm n ifing- 

The broad market encoun- 
tered heavy selling pressure 
early in the day but stocks sub- 
sequently picked iq) from their 
lows. The Comit index lost 9.98 
to 594.73 while the real-time 
Mibtel index finished 96 lower 
at 9,499 . up from a low of 9.383. 

ZURICH made a spirited 
effort to build on recent gains 
before the weak dollar and 
Wall Street’s opening made a 
furth er advance unsustainable. 


:ftodBoyd 


Sham price and index nabssed, . 


AEXJ 



Oct 


The SMI index turned back 
from a day’s peak, of 3,096.6 to 
finish ia_i weaker at 3,050.9. 

Many analysts had indicated 
a consolidation. However. Miss 
Felicity Smith at ABN Amro 
Hoare Govett, noted that the 
bourse continued to be driven 
by the weight of funds flowing 
from domestic investors and 
foreigners, willing to overlook 
the continuing strength of the 
Swiss franc, who were opting 
for equities rather than bonds 
in response to the low interest 
rate environment. 

Swiss Re, up 4.6 per cent on 
Monday after a Credit Suisse 
upgrade, gave up SFr6 to 
SFrl.230. Against the trend, 
Roche certificates held on to a 


SFrl5 rise t o close at SFr8,l5Q. 

AMSTERDAM took another 
hard look at Nedlloyd after a 
number of brokers issued sell 
notes and revised downwards 
their earnings estimates for 
1995 and 1996 following the 
transport company's profits 
warning. The' shares, which 
had lost 15 per cent on Mon- 
day, tumbled another 14 per 
cent or FI 6^60 to FI 40JJ0 after a 
session low of FI 36 u50l 

Mr Andre Mulder, . BZW's 
transport analyst in Amster- 
dam, said that he had cut his 
1995 profit forecast from FI 5 to 
£73 per share, and 1996 from 
FI 7.25 to FI 150 per share. He 
said that the shipping division 
was to blame for the group's 
diffi culties: there had been a 
slowdown in volume growth on 
the European and Far Eastern 
routes, while there had also 
been a problem in securing 
enough cargo fully to deploy 
the new ships in its fleet. 

The AEX index dropped 3J54 
to 454.62 as selling pressure 
was intensified by the fall in 
Philips. Fokker was another 
casualty, losing 50 cents, or 6 l 3 
per cent, to FI 7.40, as the air- 
craft manufacturer issued **' 
another warning about its 
finanrial situation. 
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ASIA PACIFIC 

Hong Kong and region reflect Wall Street’s malaise 
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Sao Paulo falls 2% 


Sao Paulo was off more than 2 
per cent in light midday trad- 
ing following the losses on 
Wall Street and in Mexico. The 
Bovespa index was down 911 at 
43,656 at lpm. Turnover was 
low at R$126b3m l$13l.8m). 

Telebras preferred led the 
drop, falling by 2.7 per cent to 
R$4l.65 by noon. Petrobras pre- 
ferred were down 2.1 per cent 


at R893. 5Q by no on. 

MEXICO CITY fell sharply at 
mid-morning, hit by the peso’s 
drop against the dollar. The 
IPC index was off 25.76. or LI 
per cent, at 2391.0L Volume 
was a low ]&3m shares. BUE- 
NOS AIRES opened sharply 
lower, and by midday the Mer- 
val index was off 7.37, or L7 
per cent, to 4,341.00. 


With Tokyo closed for a 
holiday the region’s markets 
searched for direction else- 
where. and largely followed 
Wall Street’s lead. Taipei was 
closed for the National Day 
holiday. 

HONG KONG gave a wary 
response to Wall Street's over- 
night losses and the Hang Seng 
index skidded 132.52 or 1.3 per 
cent lower to 9,730.92. Turn- 
over improved slightly, but it 
was still thin at HK$2.Bbn. 

Leading stocks were lower 
across the board. HSBC sank 
HK$1.50 to HK$109.50 and 
Hong Kong Telecom eased 20 
cents to HKS13.85. 

Cheung Kong lost 70 cents to 
HK$43 and C hina Light fell 70 
to HK$40.30. Sun Hung Kai 
Properties fell 75 cents to 
HK$6L75. 


KUALA LUMPUR was weak 
for the fourth consecutive ses- 
sion as investors continued to 
trim positions. The composite 
index ended 5.75 down at 
970.75. 

YTL bucked the day’s trend 
an a report of a power plant 
joint venture, gaining 20 cents 
to M$1350. Renang added to 
last week's losses, falling 4 
cents to M$4.16 on continuing 
concerns over a huge project in 
southern Johor state. 

Faber Group eased 5 cents to 
M$2.12 on uncertainty over 
whether next Monday’s share- 
holder meeting will back the 
company’s attempt to divest a 
50 per cent stake in the high- 
way toll operator. Plus. 

SYDNEY was in a negative 
mood with both CRA and News 
Corp overshadowing the mar- 


ket The All Ordinaries index 
lost 28.6 to 2,0622, in volume of 
198.2m shares valued at 
A$57D.7m. Falling stocks out- 
numbered rising ones by 533 to 
263, with 435 stocks steady. 

News Corp had a turbulent 
day following the annual gen- 
eral meeting and forecasts of 
flat first quarter profits and 
higher news print costs. The 
stock fell 20 cents to A$6.76. 

CRA fell 68 cents or 3.4 per 
cent to A$19.44 following the 
news that it was to merge its 
operations with RTZ, the 
world’s largest mining com- 
pany, which holds a 49 per cent 
stake in the Australian opera- 
tion. 

The gold index fell 20.8 to 
1,800.7, with PosGold dropping 
4 cents to A$2.70 and Great 
Central Mines shedding 8 cents 


to AS2.65. 

SEOUL ran in to profit-taking 
after five consecutive sessions 
of rises and the composite 
stock index dosed down 409 to 
1.00420, off a high of L01524 

LG Electronics fell Won5Q0 
to Won30,300 on profit-taking 
after its recent rise an rumours 
that its LG Rgmiram subsidiary 
was to be listed on the bourse 
at the end of the year. 

BOMBAY was undermined 
by reports that high interest 
charges were squeezing corpo- 
rate profit margins. The BSE 
index dropped by 25.10 to 
3,557.80. 

KARACHI and COLOMBO 
were both hit by renewed polit- 
ical violence, the former’s KSE 
100 index falling 13.68 to 
1,60172 cm more killing s in the 
city, and the latter’s CSE All- 


Share by 6.72 to 638.47 after 
grenades killed four party 
aides at the home of a pro-gov- 
ernment Tamil party leader. 

MANILA finished at the 2,600 
support level on worries about 
inflationary pressures. The 
composite index lost 11.04 or 
0.4 per cent to 2,600.00. 

Volume was light at 3.5bn 
shares valued at 886.4m pesos 
from the previous session's 
10.04bn shares worth 1.3bn 
pesos. 

SHANGHAI’S domestic A 
share index edged ahead in 
active trading. Dongfang 
Electrical Machinery, the 
first A issue to be listed for 
three months, made a strong 
debut 

17ie index picked up 2.624 to 
735.578 as the shares of Dong- 
fang, which is also listed in 


Hong Kong, opened at Ynl2A8 
and surged to an intra-day 
high of Ynl8.00, before edging 
back to close at Ynl6AL This 
compared with an issue price 
of rally Yn4-10. 



SOUTH AFRICA 

Johannesburg was weak as the 
market took its lead from Lon- 
don and Wall Street in hesi- 
tant trade, on growing concern 
about forthcoming gold mine 
quarterly results. 

Hie overall index lost 45.2 to 
5,723.2, industrials gave up 
49.8 at 7,222.0 and golds weak- 
ened 25.5 to 1,472£. 

Among the leaders, Anglos 
fell 375 cents to R209, De 4$. 
Beers lost 225 cents to K101 
and SAB gave up 165 cents to 
R114.85. 





Singapore steers a steady course 

Kieran Cooke reports on a market awaiting a fresh inflow of funds 


V isitors to Singapore find 
it clean, green, effi- 
ciently run, and just a 
trifle boring. Those in search 
of adventure in east Asia usu- 
ally prefer the more haphazard 
conditions of Hong Kong. 
Bangkok, Jakarta or Kuala 
Lumpur. 

The feeling is shared by bro- 
kers and fund managers. The 
Singapore stock market is well 
run and regulated but a rela- 
tively dull performer. When 
the indices in Hong Kong or 
Kuala Lumpur leap upwards, 
Singapore does a gentle hop. 
When regional rivals go into 
free fall, Singapore slowly 
floats downwards. 

“Safe and steady, that is 
Singapore," says a local bro- 
ker. “It is a good safe haven, 
but if you are looking for 
excitement and volatility, go to 
Thailand or Malaysia." 

After a dip at the beginning 
of the year. Singapore has 
stayed within a fairly narrow 
path for much of the last nine 
months: the Straits Times 
Industrial index Is down 5.6 per 
cent on the end of last year. 


Singapore’s economic funda- 
mentals remain robust with 
growth rates that most other 
countries can only dream 
about in each of the last two 
years GDP growth has been 
over 10 per cent The govem- 
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ment, concerned about over- 
heating, has tightened the 
reins slightly. Growth for 1995 
is officially projected at 
between 7 and 8 per cent 
But the stock market is not a 


reflection of overall economic 
activity in the island republic. 
The economy is dominated by 
foreign, unlisted multination- 
als and state-controlled con- 
cerns. Some state entities, such 
as Singapore Telecom, have 
been partially privatised. Next 
year the government proposes 
to list the state power com- 
pany. But many concerns 
which play a significant role in 
the economy are still outside 
the stock market 

“Most of the big listed com- 
panies have performed well 
this year and results have been 
more than satisfactory." says 
Mr Eugene Marais of Baring 
Securities, Singapore. “But 
their performance is not driv- 
ing the m arket What is really 
holding Singapore and other 
regional markets back is the 
global liquidity issue. When 
will funds swing away from 
the US and back to Asia?” 

Traditionally, over-thfreount- 
er- trades on Malaysian stocks 
have accounted for a large 
slice of the Singapore market’s 
turnover - at times running as 
much as 60 per cent of the 


daily average. Kuala Lumpur 
recently announced it would 
be fully scripless by the end of 
next year, meaning an end to 
the over-the-counter-trading 
from Singapore. 

A complex system to allow 
the cross-border share trading 
to continue has been launched. 
However Singapore's retail 
investors have their hands 
firmly in their pockets. 

Most analysts predict greater 
activity in coming months. 
Singapore’s efforts to persuade 
mare foreign companies to list 
locally have so far met with 
only limited success. However, 
Singapore is likely to benefit 
from corporate nervousness in 
the run up to China’s move 
into Hong Kong in 1997. Bro- 
kers forecast continuing strong 
growth for Singapore property 
stocks. The local banks, cash 
rich and with ambitious plans 
for regional expansion, are also 
looked on favourably. 

But for now attention is not 
focused on developments at 
home. Instead, investors are 
waiting for a fresh fund-filled 
wind from across the Pacific. 
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Tee Bane in tie Heart of Europe 


Right in the Capital of the Czech Republic 
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A View gf Prague in the 17 tk Ceuiury 


In k new market you always need a trustworthy 
guide. In the Czech Republic Komercn! banka is that guide. 
Thanks to its nationwide network of over three hundred 

BRANCHES KB PROVIDES YOU WITH FIRST CLASS INFORMATION ON 

local industry. As the largest universal bank in the Czech 
Republic KB offers its foreign corporate, institutional and 

PRIVATE CLIENTS A WIDE RANGE OP BANKING SERVICES. KB WILL 
HELP YOU TO REACH YOUR SPECIFIC OBJECTIVES THROUGHOUT THE 

Czech Republic. 
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